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“Nation's Busi — — = 
Not Labor Leaders | 
But Gangsters 


At least 200,000 men were idle in the Ford plants throughout the 
Ynited States early this week as a result of the C. I, O, strike. 
Another army was doing nothing at the International Harvester 
factories. When workers at strike-blocked smaller concerns 
gproughout the country were added and also those in affiliated 
industries hit by the stoppage of supplies to or from the strike- 
pound plants, more than half a million workers have been involved. 

The tragedy is that practically all the work affected is con- 
gected with the war. Flow of urgently needed equipment for U. S. 
defense or aid to Britain has in many plants come to a dead stop. 


No official estimate of losses is yet forthcoming from Washington 
but even a schoolboy must realize that the total will compare with 
that involved in a staggering military defeat. Another fortnight of 
srikes and the loss in equipment may equal that which the British 
were forced to destroy or abandon at Dunkirk. Loss of war produc- 
tion from strikes in the United States is said greatly to exceed lost 
output in England due to air raid alarms and destruction. 


cs 

If the suspicion that German agents are helping to foment the 
disturbances proves as well founded as was the case in the first 
Great War, then Hitler must be gratified indeed with his progress 
go far in the Battle of America. 

In this fomenting of sabotage Hitler has an effective ally in 
Josef Stalin, whose world-embracing red network of Communist 
agents, propagandists and saboteurs has been made available to 
the Nazis. 

But there is more than Nazi and Communist activity behind these 
strikes. At least an equal factor is the rise of a powerful, gangster- 
type of “labor” leader, who borrows his methods from the racketeers. 
These men have no more sympathy for the aims and aspifations of 
the working man they profess to represent than Al Capone had for 
the florists or laundrymen of Chicago. They bear no resemblance to 
Sam Gompers, Ernest Bevin or Tom Moore. They are out solely for 
personal power and profit. They use gangs of thugs to start strikes 
and toset one honest worker slugging another in murderous riot..The 
trikes are designed simply as a bludgeon to force workers into sub- 
jection so that these “leaders” can mulct jobholders of enormous 
fees for joining unions, and indeed for the privilege of working at all. 

~ a . 


Fortunately there are indications that the end of the trouble is 
in sight. American public opinion is becoming highly incensed at 
the type of labor agitator who sees in his nation’s peril only oppor- 
tunity for grasping power, and with it arich new source of exorbitant 
levies on labor. 

Previously amazingly indifferent to the squabble between the 
A. F. of L. and the C. I. O., the American public is now aroused. A 
tecent Gallup poll indicated that 52% of a representative crass sec- 
tion of the American people blamed strikes as the chief reason for 
delay in defense work, Some 68% believed that labor unions were 
hindering not helping the nation’s effort to arm. Some 85% favored 
compulsory arbitration of labor disputes, 

In Canada and Britain the majority of labor leaders are giving 
loyal support to the war effort. The country appreciates their 
patriotism. But the gangsters among U. S. “labor leaders” have their 
agents in Canada, men who must be watched. Their activities are 
doing honest labor great harm. 


OTTAWA SHOULD LEAD IN SACRIFICE 


These questions and answers came out in the House of Commons. 


How much money was spent on the new Canadian National Rail- 
Ways station in Montreal during 1939? 
Atiswer: $2,174,590.82. 


How much was spent on the same in 1940? 
Answer: $3,599,075.82. S 


, What is the estimated amount of expenditure on the same for 1941? 
Answer: $4,100,000.00. 
The diversion of these millions of dollars of steel and manpower 
into this passenger station project in Montreal shows callous neglect 
of the promises and undertakings given to the people of Canada by 
their Government. 
On Nov. 12 last, The Prime Minister said: 
“The only limits the Government is prepared to place upon Canada’s 


_ effort are those imposed by the extent of our resources, both 
uman and material, and by our capacity. for sacrifice.” 


On Nov. 2}, the Minister of Finance said: 


“I think it is highly essential that all of us should economize all we 
can and not spend our incomes on things which compete for labor 
and materials with war production.” : 
, Are the people of Canada to take it that- sacrifice is to be 
‘manded only of civilians; that pet projects of politicians and gov- 
‘mment-owned enterprises are exempt from the rule of deferring 
new work until after the war. 


. This week the Minister of Finance warned that boards of direc- 
"s which permit higher costs because the Government, through 
of tax revenue, pays most of the burden anyway would be re- 
tirded as “guilty of serious misconduct.” 
What about a government that permits higher costs in wartime 


' non-war enterprises. Is it too not guilty of “serious mis- 
onduct”’? 


A BUSINESSMAN FOR A BUSINESS JOB 


ently the Minister of Munitions and Supply muddied the 
sof clear thinking in respect to the question of réle of business 
in War supply. 
. ee at the idea of “authority without responsibility” and 
ee no man and no government company could be given 
= oo of a free hand.” Thus did he dismiss the idea that the pres- 
be hagement of war supply in Canada could be bettered. But 
“mments were hardly to the point. 
. ~ _ has suggested that war supply be turned over to a group 
ee freed of responsibility for their operations. Mr. 
tient d assault upon his own straw man served merely to divert 
‘on from what has béen suggested. 


ing 


~ ve been suggested is that it is no more necessary for Mr. 
ing and both Minister of Supply and co-ordinator of war purchas- 
War eats than it is for Col. Ralston tobe both Minister for 
What pmmander-in-Chiet of the Canadian army corps. 
Whether as been Suggested is that a cabinet minister’s job— 
+: 'n respect to the army or in respect to war supply—is a dif- 
hin coe from that of the commander-in-chief who serves under 
Mr reports to him. 
naewe has brought in a great many businessmen to do specific 
id be has set up government companies to do others, These 
' General staff. Except in theory, there is no one of them who 
Mi: Hose it chiel, chief of staff or “general manager.” 


we and the country would get much better results out~ 


ne if they were working in an atmosphere, and by means - 
: ™m, more familiar to them, There should be one co-ordinator — 
be responsible to the Minister. ‘The Minister would 


activities, a general manager of war supply. That general 


ey 


ff Py ey 
ues : 
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May Ban All 
[But 2 Types 


Of Gasoline) 


Order by Oil Controller 
Expected — Likely to 


Involve Two New Gas. 


Types 


Oil control in Canada is now 
coming very close to the average 
motorist. The Oil Controller is ex- 
pected shortly to rule that only two 
grades of gasoline may be sold 
throughout Canada. 

If and when he places’ in effect 
another stage in his policy—regu- 
lating the hours of sale of gasoline 
and oil—oil control ‘will come an- 
other step closer home. 

Price. control, for which the Oil 
Controller now: has authority, may 
be a third step. Already the Con- 
troller has intervened in gasoline 
price situation in Nova Scotia and 
the grade control measures may 
make necessary direct price control. 

The first of these moves appears 
imminent. G. R. Cottrelle, the Oil 
Controller, suggested as much in a 
recent speech in western Canada. 
This move was. forecast a month 
ago by’ The Financial Post. 

May Cut Sale Hours 


The second move, it is under- 
stood, is now being. considered and 
has not yet been worked out com- 
pletely. It might be required, for 
example, that gasoline service sta- 
tions should close each evening at 
7 p.m. or 9 p.m. instead of staying 
open until midnight dr later. The 
aim of this would be to make some 
reduction in man power, also to dis-. 
courage gasoline use. 

Two “Ordinary” Grades 

Measures which are likely to be 
enforced in the near future would 
reduce available grades of gasoline 
sold in Canada to two in place of 
the three or more now offered. The 
two new grades would be one with 
an octane rating of 75 to 78 and a 
second grade of 66 to 70 octane. 

At present top grade gasoline usu- 
ally contains tetraethyl lead com- 
pound (ethyl), and has an octane 
rating of 80 or better. All major 
companies offer a gasoline meeting 
this standard. Then there is a sec- 
ond grade’ where smaller propor- 
tion of tetraethyl lead are used and 
octane rating averages around 76. 
The third line, uouelt a “white”: 
gasoline, contains ‘little or ho tetra- 
ethyl lead and has an octane rating 
of from 60 ‘to 66. 

Comparative Grades 

Here is how the gasoline now 
offered for sale compares with the 
new proposed grades: 

: Approx. 


Present 
Octane 


Proposed 


Grade of Octane 


Gasoline: Rating 
Premium (Ethyl) 75-78 
Standard sdesa. 90 66-70 
bocce eves» 60-66 Not avail. 
The above gradings, at least for 
present gasolines, are only approxi- 
mate and there are other important 
Standards for measuring gasoline 
grades. 
Objectives of Control 
Objectives before the Oil Con- 
troller in this latest restriction are 
to save U. S. dollars and to promote 
economy in merchandising, The 
Financial Post is told. Apparently 
the major source of saving in U. S. 
(Continued on page 2, col. 3) 
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Inflation and Work Jams 


EXPENDITURES OF ALL GOVERNMENTS 


National income 


Total Government 
Expenditures 
Left for 
i Spending 


Chart by The Financial Post 


War is consuming more and more of the national] income, leaving 
less for private spending. The chart shows that while the industrial 
speed-up is boosting the national income sharply, the additional 
income is being divertef to war purposes. The private citizen has 
left to him about 30% less than in the prosperous year of peace, 1937. 


Shipbuilding Shifts Into High 


Cargo Boat Plan Doubles Canada’s Present Programme 


By GUY 8. CUNLIFFE 
Staff Writer, The Financial Post 


Canada’s new project to produce 
cargo ships in volume launches vast 
expansion and sweeping shift of 
focus in the wartime programme of 
shipbuilding. ‘ 

The scheme has been officially 
initiated by creation of a new Gov- 
ernment war Company, ‘Wartime 
Merchant Shipping Ltd, through 


which execution of plans..will. be 
channelled. H. R. roe. on for- 
merly chairman of the Wartime Re- 


quirements Board, has ap- 
pointed head. . 

When fully developed,\the under- 
taking will probably match if not 
exceed the cumulative total of ship 
orders placed to date, amounting at 
last report to over $100 millions. 
Shipyard operations, hitherto con- 
centrated on naval craft, will centre 
increasingly on freighters, 


Broad Change in Policy 

This extension of plans reflects a 
major change in Canada’s policy of 
wartime ship construction, Commit- 
ments up to now have been solely 
for moderate-sized naval vessels for 
patrol operations, along with power 
boat units and a large number of 
small auxiliary craft. Cargo ship 
construction has been confined to 
relatively few orders on British ac- 


count alone, placed only recently 
and calling for only 20 boats. 


Previous basic plans have now 
been revamped. Canada is to help 
replace merchant ships lost in the 
ywar at sea. Main purpose of the ex- 
panded programme is to add Cana- 
dian shipyard, capacity to British 
and U.S. output,.to combat the 
threat to ocean supply channels 
from the rising toll of ship casual- 

To supply fresh strands for Brit- 
ain’s frayed Atlantic lifeline, the 
new Government plans call for com- 
pletion’ of some cargo ‘ships this 
year, and progressive speed-up in 
the programme to attain peak pro- 
duction at the end of 1942 or early 
1943. 

e Scope of Production 

Estimates of production from the 
new project range from 60 a year, 
on a cautious appraisal of potential 
capacity, up to a possible 75 to 100. 
It is planned to concentrate on ves- 
sels of 9,300 tons, similar in size 
and design to the 20 now being 
built here under British orders. 
Ships produced under the new pro- 
gramme will be for both British 
and Canadian account. 

Vessels completed on Canadian 
account will be turned over to 
existing shipping companies to op- 
erate. The Government will retain 
ownership and control of the ships, 
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Prite Mine Porffolio . . . 


Big Fears of U.S. Executives 
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War Housing 
Units Started 


Wartime Housing Ltd. has let con- 
tracts and got work started on 225 
family houses and staff houses for 
400 men at Halifax. This is the 
first move by the newly-formed 
Government housing company to 
solve Canada’s wartime industrial 
housing problems. . 

Wartime Housing has also com- 
pleted surveys and made recom- 
mendations to the Government for 
projects at Hamilton, Ont. and 
New Glasgow, N.S. Definite plans 
arising out of the proposals are ex- 
pected to be announced shortly. 
Additional housing at Halifax is 
being considered. 

Another report has been com- 
pleted ‘and recommendations made 
regarding housing problems in the 
Niagara Peninsula, including studies 
of the situation in St. Catharines, 
Welland, Fort Erie and Niagara 
Falls. 

Early association between F. W. 
Nicolls (director of housing for the 
Department of Finance) and War- 
time Housing Ltd. has recently 
been concluded, it is understood. 

._ When Wartime Housing was set 
up as a wing of the Department of 
Munitions and Supply, there was 
placed at its disposal the insight 
and data~on housing problems in 
Canada which had been acquired 
in recent years by Mr. Nicolls and 
the Department of Finance. Al- 
(Continued on page 5, col. 7) 


but is unlikely to create a counter- 
part of the, Canadian Government 
Merchant Marine, which took over 
operation of vessels produced here 
after the last war. ; 

It is estimated that the new craft 
will have a Canadian content of 
labor and materials of from 90% to 
99%. Plans call for use of six yards 
in British Columbia, four on the St. 
Lawrence River, and two on ‘the 
Atlantic seaboard. 


As outlined by.Hon. C..D.. Howe, 
Minister of Munitions & Supply, 
the policy will be to use available 
capacity of present yards where 
feasible, but to arrange for addi- 
tional*ways and other’ expansion of 
capacity when necessary. 


Use Coastal Yards 


The question. of creating addition- 
al yards, perhaps with capital ad- 
vances from the Government, has 
been left in abeyance. A major ad- 
vantage of the cargo ship project 
is that as it gains momentum, the 
existing programme of naval ship 
construction will be tapering off. 
Future production of naval vessels 
is to be concentrated in yards on 
the Great Lakes, leaving the coastal 
and St. Lawrence yards increasingly 
free to handle freighters and, later 
on, the construction of destroyers 
now being planned. 

D. B. Carswell, Controller of Ship 
Construction and Director-General 
of Naval Construction, will remain 

(Continued on page 4, col. 4) 
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War Output Progress 


Latest check-up of Canada’s war 
production from reliable sources 
indicates present position in key 
lines about as follows: 

Shells — Production nearing 
peak. There is an apparently big 
surplus of ordinary artillery 
shells, owing to the lull of field 
fighting since the collapse of 
France. Aside from the African 
campaign the only active artillery 
since last June has been that of 
the anti-aircraft batteries. Much 
apparently will depend on the new 
campaign in Europe as to the size 
of future Canadian orders. 

Guns—Peak production will not 
be reached until next spring. Pro- 
duction of anti-aircraft guns be- 
lieved to be’ proceeding smoothly, 
some disappointment with prog- 
ress on larger’ calibres. 

Army Vehicles — Production 
continuing at or around peak, 
with tapering off towards close of 
year expected, barring unforeseen 
changes in war situation. 

Shi —Two years before 
peak output is reached at rate of 
60 to 75 fairly large cargo ships 
(9,300 tons) per year. 

Construction—With camps, bar- 
racks, stores, buildings and air 
fields nearly all completed, pro- 
gramme expected to taper off 
fairly quickly. 

Machine Tools—Deliveries from 
the United States now reaching 
peak. This is earlier than was ex- 
pected some months ago. 

+ * 


Power Yardstick 


Progress or lull in any one war 
industry cannot be used asa 
yardstick for measuring the war 
effort as a whole. Deliberately 
and for other reasons certain 
branches of production will prog- 
ress faster than others. With sup- 
plies of labor getting more limit- 
ed this uneven is an advant- 
age, as it Porno diverting work- 
_ers trom one job to another. z 

yardstick for measuring 
‘8 growing war output as a 
whole is probably electric power 
consumption. Demand here is 
continuing to soar. 


would be using 300,000 horsepower 
more than at the same time last 
year. , 

* 7” * 


Standardize Planes 


Concrete steps have been taken 
to. standardize military plane 
production in Great Britain and 
United States. An agreement has 
just been reached between air 
force leaders of both countries 
whereby, as far as possible, air- 
craft of the same type will be 
identical and with parts inter- 
changeable, whether: produced in 
Britain or the U.S: An immense 
immediate saving in original 
manufacture is expected and, of 
equal importance, much speedier 
repair on the actual battlefield. 

Ultimate results may be world 
wide as Britain or the United 


States now largely control the © 


plane types used in the Western 
Hemisphere, all of Australasia, 
much of Asia and Africa. 
j ee * . 

Our Hidden Reserves 

The high peacetime standards to 
which most of the people living in 
North America are accustomed 
constitute a huge war reserve of 
valuable raw ma 


Premier Hep- 
‘burn this week stated that if pres- 


in demand 
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yond the boundaries of the swol- 
len new Reich. 
Copper and lead deposits are in’ 


the more readily defended moun- , 


tainous south of the country, the 
bauxite in Dalmatia up near the 
north end of the Adriatic. 


Appraising Salvage 
In one year the current salvage 
campaign in Great Britain—from 
household not commercial sources 
—is reported to have accumulated 
sufficient materials to manufac- 
ture: 
1,000 25-ton tanks 
20 million shells 
10 5,000-ton cargo ships 
These results will be almost un- 
believable to the average individ- 
ual who has little conception of 
what. staggering totals. can be 
-rolled wp when a small family 
saving is applied to a whole na- 
tion. Authorities who have look- 
ed into salvage possibilities in 
Canada, however, caution against 
hopes of pokes the British 
_ achievement. Much material now 
going to waste, they state, can be 
saved, but owing te long distances 
between foundries, the absence 
of proper re-claiming facilities, 
and the lack of experience in 
necessary sorting, a 100% clean-up 
is not possible. 


Bacon Mart Widened 


exports to Great Britain was par- 
tially allayed by a statement of 
Hon. J. G. Gardiner, of 
Agriculture, in Parliament this 
week. Mr. Gardiner intimated 
that Washington had agreed to 
leave Canada the right-of-way on 
bacon exports to Britain, with 


care for amy expansion in Canada’s 
hog industry. 

Some of his hearers in Parlia- 
ment, however, did not seem as 
confident. Reports would indicate 
a big expansion in Canada’s hog 
industry this year, especially in 
the western districts. The new 
Government wheat policy with its” 
bonusing of diversion to livestock 
grains is expected to further 
stimulate this expansion. All of 
this has led to fears of substantial 
overproduction in hogs. 

- * ” 


U. S. Food For U. K. 


Incidentally greatest emphasis 
in United States regarding food for 
Britain continues to be placed on 
concentrated or non-perishable 
commodities. A huge export is 
expected in canned goods — in 
which Canada is also interested. 
This would apparently replace 
fresh and frozen stocks destroyed 
when refrigeration plants broke 
down, following bombing inter- 
ruption of power services, accord- 
ing to the current letter of Whaley 
Eaton Service, Washington. 

The same letter mentions the 
‘possibility of ‘shipping vitamin 
concentrates on bombers being 
flown to Britain. Some of the 
larger of these craft, it is said, 
could carry up to 15 tons of freight. 

7 os 7 


U. S. in War by May 

The United States and Germany 
will be at war before the end of 
May, William T. Stone, vice-presi- 
dent of the Foreign Policy Associ- 
tion, New York, predicts in The 
New York Post. First steps toward 
this action, said Mr. Stone, are 
imminent and: will be the exten- 
sion of the U. S. naval patrol two 
thirds of the way across the Atlan- 
tic in connection with expected 


Key Figures in America's Defense Effort Offer 


Comment — One Fears Serious Shortage of 
Management Personnel for Big Effort 


By HORACE T. HUNTER, 
President, MacLean Publishing Co. 

NEW YORK. — Conversations 
with some of America’s ablest’ and 
most influential industrialists here 
last week brought new insight con- 
cerning the magnitude and strength 
of this country’s industrial resources 
and equipment. Most of this vast 
machine is now being geared into 
what is called the “defense” pro- 
gramme. ' 

It is as much a progr e for 
Canada’s defense as it is for the de- 
fense of Great Britain and South 
America. 

The head of one of the largest 
corporations in the world pointed 
out that the industrial capacity of 
the United States was today’ equal 
to or greater than the whole of the 
rest of the world combined. 

An important executive of a large 
oil company stated that nearly one 
half the gasoline in the world is 
being produced in: the United 
States, 20 million barrels a day 
compared with 22 millions from 
other countries. Formerly England 
got most of her supplies fromthe 
East, but as this road is now 
closed, the chief sources are across 
the Atlantic. 

As to Germany’s oil supply this 
official stated there is no indication 
that Germany is running short of 
gasoline or is likely to do so in the 
immediate future. He believes 
there is much more likelihood of a 
shortage of high-grade lubricating 
oil. Germany, he says, is using 87 
octane rating gasoline and also 
uses super-chargers, and seems to 
be getting satisfactory results. 

Decentralizing Productgon 

There is reasonable satisfaction 


as to the way in which the United 
States as a democratic country has 


tackled the colossal switch from 
peacetime production. Ultimately, 
it was pointed out, this job of de- 
fense and armament would have to 
be decentralized. At the start this 
was neither wise nor possible. 


“It would be a mistake,” said 
my informant, “to start on large 
orders by giving contracts for 
small parts to small subsidiary or 
independent companies. If they 
fell down on the job either 
through labor troubles or for 
other reasons the whole pro- 
gramme would be jeopardized. 

“The best plan is ta get the 
nation’s main plants into produc- 
tion: first. Then when things are 
running smoothly, production can 
be speeded up by letting sub- 
contracts to small concerns. This 
sub-contracting is highly desir- 
able. It gives an opportunity to 
use idle capacity and idle mach- 
inery in smaller centres. It 
creates balance between agricul-' 
ture and industry. 

“There has been criticism of 
the Government for giving such 
a large percentage of orders to 
the large industrial companies. 
This is unwarranted. The huge 
jobs that these firms have under- 
taken are largely a headache. We 
are being used, not because we 
wanted the job, but because we 
had the organization, the person- 
nel and the technical knowledge. 
We have been giad to offer these 
to the Government.” 


Labor and Inflation. 


Labor,;problems and inflation are 
uppermost in the minds of the men 
with whom I had an opportunity to 
talk.. The present labor crisis is 
causing concern not only because 
of its immediate effect on defense 

(Continued on pag@5, col. 6) 


Think Revision Betters 
Excess Profits Tax 


From Our Own Correspendent 


OTTAWA.—Important changes in 
the Excess Profits Tax Act, an- 
nounced this week by Hon. J. L. 
Ilsley, Minister of Finance, will 
materially relieve many of the in- 
equities of existing legislation. Re- 
visions are in line with forecasts by 
The Financial Post. of likely 
changes. 


The amendments will apply to 
profits ‘for 1940, or company year 
ending in the year 1940. Major 
changes are summarized as follows: 


1. Base period* for computing 
standard profit will be defined as 
the calendar years of 1936, 1937, 
1938 and 1839, instead of the fiscal 
years of the companies. 


2. The taxpayer will be allowed 
to choose his three best out of 
four years in the standard period 
as his base, if the fourth year is 
less than 50% of the average of 
profits of the other years. . The 
same privilege on two out of three 
years basis will be allowed tax- 
payers in business for only three 
years of the base period. 


3. Inventory reserve provisions 
will be amended to permit the 
taxpayer to provide against a de- 
cline in values, with proviso that 
such reserve must be utilized with- 
in the year after the act ends, or 


it will then be added to profits 
for tax purposes. 

4. Adjustments of standard prof- 
its by reference to changes in cap- 
ital will be limited to a fixed rate 
of 714%, with the proviso that’ any 
company adding capital to the ex- 
tent of 33 1/3% wilt have the 
option of being considered a new 
company. 


Base Period Better 


The first of these changes will 
eliminate the unfairness of the 
former requirement that base period 
must be company years ending in 
1936, 1937, 1938 and 1939. This 
means that many companies would 
have to include a major part of 
earnings for 1935, a year of relative- 
ly poor earnings, while omitting 
most of 1939 when earnings were 
on a better scale. It is a major im- 
provement, removing a much criti- 
cized section of the former act. 

The second change mentioned 
above will allow a company ito take 
an average of three out of the four 
years if it suffered a loss in the 
fourth year,- Under the old ruling 
a company reporting taxable in- 
come in only three of the four base 
years was required to divide the 
three years income by four to ar- 
rive at its standard profit, getting 

(Continued on page 2, col. 6) 


Lower British Tariff 
Is Strongly Urged 


By STAFF WRITER 

OTTAWA.—Further lowering of 
Canada’s tariff against British goods 
in the new budget has lately been 
persistently forecast, with the pos- 
sibility mooted in some quarters of 
complete removal. Western Can- 
ada newspapers, notably the Winni- 
peg Free Press and both the Sun 
and Province of Vancouver, have 
advocated such a step, at least for 
the duration of the war, 

Britain’s deficit in her balance of 
payments with Canada is estimated 
at well over $1 billion in the com- 
ing: year. The prospect of heavy 
gold shipments is considered re- 
mote and there is a limit to the re- 
patriation of British held Capadian 
securities, Britain, it is generally 
conceded, must depend more and 
‘more on her exports to pay for war 
and other imports. 


Strong Arguments 

Strong arguments are advanced 
for the encouragement of more ex- 
ports by Britain. It is pointed out 
that there is no dearth of cargo 
space coming this way across the 
Atlantic. Indeed many ships must 
be returning in ballast. Providing 
British factories can turn out the 
goods and move them to export 
ports in the Old Country, it is 
argued, Canada should be glad to 


The Winnipeg Free Press, .which 
in the last few days has devoied 
several leading editorials to this 
subject, states that there are still 
1,800 different items in the British 


preferential tariff which affect im- 


¥ 
‘ Britain 


carrying a heavy duty. The Free 
Press argues: ‘ 


“As Mr. King’s recent state- 
ment proves, we are, rapidly ac- 
cumulating against Britain a sub- 
stantial war debt. There are not 
available in Britain enough Cana- 
dian securities to right the bal- 
ance. And the debt will grow 
hugely as the war proceeds. Does 
anyone pretend that Britain can 
pay this debt otherwise than in 
goods? Are we. to begin now to 
repeat the folly of the last 20 
years? 

Check Inflation 

“Our own budget has reached a 
point where a measure of infla- 
tion may be inescapable. What 
better check to rising prices’ than 
increased imports from Br:iain— 
more goods to be sold?” 


The Vancouver Province makes 
the point, that eventually after this 
war the world will have to lower 
barriers if international de is to 
continue, and, we might*as well 
start now. It Warns: 


“Anyhow there can be no doubt 
that the lowering of customs tar- 
iffs+will have to be an agreed 
international policy. toward the 
economic recons of the 
world after the war. _ We shall 
probably accept far more revolu- 
tionary procedures than the aboli- 
tion of tariffs against Britain. 

With a scarcity of non-war goods 
looming in Canada 
more industry turns to war produc- 
tion, The Vancouver Sun maintains 


that we are deliberately impover- - 
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OFFICERS’ REGULATION 


,RAINCOATS 


These garments are made in the regulation styles 
as required for Army and Air Force wear . .. first 
rate fabrics, careful workmanship to give lengthy 
service. Available in=type models for “‘talls”, - 
“shorts”, regular builds. Sizes 34 to 46 in the 
group. Note the price range: ,. 


FOR ARMY OFFICERS 


“Weatherdair”—Made in England, shower-proof 
cotton gabardine ...Cravenette@processed ... selfe 


lined. Each ... 


Separate wool and cotton linings. Each .. 
English cotton gabardine with cot- 


“Croydon” — 


18.00 
6.50 


ton check lining ... water-proof cotton interlining. 


Each 


16.50 


FOR R.C.A.F. OFFICER 


‘Wool and 


*Croydon”— 


cotton gabardine with 


shower-proof cotton lining. Each ........ 25.00 


Wool and cotton gabardine with rayon satin lin- 
' ng, water-proof cotton interlining. Each .. 29.50 


Budget Plan Terms may be arranged if desired. 
Main Store—Second Floor. 


“T. EATON Couns 


TORONTO 


iil 


John Bertram 
Pays Dividends 


Initiates Payments 
15e. — Changes 
Officers 


John Bertram & Sons Co. is initi- 
ating semi-annual dividends on its 
new common stock at a rate of 15 
cents a share. First payment will be 
made Aug. 15, 1941, to shareholders 
of record Aug. 1. This will be the 
first common dividend paid by the 
company since 1930. 2 

Since the shares were listed re- 
cently on the Toronto Stock Ex- 
change, certain changes have been 
made in offices and directors. Henry 
Bertram, former president, becomes 
chairman of the board. He was suc- 
ceeded as président by H. G. Bert- 
ram, who has been vice-president 
and secretary-treasurer. J. T. Ross 
becomes secretary-treasurer.- Three 
new members are added to the board 
of directors, including: A. E. R. Tur- 
ner, Hamilton; M. T. Finlayson and 
H. W. Simpson, Dundas, Ont. 


B. A. Oil’ Subsidiary — 
Extends Pipe Line 


Toronto Pipe Line Co., subsidiary 
of British American Oil Co., is lay- 
ing nine miles of gathering lines 
near Cut Bank, Montana. THe line 
consists of 4 in. and 3 in. pipes and 
may be extended later to serve ad- 
ditional wells, 

The company has practically com- 
pleted laying a 35-mile pipe-line 
system in southern Illinois. 


St. Lawrence Flour Mills 
Pays Bonys on Common 
From Our Correspondent 


of 
in 


CANADA 


Aluminum Power 
. 
Adding to Output 
From Our Own Correspondent 
MONTREAL. — Aluminum 
Power Co. has under way chang- 
ing runners on the water wheels 
in each unit at its Chuté-a-Caron 
plant. Last summer the runner on 
one water wheel was changed, in- 
ATeasing capacity by around 6,000 
h.p. The company now has three 
additional runners on order. 


~~ 


Dom. Engineering 
On 24-hour Basis 


From Our Own Correspondent’ 

MONTREAL.—Output of Domin- 
ion Engineering Works plants has 
been greatly increased as a result 
of installation of a considerable 
number of new machines, according 
‘to President W. F. Angus. 

During the past year, he pointed 
out, the company has been operat- 
ing 24 hours a day prodicing mar- 
ine engines, hydraulic presses and 
a variety of equipment required by 
both the Army and the Navy,.as 
well’ as hydraulic tufbines and 
other regular products required by 


iscussing the possibility of a 
dividend on. the capital stock, Mr. 
Angus said the directors have been 
unable to give consideration to this 
matter because the company’s tax 
liability under the Income War Tax 
and Excess Profits Tax Acts has not 
yet been definitely established. 


N. B. Power Co. Deal 
Enters Another Stage 


MONTREAL.—Legislative author- 


Herbert D. Burns, who has been 
appointed general manager of thé 
Bank of Nova Scotia. He was born 
in Nova Scotia and in 1923 became 
assistant general manager. Since 
1934 he has been senior assistant 
general manager. He succeeds Harry 


F. Patterson, who has been appoint- | 


ed executive vice-president. 


May Limit Gas 
To Two Types 


(Continued from page 1) 


dollars is to come from the reduced 
amount of tetraethyl lead com- 
pound to be imported from the 
United States. Popularly known as 
“ethyl,” this pfoduct cost Canadian 
importers over $3 millions in 1939. 
It can be assumed that last year’s 
heavier gasoline consumption re- 
sulted in higher imports. Since 
“ethyl” compound is required in 
the very high-test aviation gasolines 
and since comparatively large 
amounts are required with the in- 
creasing amount of air training be- 
ing done here, the Controller’s move 
bringing down use of ethyl will 
help to ease the import situation. 
At present it is not planned to 
make this move in the form of an 
official order from the Oil Control- 
ler’s office. “Rather, it will be en- 
forced through the co-operation of 
the provin Alberta, it is under- 
stood, alrea has an order-in- 
council framed and is only waiting 
for action by Saskatchewan and 
British Columbia to enforce it, 
making the new grades obligatory. 


. Effect on Oil Companies 


Undoubtedly such a move will 
affect the oil companies. Perhaps 
the major concerns will feel it less 
than the smaller units, Those con- 
cerns which have depended prim- 
arily on a price appeal to sell their 
product may be hardest hit. The 
price war which has beén going on’ 
in Toronto for about a year now 
will probably end as the third grade 
of gasoline which has been featured 
as a price leader will no longer be 
available. 

Oil company spokesmen are fear- 
ful that this prospective order may 
be the forerunner of price control. 
This, they feel, would take away 
from the industry its major remain- 
ing freedom and place further re-, 
striction on competition. They see 
no one but the consumer of gaso- 
line paying for changes; prqbably 
in the form of higher gasoline 
prices at least in areas such as 
Toronto where price competition 
has been sevére in recent months. 


Competitive Position 


An important factor from the 
standpoint of the oil companies 
is the effect of compulsory 
standardization of gradés of gaso- 
line on their competitive posi- 
tion. Practically every distribu- 
tor of petroleum products spends 
huge sums on advertising to build 
up consumer demand for the prod- 
ucts sold under their brand names. 
Now, they fear, the public will feel 
that all gasoline is the same and 
that there is no advantage in cling- 
ing to favored brands. 

This fear may be exaggerated. A 
company, for example, can shoot at 
the top rating for its gaboline and 
still justifiably claim that its prod- 
uct is better than that of another 
company which may only aim at 
getting over the minimum require- 
ments. But the threat to the care- 
fully, and .expensively, nurtured 
brand preference remainf. : 

Still Good Gasoline 

Few of those of whom The Post 
enquired seemed to feel that the 
motorist would be seriously incon- 


-| venienced because the average grade 


of gasoline to be available would be 
lower when judged by the octane 
rating standard. It is pointed out, 
for example, that octane rating is 
not the only measure of the worth 
of a gasoline, although it happens 
to ‘be the one that is common at 
the .moment: 7 , 

The Oil Controller’s office tells 
The Post that enquiries have been 


preciable in efficiency of 
operation of the most modérn, high- 
compression, engines. 

The new grades will only affect 
the gasoline which the motorist, 
truck or tractor operator buys. 
Aviation gasoline is now available 
in Canada in four Ge, graded 
by octane rating as 100, 91, 87 and 
80. It is not planned, so far as can 
be learned, to interfere with these. 


Normetal Shaft Down 
To 2,000 Ft. Depth 


Shaft sinking at Normetal Mining 
agg, th been carried to the 2,000- 
ft. rizon, shareholders were in- 
formed by J..H. C. Waite, president, 
at the annual meeting. Four cross- 


clared a bonus of 50 cents a share) jty has now been given the city of | Cuts have been driven on new lev- 


on the common stock ‘in addition ‘to 
the regular quarterly dividend of 
25 cents a share, payable May 1 to 
holders of record April 19. 

The preceding two quarterly pay- 
ments were 25 cents each, while’ on 
August 1, 1940, the quarterly pay- 
ment was accompanied by a bonus 
of 50 cents a share. Previously the 
company ppd a@ bonus of 50 cents 
on Oct. 2, 1989. 


Foreign Exchange 
During the week Apr. 1 to Apr. 7 


there was no in the 
th. United Steen aS at to aon 
“cal which was $1.10 for buying and 


£1 ‘1 for selling, The sterling rate likewise 
was unchanged at $4.43 buy and $4.47 
selling. The rate is published daily by the 
Icreign ae Contro} poere, 
Other Curren . 

Acstralia .., 2.58 . Zealand’, 3.61 

ovebesen | 

ee 


Saint John to negotiate for purchase 
of the distribution systems of New 
Brunswick Power Co. and to submit 
the matter to plebiscite of city 
electors. 

Many efforts have been made in 
the past to consolidate electric dis- 
tribution systems functioning in 
Saint John and owned by the Civic 
Hydro Commission and the New 
Brunswick Co. The duplication of 
service is not only costly and in- 
efficient but has been accompanied 
at times by intense competition. é 

Prior to the new legislation, the 
Civic Commission had rights to erect 
a distribution system in the city, but 
could “hot purchase 


els with the ore already intersected 
at the 1,500 and 2,000-ft. levels. 
sued $ Siew hee ec ee 
s ut the same as indi- 
cated by setae diamond drilling. 
The two crosscuts are 
expected to intersect the ore zone 
— about . week's time. 
response to questioning, it was 

stated that the question of a zinc 
smelter in Quebec was now being 
discussed but that it would take 
about two years to put such a 
smelter in operation. 

Directors were re-elected. 


Weekly Record of Financing 
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The Winnipeg Free Press sees this need., It had an editorial the 
democratic methods in 
war administration. As in the case of Mr. Howe; the editorial started 
out by setting up a straw man to knock down. But it concluded: 


i ‘of much work 
from the single shoulders of a minister. It is not easy to do. But it 
must be done if we are to preserve on the one hand free institutions 
and on the other create and maintain a competence in administration 
not yet attained,”. : Weert ‘Legtcrk ts Mee 

“A competence in administration not yet attained.” That is 
indeed what we are after. We cannot get it so long as Mr. Howe 
continues to have supreme confidence in his own ability to be an 
M.P., a cabinet minister, the boss of radio, the boss of air transport, 
the policymaker in war supply, the representative of Canada on the 
North American Supply Council, and the only man who can approve 
the details of decisions made by all the un-co-ordinated, although 
in most cases exceedingly capable, business executives who work fo 
him. : 

What is needed under Mr, Howe is a man to get the results while 
he sits in with his fellow ministers drafting policies. Such a man 
would be no more irresponsible than the general manager of an in- 
dustrial company, who has enough authority to get action but is still 
subject to the authority of his board of directors, and through them, 
of the shareholders, He would be no mire irrespdnsible than an 


army.C.-in-C. 


THAT DANGEROUS HATRED OF ROOSEVELT 


The hatred and fear of Roosevelt that the Canadian runs into 
among some American businessmen is astonishing. 

This is a matter of vital interest to us in Canada. The state of mind 
it reflects is damaging to the cause of Great Britain, of Canada, and 
of freedom itself throughout the world. Distrust of Roosevelt is a 
factor in the support accorded by a few powerful American business 


2 - ~: i t} 


leaders to isolationist and even ‘anti-British propaganda in the . 


United States, 

One spokesman for an important business group remarked the 
other day that he and his friends were more afraid of Roosevelt 
than of Hitler. Another said, of the Lease-Lend bill, that no one 
opposed its objective of aid to Britain. But the bill in his ppinion 
was only an attempt, under the cloak of aiding’ England, to give the 
Presidént unlimited authority and unlimited access to the Treasury 
so that he could set up a personal dictatorship, : 


Such things, and worse, have been said to members of The 


Financial Post staff, in letters that they have received from exceeds 
ingly prominent businessmen and editors in the Unjted States, and 
in conversations during trips across the line. 


* * * 


Canadians have been diffident about attempting to guide or 
even inform United States opinion. But such extreme attacks upon 
President Roosevelt, besides being the most egregious folly, are 
very harmful to the cause for which we are fighting and which 
majority American opinion has committed itself to support in every 
way “short of war.” 

We have a right and a duty to be candid with our American 
friends. When a Canadian hears an American say that he is more 
afraid of Roosevelt than of Hitler, the Canadian should not'feel any 
obligation to be silent. This war probably cannot be won without’ 
the physical force of an American contribution and the moral force 
of American sentiment. 

When Wendell Willkie was in Toronto he remarked that one of 
the reasons he was supporting the President’s policies in relation to 
the war was so that he could be sure of the privilege, after the war, 
of differing with him on domestic policy. i» 

Willkie showed some vision in that comment; greater wisdom 
than that group in the United States who seemingly would rather 
have Hitler win the war than see him lose through American aid 
given by their béte noir in the White House. If Hitler does win, such 
men will riever have a chance to oppose the New Deal. They'll have 
a dictatorship over them within a few days; trying to fight totali- 
tarian fire with totalitarian fire, 


EXCESS PROFITS TAX MODIFIED 


The changes announced in the most misnamed of all taxes— 
the “Excess Profits” tax—will require considerable study. At first 
glance they seem to offer some relief from certain of the more un- 
fair phases of the tax. Their primary purposes seem to be to recog- 
nize that companies should be allowed to build up some reserves 
against the inevitable day when a calamitous post-war depression 
comes. 

There can be no more important responsibility resting upon any 
board of directors than that of putting their company in shape to 
breast the hurricane of post-war adjustment. Any expenditure made 
to improve properties, to reduce working costs or to strengthen 
a- company’s position is an expenditure in job insurance. I¢ it 
helps to see a company through the difficult days to come, it ‘will 
help to keep people at work instead of having them thrown upon 
government relief because their employer has gone into bank- 
ruptcy. 

-’ Sound business expenditures of this, type should be urged and 
recognized by the Minister of Finance in the interests of a stronger 
national economy. , 

Mr. Ilsley’s rather. sweeping suggestion of “serious misconduct” 
by business firms is grossly unfair to 99.9 per cent of Canadian 
business executives. When-he says that “there may be little profit 
motive in vigilahce for economy,” when he says that it should not 
be necessary to offer the profit motive to Canadian business “for 
the prevention of inefficiency or waste” he is arousing unjust sus- 
picions. The profit motive is essential for solvancy. It is necessary 
for efficiency and economy in business. Mr. Ilsley should encourage 


rather than, jibe at it. 


Victory Loan Campaigning 
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Slated to Start May 10° 
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tered. It is virtually impossible to 
compare the individual contribu- 
tions of different firms except on an 


abilities favor some form of fee 
basis both for loan officials and the 
firms t. . ; 

Sim technique of delivery 
will likely be put into effect. For- 


final security. Probable solution of 
this difficulty which brought mis- 
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Think Revision 
Improves Excess 


Profits Tax 


(Continued from page 1) 


no allowance for the fact that it 
had no taxable income in one of 
these years. 

The question of inventory re- 
serves was worrying — industrial 
and merchandising establishments 
everywhere. For example, Govern- 
ment policy in controlling sources 
of supply and requiring Canadian 
companies to ‘keep stocks of strate- 
gic materials sufficient for far more 
than normal periods, brought a 
major threat to the solvency of 
many concerns in event of post- 
war price declines. 

Now, it is assumed, they will be 
permitted the protection that they 
need. This was a major point of 
worry over the working of the 
original act. Unused reserves for 
inventories must be added to tax- 
able income in the second year fol- 
lowing the repeal of the act under 
new plans unless required in the 
first year after repeal. 

The question of adjustments in 
capital has been altered materially. 
For example, a company having a 
33 1/3% addition to its capital can 
apply for consideration from the 
Board of Referees as a new com- 
pany. This would mean that its 
standard profit would be set accord- 
ing to the revised base to be adopt- 
ed. The Board will have full dis- 
cretion in establishing standard 
profits for new companies, taking 
into consideration taxpayers in sim- 
ilar circumstances in the same 
business. 

There are numerous other changes 
of importance. The legal date of 
commencement of business is de- 
fined as the start of operations, not 
the date of incorporation. A clause 
is added to recognize reciprocal tax 
allowances made by any other 
country which also recognized such 
reciprocal arrangements. 

Redefine Capital 

Definition of capital is ‘amended 
to permit inclusion of non-interest- 
bearing advances to subsidiary 
companies fyom parent concerns as 
equity capital, rather than debt of 
the subsidiary enterprise. 

Only cash dividends will be per- 
mitted as a deduction from invested 
capital. Formerly stock dividends 
were 50 included. 

Number of small companies ex- 
empt under the act is enlarged by 
the requirement that no taxpayer 
will be required to pay. excess prof- 
its tax which will reduce his net 
profits below $5,000. This will be of 
interest to hundreds of small busi- 
nesses which formerly were re- 
quired to pay excess profits taxes 
whenever their taxable income, be- 
fore deducting salaries'or dividends 
paid to pfroprietors,’"partners or 
shareholders, exceeded $5,000 as a 
standard profit. \ ~ 

Changes are being made in de- 
preciation allowances. These rec- 
ognize that many ee ee 


determining 

er or not there is a profit in the 
year in question. This is planned 
to prevent carrying over of depre- 
ciation ‘to a following year to 
reduce taxes. Cases of special hard- 
ship may be eased by order-in- 
council. 


Clarification of the requirement 
that the taxpayer must determine 
his own standard profit and pay his 
tax on this basis for 1940 prior to 
April 30 is given. The responsibility 
is directly on the taxpayer 
to compute own standard profit, 
including the 545 companies which 
now have claims pending before the 
Board of Referees. This is intended 
to remove the delays in the action 
of this board and assume more 
poe payment of taxes. Penal 

non-payment by A 30 w 
apply as in the Income Act. 
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Serving Canadians and their industries in every section of the community, 
we invite you to discuss YOUR banking requirements with us. 


BANK OF MONTREAL 


Modern, Experienced Banking Service...the Outcome af 123 Years’ Successful Operation 
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Financial Aid to Britain 
Excluded From Budget 


From Our Own Correspondent 
OTTAWA.—With the 1941-42 bud-| perhaps $100 millions more. With 
get postponed until after Parliament | the addition of new and increaseg 
reassembles April 28 the main liffes | taxes, total direct revenue is e. 
of development of fiscal policy | Pected to run to at least $1.2 billion 
centre around the following points: | #"4 -Possibly higher. 


This would leave up to $700 mil. 
1. The budget will not include} lions to be borrowed for the main 
the British account on which a de- | budget alone, though if hopeful esti. 
ficit of more than $1 billion is an- | ™tes of tax revenues were realized, 
ticipated, leaving the way open for oe might be cut below $69 
a budget balanced on taxation and Mobilize Bend Men 
borrowings within Canada. Plans are believed under way for 
2. The expected increase in tax-| the Government to take over the 
ation, from greater national activ-| services of all bond houses and 
ity and higher levies, will boost | brokerage staffs for the duration of 
revenues about a third over pres-| the war loan campaign, expected to 
ent levels, perhaps more. Intensive oe eee Pee basis rather 
study is being given to the claim ae 7 ; 
that several classes of taxpayers, The War Savings Campaign wil 
notably the middle-bracket in- 
comes and corporation taxpayers, 


produce more than the $120 millions 
set as the objective and the total 
have reached the virtual limit of 
tax yields. 


is expected to rise as high as $15 
millions, Additional sources of fund 
include the reserves of the unem- 

3. The third war loan, which will 
be supported by thé most intensive 
campaign appeal possible, will seek 


ployment insurance scheme, which 
will come into opeération some time 
up to $700 millions and the rate is 
expected to run around 3%. 


during the fiscal year. The expected 
Budget of $1,883 millions 


surplus funds the Government will 
be able to draw from this source 
will run around $40 millions. 
7 a credit feature of the 
new Briti udget, just announced, 
Bh snaili ae eae _ be has attracted considerable attention 
’ ions on the basis of esti-| here and. it is indicated that this 
mates already submitted to Parlia- | principle is already being explored. 
ment for the direct war account of| Sir Kingsley Wood, Chancellor of 
$1,450 millions and non-war account, | the Exchequer, lowered the exemp- 
$433 millions. tions from the income tax, but pro- 
the deficit on British account as a eee wer - the a. 
: payer. s ‘scheme was desi‘ined to 
problem entirely outside the budget prevent.impairment of normal sav- 
is plainly in evidence on Parliament! ings which. are a prime source of 
Hill. The total British purchases} Government. borrowing.. At the 
were estimated by Prime Minister | same time it reduced: personal ex- 
King and Hon. C. D. Howe as $1,500 penditure and diverted a substantial 
millions. But since this figure de- | new slice ofthe national income into 
pends entirely on the rate of pro- | the British war effort. 
duction by which British needs can 
be supplied, the estimate made at 
this time may vary one way or the 
other. It will not likely exceed this 
amount and it may run $200 millions 
less, 


The basic problem in Canadian 
taxation is similar in principle, dif 
ferent in: detail. Mere increases in 
income tax rates would: rest on 
heavily burdened middle brackets, 

missing the lower brackets in which 

The aid to Britain is likely to be 
regarded only as a contingent liabil- 
ity of the Canadian treasury and 
will be financed through an agency 
of the British Government. That 
agency will be the Bank of Canada 
if, as expected, the mechanics of 
handling the British account re- 
main the samé as at present. The 
British deficit in balance of pay- 
ments is estimated at $1,150 millions 
in the next 12 months, most of which 
Canada will have to absorb. 

The chief problem engaging treas- 
ury experts is finding $1,880 mil- 
lions for the combined war and non- 
war budget. With industrial activ- 
ity. and national income sharply 
stepped up in the coming year it is 
estimated revenues on the existing 
tax basis will yield $1,000 millions, 


income has occurred. Several de- 
vices to postpone purchasing power 
in the lower brackets of income 
have been rumored, none officially 
announced. 


Push Montreal Terminal 

Capital expenditures on the new 
Montreal terminal of the Canadian 
National Railways will total %! 
millions during the current year. 
This contrasts with an outlay of 8, 
599,075 in 1940 and $2,174,590 in 1939. 
Aggregate expenditures on the ter- 
minal to the end of 1940 total $22,425," 
012. It is now expected that por- 
tions of the facilities may be used 
for war traffic before the end of the 
year, and the project completed 
early in 1942, 


There's Something New Afootl F 
Simpson's ’Flexibles 


You men who like rugged, heavy shoes, yet have been 

~- compelled to poss them. up because they tired your 
feet, will welcome these Simpson "Flexibles." The 
soles are heavy, yet flexible — made under a new 
no-breaking-in process that gives you the comfort of 
shoe! See them today at Simpson's — 

pairs — note how they follow every move 


Many Types 


| Bracken. was 


the greatest increase in national- 


si 


| sardonic French 


| Gat once remarked: “In Mos 


There w: 


never dull. 
Se of the Oz> 


F ig at the door. In Chicago ¢ 


' was made tolerable by the 
: a gangster hold-up. | 


: =<. perpetually the ung 


woman. But when you en 


- Jand a gentle Customs Ho s¢ 


tor looks at-you as if to sa 
time, my friend. Noth 

ever happen here, and you c 
' g peaceful time waiting for 
Naturally he was referrin 
‘mal times. In .wartime h 
hardly complain that life 


} country is dull. even when §@ 


no bombing. Certainly in 
one never knows what in 


out any plan or effort th¢ 

| of these notes seems to 
across many variegated h. 

| ings in the last few days, 3 
with a story to tell worth 


youth and the eyes of a 
it is unusual to see a 
a veteran of two E 
without a single de 
the modest insig 


at Vichy, in his abser 


his uniform of evam 
but that one brave ribbon. 


is Wing-Co n 


ie J *MLP., who 


an attaché for the last year 


adrid. 


| half-humorous, half-serious 
tells the story of tragic Spai 


the courtly Sir Samuel Hoa 
to have found his spiritual ha 
Let us look at another sm 


' litical dinner where a group 
> members are 
Bracken, M.P., who is Private 


féting’ B 


tary to the Prime Minister. 
appointed a 
Counsellor someone on 


. “Brendan was never right, 
_ ways honorable. Now he is tlie 


Honorable, and therefore b 


5 friend of his, describing h 
| truthseeker) said: “He <is |i 


Bernard dog. If you are 4 


_ the snow he seeks you ou 
. your, whereabouts. But in a d 


Toom ‘those friendly St. 
movements are apt to knox 
naments off the table.” W 


| shaggy mop of red hair, his 
_ tive melancholy, his abund: 


liness, and his passionate jo 


_ his master, one finds his ta! 
usual as it is well informed. 


_ Envoys in London 


Now in this narrative 0° 


; oe let us take a look at 


Ali Khan and M. 
Zarine. The first is the Afch 


ister, the other the Latvi: 


ter, and both *had come tq 


| friendly visit to the-old Mc 
_ Parliaments. Their personal 
| 88 contrasted as their backer 
1 and, like everyone these da 
had a story to tell of more th 


interest. The Sardar. w 


: Cousin of the King of Afe 


has a small moustache, ia 


| Rentle eyes, a powerful heac 


Manner. He 


Most co 
English = slowly but well, and é 


and obviously a 
ood een. since 
va e reads thes 
Zarine is good-looki 


LONDON. — An intercsj 


” 





eA 


ng requirements with gs 


)NTREAL 


¢ of 123 Years’ Successful Operation 


° os 

ritain 

pondent a 
pps $100 millions more.. With 
ddition of new and 

. total direct revenue is ex. 
d to run to at least $1.2 billion 
mossibly higher. 
is would leave up to $700 mil. 
to be borrowed for the main 
et alone, though if hopeful esti. 
s of tax revenues were realized, 
»wing might be cut below §600 
ons. 

Mobilize Bend Men 

ns are believed under way for 

overnment to take over the 
ces of all bond houses 
erage staffs for the duration 
rar loan campaign, expected to 


June, on a fee basis rather | 


on commission. $ 
e War Savings Campaign will 
uce more than the $120 millions 
mes the objective and the total 
pected to rise as high as $150 
ons. Additional sources of fund 
de the reserves of the unem- 
1ent insurance scheme, which 
‘ome into operation some time 
g the fiscal year. The expected 
us funds the Government will 
ble to draw from this source 
run around $40 millions. 
e post-war credit feature of the 
British budget, just announced, 
attracted considerable attention 
and it is indicated that this 
iple is already being explored. 
Kingsley Wood, Chancellor of 
xchequer, lowered the exemp- 
from the income tax, but pro- 
i that the extra tax would be 
ned after the war to the tax- 
This scheme was designed to 
ent impairment of normal sav- 
which ere a prime source of 
rnment borrowing., At the 
time it reduced. personal ¢x- 
Riture and diverted a sttbstantial 
w slice of the national‘income inte 
the British war effort. , 
The basic problem in Canadian 
cation is similar in principle, dif- 
Ment in detail. Mere increases in 
me tax rates would. rest on 
‘ily burdened middle brackets, 
ing the lower brackets in which 
greatest increase in national 
me has oceurred. Several de- 
s to postpone purchasing power 
e lower brackets of income 
been rumored, none officially 
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N. — An interesting but 
oO sardonic French journal- 
ist once remarked: “In Moscow life 
was never dull. There was always 
ge expectation of the Ogpu knock- 

at the door. In Chicago existence 
as made tolerable by the possibil- 
ity of @ gangster hold-up. In France 
there is perpetually the unexpected 
. But when you enter Eng- 
jand a gentle Customs House inspec- 
tor looks at you as if to say: ‘Take 
your time, my friend. Nothing will 
ever happen here, and you can spend 
a peaceful time waiting for death. 
Naturally he was referring to nor- 
mal times. In wartime he could 
hardly complain that life in this 
country is dull even when there is 
Certainly in London 
ne never knows what interesting 
nality will turn up next. With- 
out any plan or effort the writer 
of these notes seems to have run 
yeross many variegated human be- 
ings in the last few days, and each 
with a story to tell worth the hear- 
ing. 


Many Types 
It was interesting to lunch to- 
with some fellow M.P.’s when 
General de Gaulle was the guest of 
honor. There is something appealing 
wd rather wistful about this tall, 
fine-featured man with the slimness 
of youth and the eyes of a dreamer. 
Also it is unusual to see a general 
who is a veteran of two European 
wars ‘without a single decoration 
sve the modest insignia of 
‘free Frenchman.” For was not 
General de Gaulle sentenced to 
death at Vichy, in his absence? So 
be strips his uniform of everything 
but that one brave ribbon. 

Then there is Wing-Commander 
Archie James,” M.P., who has been 
an attaché for the last year at our 
Embassy in Madrid. “It was sheer 
genius sending Sam to Madrid,” he 
remarks, “and you know I was never 
a Sam enthusiast.” And then in 
half-humorous, half-serious tones he 
tells the story of tragic Spain where 
the courtly Sir Samuel Hoare seems 
to have found his spiritual home. 

Let us look at another small po- 
litical dinner where a group of Tory 
members are  féting’ Brendan 
Bracken, M.P., who is Private Secre- 
tary to the Prime Minister. When 
Bracken was appointed a Privy 
Counsellor someone. remarked: 
“Brendan was never right, but al- 
ways honorable. Now he is the Right 
Honorable, and therefore both.” A 
frend of his, describing him to a 
truthseeker, said: “He ‘is like a St. 
Bernard dog. If you are dying in 
the snow he seeks you out, brings 
you brandy, and guides the monks to 
your whereabouts. But in a drawing- 
room those friendly St. Bernard 
movements are apt to knock the or- 
naments off the table.” With his 
shaggy mop of red hair, his attrac- 
tive melancholy, his abundant kind- 
liness, and his passionate loyalty to 
his master, one finds his talk as un- 
usual as it is well informed. 


Envoys in London : 
Now in this narrative of person- 
alities let us take a look at the Sar- 
dar Ahmed Ali Khan and M. Charles 
Zarine. The first is the Afghan Min- 
isler, the other the Latvian Minis- 
‘er, and both ‘had come to pay a 
friendly visit to the old Mother of 
Parliaments, Their personalities are 
4 contrasted as their backgroounds, 
and, like everyone these days, each 
had a story to tell of more than pass- 
ing interest. The Sardar, who is a 
Cousin of the King of Afghanistan, 
a small moustache, large and 
ee a powerful head, and a 
* Courteous manner. He speaks 
English slowly but well, and with a 
sft musical intonation. He loves 
stringed music, and is something of a 
gourmet. He regards jazz music as 
uncivilized, writes an occasional 
poem, is a first-rate shot when he 
is the tiger, and when you speak 
je Sussia he raises his eyebrows and 
miles, A most likable and unusual 
nality and obviously a man of 
‘or a diplomat), since jhe as- 
fires me that he reads these notes 

With rapture. 

Zarine is good-looking but 


Quality-Built 

Barn Fittings — 
Stalls, Stenchions, Hay 
Cerriers, Mangers, Cow 
and Calf Pons, Litter 
Carriers, Water Bowls, 
Bern Door Track and 
many other units ¢o 
*quip the modern bern. 
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candidates plédged to support the 
administration, 


At least 20 acclamations in a House 
of 55 members are expected. 

Voters will pass on the coalition 
arrangement effected by Premier 
Bracken among all parties of the 
Legislature last fall. The coalition 
formula accepted by Government 
su Conservative, C.C.F. 
and Social Credit parties did not in- 
volve merging the parties. It was de- 
cided to work together on broad 
lines to foster readjustments in 
Manitoba relations with the Do- 
minion Government. 

This: situation in an election has 


grey-haired, for he has lived hard. 
He was the head of the Latvian So- 
ciety in St. Petersburg before the 
last war, when, of course, Latvia was 
included in the Russian Empire. So 
well was he regarded by the Rus- 
sians that in matters of exchange 
rates and other such mysteries his 
decision was taken as law. When 
the revolution came in 1917 he stay- 
ed there and helped many Latvians 
to escape. Eventually his own life 
was in danger, but he got.away after 
many hardships dressed as a peas- 
ant. on you ask his opinion of 
Czarist Russia as opposed to Soviet 
Russia he replies: “Both are authori- 
tarian forms of government, and 
freedom under either is impossible, 
but there is this difference. Under 
the Czar the Latvians, even in St. 
Petersburg, were allowed their own 
culture, their own church, their own 
schools. Under Bolshevism all were 
abolished.” 


Master Mariners 

Lord Marchwood, who has just 
been elected Master of the Honor- 
able Company of Master Mariners, 
has never lost the breezy atmo- 
sphere of the sea, despite his long 
years as a Whip in the Commons and 
his more recent sojourn in the House 
of Lords. He actually holds a master 
mariner’s certificate and has sailed 
the seas in all weathers. For the last 
two or three years he has filled the 
thankless task of Treasurer of the 
Conservative Party, during an aus- 
tere political period. As Sir George 
Penny he performed his task of aid- 
ing and abetting David Margesson 
with exuberant good humor and 
ruthless efficiency. He likes people 
and people like him. 

o = 


The New Margesson 

On the day that these diplomats 
came to the House we witnessed a 
remarkable performance by David 
Margesson, the new Secretary of 
State for War. In bringing in the 
token estimates for the Army he 
spoke for an hour and a half and 
ended up in such good voice that one 
felt he could have repeated the 
speech without fatigue. When it is 
remembered that for years he had 
been Chief Whip and had not said 
much more from the Treasury Bench 
than: “I move that this House do now 
adjourn,” it is possible to estimate 


Canada’s Security Trade 
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"Social Credit 2.2... 5 
Independents 
Communist eee ee meee eeeee 1 
Vacancies veccivevebousobue 3 


Until nominations are made, the 
exact position will not be clarified 
regarding contests, since independ- 
ent nominees may appear’ to run 
against government supporters. A 
small Winnipeg group, describing 
itself as Sound Money Economics, 
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the magnitude of his success. It is 
true that he adhered almost word 
for word to his notes, but he deliv- 
ered his speech with what is some- 
times called “appropriate gestures 
and facial expression.” In fact he 
was first-rate. 

What. the House liked was his 
newly revealed humanitarianism, a 
quality which he had successfully 
held in check as Chief Whip. In fact 
there were times during his speech 
when he reminded us of Abraham 
Lincoln if only old Abe had ever 
been an officer in the Hussars. When 
he eschews the too well-thumbed 
phrase and trusts his own powers of 
expression more he will advance 
beyond his present level. But for a 
maiden speech, as one of his former 
slaves described it, it was admirable 
and full of promise. 


Four Score Youre 


The English; as has been remarked 
on one or two previous occasions, 
are a remarkable race. The Scots 
have such hallowed festivals as St. 
Andrew’s Night and Burns Night, 
which are celebrated so earnestly 
that the faithful maintain a solemn 
and thoughtful look for as mich as 
two days afterwards. The Southern 
Irish sing laments on St. Patrick’s 
Day and the Northern Irish let 
themselves go on July the 12th. The 
Welsh are strong on_ societies 
throughout the world and remain 
racially conscious to a marked de- 
free. The English? This brings me 
to that picturesque and remarkable 
figure, Lord Queenborough, who 
has’ just celebrated his eightieth 
birthday. 

Lord. Queenborough has been a 
rancher, a cowboy, a sportsman, an 
M. P., an Empire builder, a romantic 
and a realist, and always a close link 
with America. Now all his still 
abundant energies have concentrat- 
ed on furthering the growth of the 
Society of St. George throughout 
the English-speaking world. Was 
there ever a more admirable pro- 
ject? For even if St. George is a 
somgwhat remote figure he was re- 
spectable, courageous and idealistic, 
and deeply concerned in matters of 
no direct interest to himself—all 
qualities which appeal peculiarly to 
the English temperament. 

Copyright, 1941, The Financial Post and 
he Sunday Times, Lendon. 


Shows Capital Import 


Canada’s trade in securities With 
other countries has been only a 
fraction of former amounts since 
foreign. exchange control was 
placed in operation here in Sept., 
1939. This control has also meant 
that each month since has shown a 
net balance of capital imported 
into Canada. For 1940 this net im- 
port of capital totalled $288 mil- 
lions and ‘January this year shows 
a balance of $2.8 millions. 

As has been the.case for some 
months, Canadians again liquidated 
a moderate balance of their hold- 
ings of United States stocks and 
bonds, the net balance of sales in 
this category in January being $1.4 
million. In addition, there ‘was a net 
balance of sales of Canadian securi- 
ties to the United States amounting 
to $1 million. Trade in securities 
with the U.S. is summarized in the 
following table for January in each 
of the past three years. 

Trade With United States 
Sales pe 


3i,190.088 19,035,693 

9,278,902 

’ 5,742,699 

Trading with the United King- 
dom resulted in a balance of sales 
in contrast to preceding months 
when there were repurchases on 
balance. Provincial and Dominion 
guaranteed bonds were sold on bal- 
ange while Dominion, muncipal and 


corporation bonds and stocks were 
repurchased on balance. Trade with 
the United Kingdom has been very 
closely equalized for some time 
past, the net balance of purchases 
representing an export of capital, 
amounting to only $2.6 millions for 
all of 1940 and $5.5 millions for 
1939. : 

These statistics, which are sum* 
marized below for January, do not 
include official repatriations and 
sales under vesting orders. 

Trade With the United Kingdom 
ie 

6,194,731 3,845,667 

843,347 435 

801,634 388,014 

Volume of sales for all of 1940 
to all countries amounted to $123.9 
millions compared with $311 mil- 
lions in 1939. A similar reduction in 
volume of purchases has taken 
place With last year’s total of $95.1 
millions, less than half of 1939's 
$238.9 millions, resulting in the 
$28.8 millions of capital import last 
year compared with $72 millions 
for 1939. < 

This trend is illustrated by the 
figures for January in each of the 
past three years which follow. 

Trade With All Countries 
Sales 


$ $ 
43,499,825 24,233,139 
15,793,570 10,359,248 
6,271,467 


January 
1939 eee eeeeeeete 


- 9,114,726 


Pasture Comfort in the Barn 
FOR LARGE OR SMALL HERDS 


The convenience and advantages of modern steel stalls and 
stanchions in your barn: are evident from the day they ore 
installed. There is no speculation in an installation of 


PEDLAR’S 


BARN AND STABLE 
' EQUIPMENT 


It is one of the soundest investments you can make. Pedior 
Equipment means sanitation . . . increased production . . . less 
labor with practically no upkeep expense. Whether you own 
just a few animals, or a large herd, you will observe a decided 
improvement in health and milk yield, with Pediar Equipment. 


installed. 


Write for our illustrated folder 
THE PEDLAR PEOPLE LIMITED 


» Head Office Oshawa, Ont. 
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Government on April 22. | 


has indicated its intention of spon- 
the most_part 


7 ee Vv. 
with ‘the aiectoee coient ter let toe from the 


new House be formed without much 
fuss in wartime since the constitu- 
tion requires an election this sum- 


Three Stand Aside 
Three ministers will not stand for 


"| re-election. They are W. 


I. B. Griffiths and W. J. Major, Mr. 
Clubb and Mr. Griffiths resigned 
when the coalition was formed in 
order to make way for Opposition 
adherents. They have been appoint- 
ed to government service. Mr. Major 
was recently given a judicial ap- 
pointment by Ottawa. 3 

Keen interest centres on the ques- 
tion whether cabinet ministers will 
receive acclamations. The total 
number of acclamations is expected 
to run high enough to give the Gov- 
ernment a clear majority in ad- 
vance, but .no general formula has 
been worked out to guarantee it.. 
Dissenting Liberal groups may, if 
they see fit, sponsor candidates 
against non-Liberal members of the 
Government, and dissenting Con- 


servative groups may put up can-|- 


didates against Liberal ministers. 
‘Some members of the old Legis- 

lature, although they are adherents 

of the coalition, may therefore fall 


The understanding is that 
application will be considered on 
its merits, but the implica 
pretty clear that hemlock log 
ments to the Axis partne- in 
Orient will henceforth as thor 


the war. ; 
In 1937 British Columbia sold $12 
millions worth in the Japanese mar- 
ket, but since Japan's participation 
in the war with China she has been 
obliged to curtail purchases of such 


by the wayside in the election, and | era) 


political observers are studying each 
constituency for signs of shifts in 
popular opinion that may bring on 
contests on local issuts. 

The large Winnipeg constituency, 
that elects 10 members by propor- 
tional representation, will likely 
produce the most active campaign. 


Quebec - 
Speaks . . 


La Tribune 
Sherbrooke 


Most of the Canadian newspapers 
which, during the past, may have 
waged the campaign against the St. 
Lawrence Waterway project .... 
will surely wish to reconsider... . 
their past objections in the light of 
actual events. And it will not take 
them long to admit that the whole 
problem is altogether different now. 


Le Devoir 
“Montreal 


.... We cannot picture immediately 
the help that the works will bring to 
the defense of the continent. In 
Canada the project will not meet 
with serious opposition .... At Ot- 
tawa the project will rally an easy 
majority. The rhinisters do not seem 
to entertain the least doubt about 
that. 
* os 


L’Action Catholi 
c i ian olique 


.... May our French-speaking mem- 
bers participate in the discussion 
at the House of Commons and prove 
their ability to deal with great eco- 
nomic questions, be they for or 
against the realization of this pro- 
ject. And may our provincial mem- 


_| bers take up the study of this mat- 


ter, forgetting about elections to be 
won, while thinking only of the good 
or bad effects of the canalization! 

+ ~ s 


Le Soleil 
Quebec 

....» It seems'that the conditions 
offered Canada are advantageous 
and the opportunity to accept\them 
is undeniable as, for 20 years, it has 
been generally admitted that we 
would eventually have to under- 
take this economic development of 
the St. Lawrence. Hon. Adélard 
Godbout is absolutely determined to 
take advantage of it to improve the 
conditions of rural and municipal 
life in the Province of Quebec. He 
is acting as a wise politician and is 
rendering a good service to his 


people. 
e - 7” 


Quebec has everything to gain, 
without risking anything .... Up 
to now this Quebec enterprise seem- 
ed to be especially to the advantage 
of Ontario which, at very little cost, 
was bound to acquire great reserves 
of electrical energy. Things may be 
altogether different in the future. 
....It has probably been noted that 
the opposition to the present treaty 
for the St. Lawrence Deep Water- 
way comes from privileged groups 
and their representatives. 

© ” 


Le Canada 
Montreal 
The whole population of Quebec 
will benefit fully from the St. Law- 
rence Waterways, thanks to the ac- 
tion of the Godbout Government in 
taking over the Beauharngis canal. 
.... The acquisition of the Beau- 
harnois Power will naturally be 
done according to the fair rules 
which govern expropriations. The 
Province of Quebec will be getting 
back its due without the transaction 
being akin to confiscation. 
. * 


From the Montreal viewpoint are 
not the best arguments for the St. 
Lawrence Waterway to be found in 
the many condemnations heard 
against it in the United States? ' 

People in Buffalo, Albany, Phila- 
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products as lumber, fish and gen- 
merchan 


Pulp © expo are wondering 
whether they will be directly af- 
fected by the order-in-council, and 
it is understood that operating 
companies here have so far been 
refused licenses on consignments 
booked to leave for Japan during 
the next few weeks. Sales:of news- 
print to‘Japan which ysed to 
gate thirty-five to forty thousand 
tons a year from British Columbia 
alone have fallen off to almost nil, 
but Japanese interests have been 
buying some ‘pulp. 

The Canadian Government .de- 
clared an embargo on all Douglas 
fir log exports a year ago; depriv- 
ing Japan of raw materials for lum- 
ber. Now the ban on* hemlock logs 
shuts off the supply of pulping ma, 
terial from this country. The un- 
derstanding is that hemlock pulp 
can be used for the manufacture of 
explosives, and that this is the rea- 
son for Ottawa’s attitude. 


Consumers’ Gas 
Sales Are Up 


Gains Shown in Gas, 
Appliance and Coke 
Sales 


Consumers’ Gas Co. of Toronto 
reports much gas output, 444% above 
the same month of 1940. Output for 
the first half of the year, which be- 
gan Oct. 1 last, is up about 3%. 

Sales of domestic and industrial 
appliances together show an increase 
of more than 20% over the corres- 
ponding period of last year, it is 


Keeping - 
Posted 


motion’ of 
large - size 
units is an 
enterprise of 
the National 
Drug Co. It 
has the. co- 
operation of 
makers. of 34 pharmaceutical prod- 
ucts in a joint.effort to increase 
the sale of “economy” sizes. 


JOHN C. KIRKWOOD 


Letter Friends 


When Lancelot Spicer, English- 
man, returned to his own country 
after a visit to Canada and the 
United States, he wrote to The 
Times suggesting that his country- 
men should regularly exchange let- 
ters with friends overseas. 

This letter bloomed into the Sta- 


tioners’. Overseas Correspondence |. 


Circle, and a branch of it has been 
established in Canada. Members 
pledge to “endeavor to write at 
least once a month to the stationer 
with whom I am put in touch.” The 
scheme is outlined in the March 
issue of Canadian Bookseller and 
Stationer. 


“Our Gracie”’ 


t 

Recently Gracie Fields toured 
Canada, giving concerts to raise 
money for the benefit of the men 
in the armed services. Her tour 
manager, Carl Eayrs, has written a 
thoroughly enjoyable article about 
“Our Gracie” in the April issue of 
Chatelaine. Now Miss Fields has 
gone to the United States for the 


British War Relief Society, seeking | - 


$250,000 for the evacuated, the 
bombed, the wounded and the 
homeless of Britain. 


Shells 


So far the consumption of shells 
has not been very large, apart from 
that in Britain.in anti-aircraft-tire. 
Canada now has over a dozen plants 
producing shells, according to Can- 
adian Machinery and Manufactur- 
ing News. It says first-class work 
is being done, methods are modern, 
equipment difficulties are being 
ironed out and-remarkable ingenu- 
ity. is being shown. 

The issue of Canadian 
Machinery describes, with numer- 
ous illustrations, making of 3.7 
howitzer shells, 4-inch howitzer 
shells. and 40-mm. anti-aircraft 


stated. Coke sales are about 20% | .nes 


higher, with increases in wholesale 
sales more than offsetting 

cline in the relief trade in the city. 
Coke revenue has been about the 
same as formerly. 

Recently, Consumers’ Gas Co. re- 
duced its rate of dividend from the 
10% raté which has been paid for 
many years to 8%, at the same time 
placing in effect certain increases 
in price of gas. Chief factor contri- 
buting to this new policy has been 
higher costs. 


the. de- 


90% Will Fail 


One half of all the restaurants in 
Canada will change hands this year, 
and nine out of ten of them will 
ultimately fail. The reason is near- 
ly everybody believes that any- 
body can operate a restaurant. The 
result is that, without either ade- 
quate capital or adequate experi- 
ence, men and women light-heart- 
edly and confidently open restaur- 
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ants. The truth is that running a 
restaurant is one of the most diffi- 
cult of all businesses, and requires 
more varied talents than many oth- 
ers. See “Restaurants of Tomor- 
row,” March issue of Canadian 
Hotel Review. 


Posers 


War needs produce many new 
problems for the chemists. Here are 
two or three “posers” (out of hun- 
dreds) which the paint chemist has 
been called upon to find answers 
to: A. durable paint for ship = bot- 
toms; a luminous paint which will 
stay good for at least two years; a 
non-skid floor wax; a flexible por- 
celain enamel .for use on steel, a 
product which will retain a per- 
manent high polish on exterior 
marble surfaces. 

An organization khown as Re- 
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ONE UNDERWOOD WROTE 24,460,415 STROKES IN 3 TYPING MARATHONS 
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This free, illustrated booklet answers — 
“WHAT ARE THE QUALINICATIONS OF A @00D SECRETARY?” 
Tells what every typist and employer should know! 
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and speed—get an Underwood 
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search Advisory Service, has tabu- 
lated 1,042 replies from presidents, 
vice-presidents, and research direc- 
tors of representative companies in 
response to this enquiry: What new 
product, process or material would 
be valuable to your industry? 


Three Minutes , 

Foolish hurrying is a prolific 
cause of accidents. Bus and Truck 
Transport magazine tells this true 
story: Two drivers .were bidden 
drive to a town 20 miles away. One 
was told te observe all the rules of 
safe driving, while the other was 
instructed to. disregard all rules of 
traffic safety and to get to his 
destination as quickly as possible. 
The reckless driver arrived only 
three minutes ahead of the safe 
driver. 
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Rally Short —s | 


; Tend Downward While’ 


Now that Germany has broken loose in the Balkans, stock markets 
can be expected to move in direet sympathy with news from the 
fronts, until it becomes clearer how the campaigns are 
matter how much faith we may have in ultimate victory, it is 
inevitable that unpleasant news will be mixed with the good. 
unpleasantnews will further weaken the already depressing psychol- 


ogy of investors everywhere. 
Had-the new Balkan campaign 


not opened, it appeared that stock 


. It would m consent of 
-be- 


markets on this continent might have extended the rise of the past! ine attorney 
week or two into something worth while. They had shown signs of 
ability to break out of the rut of the past three months. There-might 
have béen a chance that stock markets would have paid more atten- 
tion to the continued strength of business factors, to say nothing of 
the current strong action of most commodity markets. 

Now the time when this can be expected has again been post- 
poned; for how long will depend on the immediate course of the war. 
American opinion seems to sée this year as a waiting period while 
British strength struggles to maintain successful war and American 
help strives to get up speed. This view holds that through most of 
1941, there will be little disposition for stock markets to discount 
actual business and earnings figures but that the war will continue 
to be the determining factor until Germany appears to have lost the 


initiative permanently. 


Waiting For News 


Action of stock markets so far | 


since the new campaign started has 
t have been 


been about what migh 
expected. With little decisive pews 
available, investors are still trying 
to see far enough ahead to deter- 
mine their action. For the next few 
weeks, an ever closer watch.on war 
news is likely. 

So long as one believes in the 
eventual success of the Empire, any 


periods of weakness could be utile | 
ized to accumulate stocks at favor- | 
able prices. This would be on the | 
theory that prevailing prices dis- | 


count a large proportion of the un- 
favorable aspects, but fail to give 
heed to the underlying strong fac- 
tors. The rebirth of inflation talk 
in the United States, where com- 
modity prices and wages give hints 
of starting a race, can probably be 
added to the factors basically favor- 
ing stronger stock prices. 


. . . 


Abitibi Outlook 

So far there have been as few 
signs of a satisfactory solution to 
the long-drawn fight over Abitibi 
as there are that the war will end 
next month. Premier Hepburn has 
given proof of his plans to en- 
courage—or perhaps even do more 
than encourage—a solution based on 
McTague Commission's report. His 
new Moratorium Act would prevent 
any further attempts to hold a sale 
of the Abitibi. assets, except under 
the rather improbable likelihood 
that permission of Attorney-General 
Conant could.be obtained. 

Talking with those closely in 
touch with the warring factions in 
this case suggests that they are as 
far apart as ever in their ideas and 
show just as little tendency to work 
out a mutually acceptable agree- 
ment. One man maintains that the 
Commission ‘confirms that there is 
a substantial equity for sharehold- 
ers; another maintain’; that the 
Commission’s report confirms that 
there is no equity for shareholders. 

Not in this type of comment is 
there likely to be found the road 
to a solutioti of the Abitibi problem. 
The McTague Report brought out 
a lot of material and it seems 
worthy of a better reception than it 
seems likely to get. Once more, 
however, events threaten to make it 
difficult to stir up inteFest’to ‘the 
stage of accomplishing ‘anything 
constructive. For investment men, 
the next two or three months are 
going to be oc@upied almost -ex- 
clusively with work ‘on the coming 
war loan while the new direction 
taken by the war interjects another 
counter-irritant. 


' . . . 


Seagrams Earnings 
Considerable speculation has been 

aroused since Distillers Corp,-Bea- 

grams issued its latest quarterly 


common compared with 
share in the three months ended 
Jan. 31, 1940. 

That this was due 


quarter ended Feb. 28 which 
just been This latter com 
pany showed a small gain in net 
profits, being equivalent to $1.76.e 
share on the common compared 
with $1.59 for the same quarter of 
1940. 

It has been suggested in New 
York that one major reason for the 


period wag due to the serious price 
war which prevailed at that time 
in the New York market. This prob- 
ably had some effect, but there must 


Ottawa Car Co. 
Business Is Up 


President Warns Share 
holders’ Return to be 
Restricted : 


Financial statement of Ottawa Car 
and Aircraft Ltd. for 1940 shows 
operating profit of $260,811, com- 
pared with $149,744 in 1939. Operat- 
ing profit for 1940 excludes overhead 
recoverable of $641,036. After de- 
preciation of $135,975, net profit 
totalled $50,024, compared with 
$75,781 in 1939 when depreciation 
provisions of $41,325 was made. Earn- 
ings on 90,000: common shares out- 
standing at the end of 1940 equalled 
56 cents a share, with 
$1.29 a share in 1939, when there were 
58,895 shares outstanding. 

The- company has declared divi- 
dends of 20 cents a share on its 
common stock, payable April 15 to 
shareholders of record April 8. This 
is part of the dividend that the 
company hoped to pay last fall, but 
which could not be paid because of 
existing uncertainty as to the net 
result on the large amount of busi- 
ness being done. 

It is noted in the annual report 
that the company had entered into 
commitments amounting to $605,680 
at -the end of. 1940, covering pur- 
chases of approximately §480,000 of 
machinery, equipment in stores, for 
war work, and $90,000 for materials 
for a commercial contract. 


Calculate 5% Return 


Amount of return to be allowed 
Ottawa Car on its 


Some 22,000 sq. ft. of floor space 
has been added, consi of a plant 


have been something else in view] million 


of the report issued by Hiram Wal- 
ker recently. , 


already 
ut the Attorney-General’s consent. 
Lasts Till 1942 
The act will come into force on 


hearings started, the bondholders’ 


committee headed by H. J. Syming-|- 


ton agreed to postpone any further 
steps to b about a judicial sale 
of the Abitibi assets. A sale which 
was held in Oct., 1940, proved in-- 
effective. when the only bid re- 
ceived—that of $30 millions from 
this committee—failed to meet the 
ome requirements for a reserve 
i 

The committee then announced 
its intention of asking for a new 
sale to be held, this time without 


any reserve bid. The application for 


the new sale, made by the Mont- 
real Trust Co, late last December, 
was adjourned subject to renewal 
on seven days notice. . 

When the Ontario Government 
= etre 3 the appointment of. the 

cTague Commission, it also an- 
nounced rescinding of the order- 
in-council of March 9,’ 1939, under 
a the sale proceedings were 


The new legislation thus extends 
the moratorium which has been in 
effect since the end of 1940, 

Contradictory Reaction — 

Reaction of interested partiés to 
the recommendations of the Mce- 
Tague Royal Commission varies. 

Spokesmen for equity interests 
indicate their general approval of 
the Commission’s plan, as providing 
a workable basis for arriving at an 
agreement. They admit that the 
plan as outlined in the report is not 
complete. It leaves many gaps but 
these are felt to be more a matter 
for working out of details than a 
failure to make clear an acceptable 
principle. 

These interests feel that a danger 
of premature default on the bond 
requirements exists in the work- 
ing capital provision, requiring $10.5 
millions of working capital and pro- 
viding that sums available above 
this amount be used to pay inter- 
est or redeem bonds. Also they 
draw attention to failure to deal 
specifically with present accumu- 
lated arrears of interest. They point 
with satisfaction to the commission's 
reference to the existence of a pos- 
sible equity for shareholders. 

On the other hand, those close to 
the bondholders’ committee can see 
little that is good in this report. 
They interpret the Commission's re- 
marks. about the possible junior 
equity as failure to find that any 
equity exists. 


Simpson’s Sales 
Continue Up 


First Quarter Above 
Year Ago — War Forces 


Changes in Suppliers 

Business of the Robert Simpson 
Co. for the first three months of 
1941 “has continued to show im- 
provement over last year and is 
quite up to our expectations,” C. L, 
Burton, president, told sharehold- 
ers at the annual meéeting. 

This follows a year in which the 


o do busi- 

the book value of com- 
to $216 mil- 

$26 mil- 
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Policy loans ,.... 
Cash in banks .... 
Other assets eeteee 


Total assets weer 950,794,367 


U. 8. Stock. Changes 
Examination of the investment 
portfolio reveals the reduction 
rome as spread fairly cath 

over the respective classifi 
Both United States and Canadian 
public ty stockholdings were 
reduced slightly, but bonds were 


eal 

“ owing is a list of the more 
important changes in United States 
common stockholdings during ‘940, 
by shares:e ; 
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Figures relating to Canadian 
common stockholdings have not 
been made public, 


Shipbuilding Shifts 


Into High Gear 


in charge of the naval building pro- 


gramme. H. R. MacMillan’s prev- 
ious post as chairman of the War- 


time Requirements Board, will be/| proj 


filled by R. A. C. Henry, economics 
adviser to the Department of Muni- 
tions & Supply. Mr. MacMillan 
will establish headquarters in Mont- 


real. 

With Mr. MacMillan as president 
the board of directors of Wartime 
Merchant Shipping will consist of: 

A. E. ARSCOTT, Toronto, general man- 

of the Canadian Bank of 


Commerce. 

Hon. F. B. McCURDY, Halifax, presi- 
dent of the Eastern Trust Co., the Halifax 
Chronicle, and Halifax Fire Insurance Co. 
GEORGE C. McDONALD, Montreal, 
partner in , Currie & Co., char- 


SAMES D. "MCKENNA, Saint John, 
of the New Brunswick Publish- 

g Co. and Eastern Canada Coasta 
Steamships Ltd. 

H. a Montreal, presi- 
aenUSTIN C. TAYLOR, Vancouver, presi- 
dent of Bralorne Mines Ltd. 

Unlike other government-owned 
companies, Merchant Shipping will 
be under the general supervision of 
Mr. Carswell, rather than under the 
Minister directly. The reason given 
is that it is necessary to co-ordinate 
the programme of freighter con- 
struction with naval ship construc- 
tion and repairs. - 

The new corporation will be given 
authority to co-ordinate the produc- 
tion of shipyard materials, includ- 
ing boilers, engines, fittings and 
other equipment. 

Naval Work All Placed 

What has Canada achieved in 
shipbuilding so far? 

The big programme of naval ship 
and small boat construction, is now 
swinging toward its peak and is 
expected to narrow down toward 
the end of this year. It was recent- 
ly stated that shipyards have in 
hand all the corvette'orders it is 
now intended to plate. Apart from 
the plan to undertake building of 
destroyers in Canada, still at the 

e of advance survey, a few ad- 
ditional orders for minesweepers 
are the only major items remaining 
to round out the naval schedule. 


Including the 20 freighters al- 


ready ordered for British account, 
and the 400-odd units in the small 
boat programme, the ship construc- 


The|tion programme to date calls for 


company 
highest in its history. 


Two considerations accounted for 
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total outlay of $100-$120 millions. 
The lion's share of this is allotted to 


(Continued from page 1) 


estroyers. Official data 
Se nes mabe it, cites, waetner Be Sen 
Canada, or whather that 

ect was provided for under the item 
of $3 millions for contingencies. 

This projected spending, along 
with British outlay on their separ- 
ate commitments, should virtually 
wind up the existing naval ship con- 
struction by next spring. Even if 
additional orders are placed, they 
can be focused on the Great Lakes 
yards, steadily clearing the tide- 
water yards for the new cargo ship 
undertaking. 

Should the war last another year 
or two, long enough for the mer- 
chant boat project to gain full mo- 
mentum, this new programme 
should at least equal the grand total 
of commitments to date, perhaps 
surpass it. On the:minimum esti- 
mate of 60 ships a year of approxi- 
mately 10,000 tons each, with costs 
forecast at around $175 a ton, scope 
of the undertaking would pass $100 
millions by the end of next year. 
Should the higher estimates of 75 to 
100 ships a year be attained, ¢x- 
penditure involved would run be- 
tween $150 and $175 millions. 

This project will, of course, be of 
limited value in meeting urgent im- 
mediate need. But it will have a 
rising potential value in future re- 
placement of ship losses. Should 
the war end this year or early in 
1942, the project might be carried 
out to provide new shipping for 
peacetime. Full production for only 
a year would supply from 600,000 to 
1 million tons of new shipping. 


, v. * Programme 

On straight comparison, Canada’s 
cargo boat programme is modest 
alongside the recent allotment of 
$500 millions under the U.S, Lease- 
Lend nm, for construction of 212 

ats, On top of the 60 ships 
previously ordered for British ac- 
count, and the 200 simply designed, 
speedily constructed “ugly duck- 
lings” to be built for the U.S, Gov- 
ernment, the Lease-Lend project 
boosted the total U.S. programme to 
= ships costing well over $1 bil- 

on, 

However, Canada’s programme is 
ambitious and closely rivalling that 
of the US., w allowance is made 
for the coun smaller size and 
the available capacity of its ship- 
yards. On an adjusted population 
basis, the 
templated by Canada will equal and 
— exceed the U.S, commit- 
men 


Draft Canada’s Resources 

Until the spring sea blitz was 
launched, expansion of capacity for 
cargo ship building was being held 
in reserve, partly becayse of lack of 
pressure to use it, partly because of 
Canada’s unhappy experience with 
ships built here in the last war. 

In a programme framed late in 
the last war to meet ship losses, 
Canada t close to $80 millions 
— 919 ae 1921 ni eooeeree 
9. cargo ps, 

2,800 to 10,500 tons, By the time the 
und was wound up 
in 1936, total logs from operating de- 
ficits and investment written off 


800; had run up to $120 millions, 


tingencies 000,000 
*Includes amounts to complete destroy- 
ers now building and to begin construc- 
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pointed executive vice-president of 
Nova Scotia. Mr. Patter- 
ig a native of New Brunswick 
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Two Thirds to Come 
The high average subscription for 
chase annually at | j 
of War Savings Certificates, 


15.36 
10.82 


publicity in that month. 


‘| More stable conditions are shown 


J. S. Mitchell & Co 
Calls Preferred - 


Entire Issue to he Re- 
deemed by June 5 at 
110% ; 


From Our Own Correspondent 

MONTREAL.—J. S. Mitchell & Co, 
tells the Montreal Stock Exchange 
its 7% cumulative preferred stock 
will be redeemed June 5 by paymerit 
of 110% of par value plus accrued 
dividends. At Dec. 31, 1940, there 
were $270,600 of these shares out- 


standing. . 

Shareholders may turn in their 
shares for redemption before that 
date to the National Trust Co.’ Pay- 
ment will be made on the basis of 
116%, plus accrued dividends to the 
date of receipt; 


Redeems 7,294 Shares 
There were 10,000 of preferred 
shares issued at incorporation in 
1923. Since that time ‘7,294 shares 
have been redeemed and cancelled. 
Payment for redemption of the pre- 
ferred will involve $297,660, to which 
will be added accrued dividends. At 
Dec. 31, 1940, the company had cur- 
rent assets of $1.1 million, and net 

working cap of $769,035, 


Market Opinions 


Students of market) trends con- 
tinue’ cautious preferring to await 
clear indications from the battle 
fronts in Europe. 

Barron's, N.Y. (The Trader)—Ex- 
cept for the inevitable prosperity 
concomitant of strikes, the business 
outlook remains as brilliant as it 
has been since last fall. A busi- 
ness boom eclipsing that of 1929 
is in full swing . .. Unless an _un- 
pleasant surprise soon materializes, 
the possibility of a British collapse 
must become less and less of a mar- 
ket factor and with its passing, facts 
and figures may gradually get the 
upper hand of pure fear. 

” * + 


Barron's, N.Y. (The Dow Theorist) 
~The Dow theory interpretation of 
this column continues to be that of 
a secondary downtrend in a primary 
bear market, on the principle that 
a trend is considered to continue 
until its reversal is signaled, even 
though when that signal comes, the 
reversal has been under way for 
some time, 

* oF 7 

Magazine. of Wall Street, N.Y.— 
The market shows scant ability to 
capitalize favorable war news or 

corporate earnings. Although 
modest additional rally is possible 
we believe next broad movement is 
more likely to be down than up. 
« . . + 

Journal of Commerce, N.Y. — 
Should the recent strength of com- 
modity prices be maintained, sev- 
eral groups of stocks may begin to 
discount the effect on profits of a 
substantial rise in commodity prices 
to the xelusion of other influences. 

* - 


Brookmire Counselor, N.Y. — The 
dynamic forces of expansion, re- 
inforced by inflationary influences, 
have exerted sufficient ‘ upward 
pressure to overcome the prevailing 
uncertainties and to push stocks into 
new high ground for the rally. The 
growing evidence of underlying pro- 
gress warrants clients in keeping 
stock portfolios geared to the arm- 
ament-stimulated and inflationary 


ons. 
» . * 


Financial World, N.Y¥.—Investors 
should continue to confine their 
holdings largely to good grade com- 
thon stocks which are affording lib- 
eral yields, and which are not pri- 

dependent upon the defense 
effort for earning power. For back- 
log purposes, medium grade bonds 
and preferred stocks still hold 
greater attraction for the av 
in than do the highest grade 
issues prices are set largely 
by the level of money rates. ; 


Initial Dividend is Paid 


t| By Western Breweries 


An initial dividend of 10 cents a 


the | Share has been declared on the 
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holders of record April 15. Last 
previous payment was 10 cents a 
share on the old $10 par value stock 
on 1, 1930. 7 
for the year ended Oc 
31, 1940, were equivalent to 42 cents 


a share compared with 25 cents a 
share for the preceding year. 


Maritime Tel. & Tel. 
Creates New Records 


From Our Own Correspondent. 


second 


for March, with small subscribers 
bringing a larger gross than was re- 
alized in February. 

~ From the limited statistics avail- 
able it appeared that in March about 


C. D. S. Securities Share 
Value Registers Decline 


From Our Own Correspondent 


_ MONTREAL. — Consolidated Dh 
versified Standard Securities report 
that as at Jan. 31, 1941, net amet 
value per share of stock 
amounted to $19.02 per share - 
against $22.23 a year ago. The net 
asset value on Feb. 28 amounted tp 
$18.72 a share, as against $22.32 a year 
ago. 


the deduction plan on 
company bookkeepers, 
delay in forwarding payroll plans 
fo Ottawa until subscriptions could 


War Bonds, War 
Savings Certificates 


‘you cannot afford 
to lose 


OUR War Bonds or War 

Savings Certificates repre- 
sent MONEY. If they are lost or 
- stolen, it may cause you a lot ‘of 
trouble to recover them, or the 
money they represent. It may 
mean the permanent loss of the 
savings you have put into them. 


Take no chances with these 
and other valuable documents. A 
Safety Deposit Box in the vaults 
of this Bank can be rented for a 
small amount.. There, your valu: 
ables are SAFE against loss, 
fire or theft. 
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“Canadian Aviation” Plays Importan' 
zae|Role in Canada’s War Service — : 


\ ° 

This of aviation is primarily a medium i 
useful foam meee Aga yond training and aircraft productio® 
and the refresh: 


offers stimulus of constructive criticism 
ment of inspiration to men inelined to go “stale” or to lose sight & 
the under presmire of their tasks. They 
en in the industry are wor: at a feverish ay 
have no time to read weighty text books or to visit 0 aa 
Fenadian viation, alert to constantly in contact with 8 
leld by travel and correspondence of its representatives, 
fresh information they need. anal 
For example: An ious method for cold weather starting © 
in Canadian Aviation. Now the *” It 
tion has been wateiie’ 2 edvanced ers of the R. c A. F. 
of hours in the train rogramme. 
sina induneg: 6 Diet plane more tan #0 etc 
. more an A 
workers are new to their jobs.” They have to learn quit 
n as they go along. C — 
a special section devoted to the instruction of fac 
personnel in the fundamentals of shop practice, aircraft weldin@ 
; operation, etc. Inspiration wat 
inppstance of the individual job to the We. 
ection of the aviation effort is 
Senediee Avidton nee ee eer 
ciency an 
ve suggestions of the Industry 


guest edito 
A ye lively industry 
a > 
veness at the top by attackin 
by presenting the most 
Like injections of fresh oll to the gears of machinery, practict! 
Peidatinsaaiiens sit aoe Piping the ites 
from many sources into a handy reference reserves 
Aviation is making an effegtive contribution to the : 
) in the war. saa ’ 
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Bond Markets Discount 
Exchange Improvement 


New York Bids Rise on Canadian Externals 
as Toronto Quotes Fall — New Policing For 
Municipal Administration | 


In spite of statements denying the imminence of U. S.-Canadian 
gollar parity, via some form of loan from the United States, bond 
markets continue to discount an improvement in the exchange position 
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of the Dominion. At present the trend seems to have been halted | 


ly by Balkan uncertainties, but the free rate on Canadian 
dollars in New York has reached 87% cents U. S. compared with the 
gfficial rate of 90.09 cents bid, 90.91 cents offered. e 

The trend of the two merkets indicates that Canadians are appar- 
gily placing a lower value on the possibility of the Canadian dollar 
peaching lower levels, while U. S. investors apparently have become 
more confident of the continued ability of the Dominion to service its 
external obligations. . 


temporari 


Spread Narrows 
The following table compares the 
trend of bids in New York on four 
Dominion Government issues, pay-| 
gble in U. S. funds, with that of To-| wut 
ronto bids for four Dominion-guar- | ears 
anteed issues carrying the U. S.-pay- ae 
ment option. The securities have | [~~ ft _|_fat Tit 
been selected to show trends in the! [~~ Tre iin 
two markets. The size of the spread|/{| fi, if fyi 
between the two sets of values has 
no significance other than an indi- 
gation of trend. 
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mY. payment op- 
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Dwindling Supply 

Opinion that exchange premiums 
would not increase has long been 
peld: by some investment men. One 
ot two of these have for some time 
urged sale of optional payment 
gecurities on the assumption that 
the premium arising through this 
feature would not long be main- 
tained. 

if these deductions prove correct, 
holders of optional payment bonds 
may be in for further capital loss. 
The problem is considerably less 
important than it used to be to in- 
yestors. In 1939 the net retirement 
ef Dominion, provincial and corp- 
oration bond issues either payable 
in U. S. funds or carrying that op- 
tion amounted to $90.1 millions. In 
140 a reduction of $26.6 millions 
was effected and in the first quar- 
ter of 1941, $6.6 millions of these 
obligations have been retired. No 
new securities have been issued to 
increase the supply of U. S. pay- 
ment bonds. 


Timber Probe 
Gives Report 


Establishment of an Ontario For- 
est Resources Commission is a 
major recommendation of the -' -. 
ority report from the Ontario Select 
Committee on we w.pr.,.. 
Lands and Forests, recently tavled. 


This Commission would admini- 
ster the province’s forest resources 
in much the same way that the 
Hydro-Electric Power Commission 
now handles power matters. 

After holding extensive hearings 
a year ago the committee has now 
tabled two reports. The minority re- 
port, signed by Col. George Drew, 
Opposition leader; Frank © ~- ,->*, 
Fort William and Dr. Harold Walsh, 
East“Hastings, recomi....... . 
ing changes in the adminisiva ‘¢ of 
the Department of Lands and For- 
ests. 


The majority report. does not 
favor the commission idea. It feels 
that Ontario would not accept the 
degree of regimentation that such 
plans would require. 

In the minor section which rec- 
ommends improvements in the Gov- 
ernment regulations covering use of 
Crown Lands for ‘summer resort 
purposes, the two reports agree. It 
is recommended that the machinery 
for acquiring such lands be eased 
and outright sale be permitted 
where only leasing is now allowed. 

In addition to the Commission and 
summer resort suggegtions already 
mentioned, the minority report re- 
commends: 

1. Codification of all legislation 
regarding forest resources in one 
statute and repeal of,the Forest Re- 
sources Regulation Act. 

2. A judicial enquiry into the pro- 
motion, financing and collapse of 
Lake Sulphite Co. 

3. Better use of research, long- 
term planning into such problems 
as conservation, reforestation and 
utilization of forests with publica- 
tion of full details to those concern- 
ed. This would include special plans 
for creating employment in the 
forest industries after the war. 

4. Public notice before grarting 
of forest areas to any company or 
individual. Secret negotiation: are 
condemned. 

5. Impartial committee of experts 
to enquire into pulpwood export 
and its effect on Canadian forest 
industry. 

6. Exploration of possibilities of 
finding special war work for mills 
at Espanola and Sturgeon Falls 
with new chemical by-products of 
wood suggested. 

Proration principle,gets support 
from both reports, although meth- 
ods of making this effective vary. 


P.E.1. To Levy 


Tobaceo Tax 


Prince Edward Island Will be- 
come’ the third province to tax to- 
bacco sales, In his budget address 
Premier Thane Campbell announced 
a tax of 10% of the retail price on 
tobacco. There will also be a 10% 
levy on liquor purchased at Gov- 
ernment vendors., Liquor may be 
only purchased on a doctor’s pre- 
scription, according to laws of 
P.ELL. 

The premier forecast a surplus 
on ordinary account of $14,904. This 
will be the first surplus shown by 
the province since 1928 on ordinary 
account. There will be a reduction 
in provincial liabilities of $20,704, 
according to the budget. Ordinary 
revenue is estimated at $2,127,312, 
- ordinary expenditure at $2,112,- 

The province reported a deficit 
of $121,736 on ordinary accounts in 
the year ended Dec. ‘31, 1940, com- 
pared with a deficit of $154,667 in 
the preceding year. 

Ordinary revenue in 1940 was $2 
millions, and ordimary expenditure 
$2.2 millions. Capital expenditure 
totalled $760,243 and capital reve- 
nue, $125,262. “Debt increased by 
$627,913 to a total of $9. 

Actual deficit of 
ordinary accounts compares 
the budgeted deficit of $241,002. 
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Municipal Safeguards 

Additional security to. holders of 
Ontario municipal obligations and 
additional stability is given to 
municipal finances by the terms of 
two bills now before the Ontario 
Legislature. 

By: Bill No. 78, to amend the 
Municipal Aci, municipal clerks 
and treasurers must in future have 
their qualifications certified by the 
Department of Municipal Affairs. 
Such vacancies will in future have 
to be filled within three months. 
In addition, municipal auditors 
hereafter appointed must be per- 
sons licensed by the Department. 

The second bill, to amend the} 
Municipal Board Act, plugs a loop- 
hole in that Board's ability to 
supervise capital expenditures. 
Under the old act, if a municipality 
avoided issuing debentures, it was 
possible to evade the purpose of 
section 70 of the Municipal Board 
Act which requires that approval 
of the Board be given before going 
thead with capital undertakings. 

Effect of the two bills is intended 
to lessen the likelihood of muni- 
cipal incompetence. Increase of the 
powers of the Department of Muni- 
tipal Affairs will tend to allay 
fears of earlier in the year that 
this Department might have its 
wings clipped by economy meas- 
ures, 


Bond Index 


Dominion of Canada long-term 
bond prices averaged slightly lower 
in the week ended April 3, declin- 
ng to 100.9 from 101 the week be- 
fore. Compared with a year ago, 
the average is up 2.5 points. 

DOMINION OF CANADA 
Long-term Bond Index 
Weekly Preceding Weekly 
average week average 
Driey at 28-Apr.3 Mar. 21-27 | year ago 
rice... 01 98 


. 100.9 1 4 
101.3 


Meld... 95.9 95.8 


Bond Sales 
Granby, Quebec 

sue of $125,000 City of Granby 
aoe debentures, for which tenders 
vere called on the basis of 3%% or 
* Coupons has been bought by the 
of Montreal with a bid of 98.56 

oe ntures carrying a 34%% cou- 
es rentures mature April 1, 


Teronto Treasury Bills 
, Bale of $2,535,000 in interest-bear- 
mi try bills of the City of To- 
» Tale 112%, is reported by Wm, 
sarin & Co. Toronto. Bills are 
have bee terms up to 90 days and 
mi n sold at prices close to 
ex, Ptipally to institutional buy- 

understood. ° 

. . . 
Dom ane. vere Scotia 

urities Corp, has 
Perchased $16,000 in 4% installment 
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Profit 
Less: Dividends 


Current assets 
Current liabilities .... 


Working capital 


Maritime Tel. 


Sells Bonds 


Government leaders have come. to 
the view that effective facilities 
should be provided to keep the 


Company Reports 


Supertest Petroleum 


Volume of products sold by Super- 
test Petroleum Corp. in 1940 showed 


eee eee | 
ett ot ath  & I pled 
7 eer ae Sti eg 
hee} * =ext Chute / 
hype 2 
Publicit: 
‘ ‘ f ‘ 


THE FINANCIAL POST = ED 
urb [Inflation and Work Tie-ups 
_ [Fear of U.S. Executives — 


. 


parried questions. 


An outery in Canadian news- 
papers against the policy of “muzz- 


Penmans Lid. . 
Penmans Ltd. reports sales ‘of 


$7.4 millions for 1940, an increase of 
$1.3. million over 1939, or 22.24%. 


“lIt ‘is stated that war business 


however, are down, at $2.87 a share 
on the combined common and ordin- 
ary shares compared with%$3.57 a 
share for 1939. 

Petroleum prices in the Toronto 
area, he states, were lowest in some 
years in 1940, resulting in lower 


tions from participating in sales-of 
aviation gasoline to the air force and 
what Government business it has 
ebtained has been on a low profit 
margin, 


Government regulatiéns last year 
resulted in fewer new outlets being 
opened than in previous years. 


Income and Surplus Account 
Years Ended Dec. 31 
1940 1939 


$ 
405,167 
149,481 


s 
from operations 328,199 


Surplus for year 
Add: Previous surplus 
Less: Real estate w/o. 


Surplus forward seeent 
Earned per share: 


Curre 


nt assets 
t liabilities ... 
Working capital 


Montreal Cottons 
Montreal Cottons Ltd. reports 


higher. gross revenues in 1940, but 
largely because of an increase in 
income taxes from $164,000 to $533,- 
000, net profits were lower than the 
year before. 
year totalled $1,340,582, as against 
$1,247,700 the year before. 
profits available for dividends on 
the common at $134,382 were equal 
to $4.07 a share, compared with 
$412,473 or $13.75 a share in 1939. 


Gross revenues last 


Net 


The balance shéet, end of 1940 
records improvement in .working 
capital—$2,264,701 to $2,384,580. A 
bank loan of $243,138 is shown 
among current accounts. Bonded 
debt declined from $377,648 to $368,- 
887, while sinking fund assets in- 
creased from $208,001 to $240,408. In- 
ventories and receivables are some- 
what higher, while other invest- 
ments stand at $467,697 compared 
with $258,117 a year ago. Invest- 
ment in property last year increased 
by around $278,000 and now stands 
at $8.8 millions before depreciation. 

Comparative figures on the in- 
come and surplus account follow: 


Income and Surplus Account 
Years Ended Dec. 31 


Manufacturing profit . 
Add: Int, on inyests. . 


Other income 


Gross revenue 


Less: Depreciation ,... 
Bond interest .....,. 
Exec. salaries ....++ 

* Directors’ fees ..es+ 
Legal expenses ..... 
Income taxes «sess 


Net profit ......... eee 
Less: Pid. divds. ..... 


Common divds. ,... 


Add: Prev. surplus . 
Less: S. F reserve ... 


Contingent res. .... 
Add. inc. tax 
Pension fund 
Investment res. .... 


Surplus forward 


Working Capital 
$s 


4,015,799 
1,631,219 


From Our Own Correspondent 
NTR 


MO EAL. — Maritme Telé- 
graph & Telephone Co. has sold 
an issue of $1 million of first mort- 
gage 4% seri@s D bonds, due 
April 1, 1971. ‘The issue ranks 
equally with prior series. 

At the, end of 1940 there were 
$1.5 million of series B refunding 
and general mortgage bonds out- 
standing, and $2 millions of series 
cS 
The bonds have been. disposed 
of privately and no public offer- 
ing is being made. oe 

Proceeds of the issue will be to 
“reimburse the company for capital 
expenditures made during 1940. 


Montreal Brokers’ Loans 
Record New Low Point 


From Our Own Correspondent 
MONTREAL.—Collateral borrow- 


— for less than 7% of total 
es. 

After providing $500,000 in 1940 
for income and “excess” profits tax, 


} Loosening Curb 


* - 
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regimentation. Their accounts 
must be audited. The rule. of 
glass pockets’ for corporations 
must also apply to labor unions. 


. point of postwar leadership.” 


The railways of the United 
States were cited as an example of 
what has been happening in respect 


‘|.of labor relations in this country 


net profit totalled $357,328, compared| | 


with $328,207 in 1939, when: provi- 
sion for income tax amounted to 
$125,000. This was equal to earn- 
ings on the common stock of $4.54 
a share, against $4.09 in the preced- 
ing year. 

Capital expenditure for the year 
totalled $211,175.. Annual sinking 
fund payment on the 544% first 
mortgage bonds was made, reducing 
outstanding funded debt by $32,000 
to $1.7 million. 

Income and eee Account 


8 
6,014,997 


~ 797,802 
44,775 
27 


Operating profit 
Less: Depreciation ... 


Net profit 

Less: Pref. divds. .... 
Common divds. ... 

Surplus for year 

Add: Prev. surplus ., 


Surplus forward 1,655, 
i Working Capital 
$ 
‘ 3,441,400 
Current liabilities .... 813,721 


Working capital ..... 2,627,679 
Balance Sheet “ie 2 
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Investments 


Funded debt ...... sa 


Consolidated Bakeries 

Net profits of Consolidated 
Bakeries of Canada for 1940.were 
equivalent to 70 cents a share on the 
common compared with $1.25 a 
share for 1939. Dividends paid last 
year totalled $1 against $1.25 in 
1939. The rate has been reduced 
since the beginning of 1941. 

Robert McMullen, president, 
states that unit volume of sales cori- 
tinued to increase last year. Operat- 
ing profits were materially reduced 
by higher income tax rates and the 
imposition of a processing tax of 70 
cents a barrel on flour which the 
company had to pay subsequent to 
July 23, 1940, without any increase 
in selling price of bakery products, 

Balance sheet shows few ma- 
terial changes. Cash is higher at 
$207,210 compared with $109,173 a 
year ago. Investment in stocks and 
bonds at $1.4 millians is practically 
the same as at the end of 1939. 

Censol. Income and Surplus Account 

Years Ended 

Dec. 28. Dee. 30 

1940 1939 
438,870 583,417 
151,812 141,343 
31,751 32,342 
760 
887 


251,660 
82,041 
4,178 
114,409 


223,470 
318,443 


*94,973 
234,860 


139,887 


Oper. profit 

Less: Depreciation ... 
Executive salaries .. 
Directors’ fees 


Solicitors’ fees 2,022 


407,110 
77,177 
4,043 
89,588 


398,742 
398,054 


688 
234,172 


234,860 
$1.25 


Net oper. profit 

Add: Divds & int. .... 
Rents 

Less: Income taxes ... 


Net profit 
Less: Dividends . 


Syrplus for year 
Add: Previous surplus‘ 


Earned surplus fwd. . 
*Deficit. 

Earned per share: ... $0.70 
Paid 1.00 3 
Shares o/s, n.p.v. .... 318,440 318,440 

Working Capital 
2022,541 
583,415 


nthe 
1,439,126 


Current assets 
Current liabilities .... 


Working capital 


Iceland Included 
In Sterling Area. 


Faroe Islands and Free 
French Colonies Also 


Are Regrouped * 


Iceland, the Faroe Islands and a 
number of the Free French colonies 
are now included in the sterling 
areas. The Free French colonies 
named are the Cameroons, 
French Equatorial Africa, French 
Settlements in India and French 
Oceania, composed of New Cale- 
donia, New Hebrides and Tahiti. 


$s 
1,867,224 
389,898 


1,477,326 


TRUST DIRECTOR — 


James Wilson, president of Shaw- 
inigan Water and Power Co., who 
has been elected to the board of 
Montreal. Trust. Co. 


Marconi Shows 


War Effects 


All Departments Stimu- 
lated — Manufacturing 
Facilities Extended 

From Our Own Correspondent 


MONTREAL.—All operations of 
Canadian Marconi Co. have been 


stimulated directly or indirectly by: 


war, Net profit was $273,763 in 1940, 
$233,030 the year previous, accord- 
ing to A: H. Ginman, president. 

The overseas telegraph depart- 
ment reflects abnormal conditions, 
with a, decline in commercial traf- 
fic, but a substantial increase in 
personal messages tesulted in’ net 
increase of operating revenue of 
34% over the previous year. 

In co-operation with Canadian 
Pacific Telegraphs a special mes- 
sage rate to members of the Cana- 
dian forces overseas was placed in 
effect. 

In collaboration with Cable and 
Wireless Ltd. a children’s free tele- 
gram service was inaugurated. This 
permits war guest children jn Can-, 
ada to send free of cost one message 
monthly to parents or guardians 
overseas and to receive one a month. 

Plant Extensions Made 

Early in 1940 the plant was ex- 

tended by 23,400 square ft. 
\ The company has entered into an 
agreement with a quartz crystal 
producer in the United States to 
produce the product at the com- 


600| pany’s plant. Personnel has “been 


trained and necessary machin- 
ery has been installed. It is expect- 
ed within a few weeks Canada will 
be independent of .other sources of 
grinding quartz crystals used in 
radio transmitters and receivers. 


Acquires New Rights 
The company has acquired exclu- 
sive Canadian and Newfoundland 
rights for “frequency modulation” 
patents, with freedom to sub-license 


25 | other Canadian manufacturers. 


The Newfoundland-Canada 
radio-telephone service, which was 
closed early in September, 1939, be- 
cause of war, was re-opened June 
— is ‘showing satisfactory re- 
sults, 


Tamblyn Sales Rise 
15% Over 1940 ‘ 


Sales of G. Tamblyn Ltd., Toronto, 
to Mar. 22, 1941, are showing a gain 
of 15:14% over the corresponding 
period of 1940, according to W. C. 
Scott, president, in a letter to share- 
holders accompanying current divi- 
dend cheques. 


Louisiana Land Buys 
Block of Own Stock 


From Our Own Correspondent 


MONTREAL.—Louisiana Land & 
Exploration Co. report that during 
February the corporation re- 
acquired 400 shares of its capital 
stock, As of Feb. 28 last, the corpor- 
ation held 32,985 of its own shares. 


Zeller’s Profit 
hows Increase 


statement of Zeller’s Ltd. for the 
year ended Jan. $1 is expected to 
show substantial improvement in 
sales and earnings over the preced- 
Despite substantially increased 
$2 a share on the outstand: ) 


for many years now. An important 
executive of an internationally 
famous system said this: 


“The public has a general idea 
that railroads 7 have worked out 
excellent labor relations, and 
point to the fact that strikes have 
been avoided. If they have been 
avoided it is largely because labor 
has got everything it wants. 

“Heads of labor unions are fre- 
quehtly able men, but are con- 
stantly working ‘for re-election. 
This railroad used to deal with 
labor union representatives be- 
longing to our own plants but 
now matters go before a general 
‘board and we have lost all con- 
tact with our own men. Condi-: 
tions are becoming steadily 
worse.” 


Exploited by Professionals 

‘It is this tendency of some labor 
leaders to exploit conditions to 
their own advantage which is cited 
as a basic reason for present critical 
relationships in many plants con- 
nected with the defense programme. 

At the present time, labor is re- 
ceiving many advantages apart 
from any increase in wage rates,. 
namely: steady employment and 
greater yearly income; considerable 
overtime; more members of the 
family working. Yet wages, which 
are estimated at about 80% of the 
cost of all goods and services, are 
already being boosted under pres- 
sure from these union groups. Un- 
less controlled, this must inevitably 
lead to the inflationary wage-price 
spiral. 

Between 1914 and 1918 wage rates 
doubled. Today, the average wage 
rate in one large plant is put at 
$1 an hour. Were this wage rate to 
be doubled again, the effect on the 
whole economy jould be incalcul- 
able. 


Scientific Formula for Wages 

So ‘far, there is little indication 
that the Government is prepared to 
take firm: action to cope with this. 
It does not seem to be realized that 
it is at the start that the most ef- 
fective action can be taken.in con- 
trolling the wage-price spiral. 

One executive made this import- 
ant suggestion: : 


“A fair and just wage should be 
a matter of business economy and 
of economics. Too high or too 
low a wage rate is bad for every- 


Company Report 


/ Candn. Marconi 


Canadian Marconi Co. reports op- 
erating profit of $731,365 in 1940, 
compared with 4$432,752 in 1939. 
After income from investments and 
profit on bonds sold in 1940, -total 
income. amounted to $833,008, 
against $504,896 in the ‘preceding 
year. 

Net profit amounted to $273,763 in 
1940, after deduction of $220,000 for 
income and profits taxes. This com- 
pares with $233,030 in 1939, follow- 
ing $45,000 provision for income tax. 

Net was equal to earnings on the 
outstanding common ss of six 
cents and five cents respectively. 
Dividend of 4% has been declared 
payable June 1, the same as last 
year. After transfer of $95,000 to 
general reserve and payment of 
dividends earned surplus has been 
increased by $14,389 to $657,626. 

Net working capital increased by 
$75,747 to $1.9 million. 


Income and Surplus Account 
Years Ended pee. 3 


Operating profit 
Add: Invest, inc. ,.... 
Bond sale prof. .... 


Total income 

Less: Depreciation .. 
Exec. remun. ... 
Directors’ fees 
Legal expenses .... 
Inc. & profits tax ., 
Spec. invent. res. .. 


Net profit 

Add: Prev. surplus .. 

Less: Trans. gen. res. . 
Divds. res. approp. . 


Surplus forward 657 626 
Werking Capital 
s 


Current liabilities .... 


Working capital 1,942,66 

Balance Sheet Changes 
Cash 28,593 
Govt. bonds 
Accts, rec. (net) ..... 
Inventories ....:,...+« 
Accts. pay., ete. ..... 
General reserve eerece 
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prices and a better appeal to a 
wider market, 

“There has been a tremendous 
advance in the last 10 years in 
methods of production. Industry 
has not yet caught up with this 
at all and much of it will now 
have to be left over until after 
the war. 

“In our business we are tenta- 
tively figuring on 1944 .as the 
deadline—the time when the shift 
from peace to war may come. Ac- 
curate predictions are, of course, 
impossible.” 


Fine Industrial Research 


There is extraordinary, and I be- 
lieve justifiable, pride in the work 
which the United States is doing in 
the field of industrial research, 
quite the most extensive and the best 
of any country in the world. 

At the end of the last war, I was 
told ¢here were 5,000 men engaged 
in research work in the -United 
States. By 1928 this had risen to 
18,000. Now it is 48,000. This is quite 
apart from those doing routine 
work or under Government and 
university supervision. 

Said one executive whose firm 
employs more than 700 men on re- 
search work: 


““Germany abandoned research 
when she started her intensive 
production campaign some.-five or 
6 years ago. *This was a ‘short- 
sighted policy and may be a fac- 
tor inher defeat. 

“Every business should have its, 
‘research department. But -it is 
wrong to visualize industrial re- 
search as a laboratory proposition 
illustrated by the man with the 
test tube or microscope. It is like 
confusing the machine shop with 
the automobile industry. Research 
is merely scientific investigation 
on any problem. ‘It must be ap- 
préached from a long-term view 
with little expectation of immedi- 
ate Tesults.” © 

For example, one grave error 
which Germany is. said to have 
made and which has come to light 
now has been her dependence on | 
Diesel engines. About 25% of her, 
aircraft are said to be equipped 
with Diesels, yet I was told they | 
are obsolete today for that purpose 
and only 2% of aircraft are being 
so equipped. 

Management Shortage 

I found very real concern, not as 
to a general shortage of labor but as 
to a shortage of management per-, 
sonnel. There is already a serious 
shortage of foremen and managers. 

Men can be trained quickly on 
mass production work but it takes 
time to train executives. 

This shortage of technically train- 
ed foremen is extremely important, 
and may slow down production to 
a considerable extent. 


War Housing 
Units Started 


(Continued from page 1) 
though Mr. Nicolls did not come to 
Toronto (where the head office of 
Wartime Housing has been estab- 
lished), some of his staff were 
moved there to assist in the nation- 
wide programme. 

It has now been decided, appar- 
ently, that Wartime Housing will 
operate under its own steam with- 
‘out further liaison with the hous- 
ing branch of the Finance Depart- 
ment. : 

In the new houses now on order 
or being planned by Wartime 
Housing, prefabrication will play 
some part. Most houses will be 
built on.what is called a “demount- 
able plan,” erected in such.a way 
that there will be the utmost sal- 
vage value after the war. Wher- 
ever “prefabrication” does not in- 
crease the cost and where it in- 
creases post-war salvage value, it is 
being used. The extent of prefabri- 
cation will vary considerably. One 
fattor is the distance between ‘the 
‘housing site and the place of manu- 
facture. Long-haul rail shipment is 
expensive. Where short haul by 
truck is possible the amount of pre- 
fabrication will increase. In some 
cases houses will be built from 
panels which are all ready to bolt 
together. Some will be built from 
“knock-down” materials. 

For the present the work of War- 
time Housing Ltd. will be concen- 
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MORE POSITIONS 


BECOMING AVAILABLE 


TRAINED PEOPLE 
FIRST IN DEMAND 


Stimulated by the Empire's War needs, in 
Production and services, causing. transfer 
of personnel, openings. for competent office 
help are. increasing . rapidly. 

trained, proficient rs, 
ants, Bookk Secretaries. 
employment is in store. 

business course by Correspondence. 


LEARN SHORTHAND AND 
TYPEWRITING AT HOME 


We Supply Text Books and Typewriter. 
Hore are a few of the SHAW Courses: 


Typewriting Stenoty ny 

Secretarial Cost A 

ape Business- Office “Tealntes rain 
jon «| + Business - 

Banking - 

Salesmanshis Writing Advertising 


Write for Catd’ocue haw Schéols, Dept. 
MP’.29 Head Office, 1130 Ray St., Toronte 
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Shorthand 
Bookkeeping 


@ EVERY DAY 


Kofy Sub beca 
this delicious cof- 
fee substitute lets 
them sleep at 
night and never 
Kofy Sub has’ 
coffee flavour yet 
contains no caffeine. Itis produced 
from cereal grains and soya beans; 
it is alkaline, nutritious, for 
children. Easy to make the same 
way as coffee. Buy this inexpensive 
today. 
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A Dr. Jackson Product 


trated on building accommodation 
for single men. Corporation officials 
are anxious to avoid overexpansion 
in the building of family -housing 
units until it is very clearly estab- 
lished what the wartime need and 
the possible post-war effects are 
likely to be. 
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| Oe Mores er 
Oh, Just Charge It to “W. 

Of Canada’s $1,450 millions appropriation for war 
this year the three services, Army, Navy and Air, 
account for $1,233 ‘millions. Supply gets $178 mil- 
lions. The balance is distributed among govern- 
ment departments not directly concerned with the 
fighting services. 

Undoubtedly the bulk of this can properly. be 
charged to war account. But there are some other 
items, several of them of substantial proportions, 
that seem to have little connection with the war. 

There is a total of almost $8 millions asked by the 
Department of Agriculture under war appropria- 
tions. A million dollars of this is for the purchase, 
storage and distribution of agricultural supplies and 
over $6.5 millions “to provide assistance in disposal 
of agricultural products rendered surplus by war.” 
(This has nothing to do with the-new wheat policy. 
Taxpayers will hear of that bill, estimated con- 
servatively at $80 millions this year, later on when 
the regular budget is being considered). 

This special appropriation of $8 millions, is to be 


used in the same manner as a somewhat smaller 
appropriation~last year. The bulk of. the 1940-41 
outlay went to the apple growers of Nova Scotia 
and British Columbia. Ottawa assisted with adver- 
tising, in subsidies for p ing into apple juice 
and other products and by outright purchases. Simi- 
lar payments were made to lobster and other east- 
ern fishermen, upset by the war. Further grants 
are provided in the new appropriations for this 
teas are other items in the “war” estimates 
which seem to have been dragged in there unneces- 
sarily. There is $200,000 to complete Toronto’s new 
postal delivery building. Last year the cost of the 
Dominion-Provincial conference, $7,000, was 
charged to war. Why? 

Recently there has developed a most disturbing 
tendency to urge all sorts of expenditures under 
the guise of war necessity or defense, Huge outlays 
for so called military highways and harbors, far 
removed from seaboard, have been advocated, and 
also a new crop of agricultural subsidies in Ontario. 
We cannot afford to listen to all these requests and 
fight a war too. Half of the national dollar is already 
budgeted for war; more of that dollar will be needed 
before the peace has been won. 

Just because some expenditure is distantly related 
to the existence of a world war it should not neces- 
sarily be charged up as a “war cost.” 


Common Sense in Rent Control 

Arbitrary rent pegging in a country as large and 
diversified as Canada is impractical and, in many 
communities, most unfair. It will not produce the 
housing needed imperatively by thousands of ad- 
ditional war workers. It will stunt the natural 
growth of some industrial centres. 

In the initial stages of our switchover from peace 
to war some sort Of a peg may -have seemed justi- 
Tied, particularly in those relatively small and 
largely residential centres adjacent to military con- 
centrations. The object here was not the production 
of more housing units, which would be tenantless 
after the war, but simply to prevent profiteering. 
This was essentially an emergency policy, adapted 
to meet local and tempérary situations. To spread 
rent control over the country at large is a mistake. 

Coriditions that apply to.a small town like Barrie, 
Ontario, for instance, have no parallel in a large 
industrial city like Toronto or Vancouver or even 
Windsor. A move that might be justified in dealing 
with the former would be unnecessary and a hard- 
ship when applied to the larger centres. 

Proximity of troop concentrations or a new war 
factory to a relatively small and stable city na- 
turally has much quicker and more far-reaching 
reaction than a similar development in and around 
the rapidly expanding industrial area. There has 
been little danger of soaring rents in the latter 
places, and there will not be in the future if resi- 
dential building in such areas is encouraged to 
proceed, Provision of an additional five hundred 
or even a thousand homes is not difficult. Private 
capital can and will care for such increases in the 
larger centres if allowed normal freedom. That is 
its natural job. It should be encouraged instead of 
being warned away by a rigid ceiling on rentals, ' 
based not on costs, but in many cases on the sub- 
normal levels of the depression. 

By a reasonable and flexible rental policy, adjust- 
ed to local conditions, the burden of providing new 
housing for war workers in the regular industrial 
areas of Canada can be shifted to private industry. 
This would leave the overburdened national Gov- 


Other People’s Nis aes 


Platform For War 


Strengthening cabinet leadership by drawing 
i Cennaes irres- 
< from departmental 

: ; on ganic 
A of a non-political industrial 
executive with authority to organize 
and direct procuteeas of munitions and 


4. Pay-as-we-go policy to the very limit con- 
sistent with an all-out war effort. 
$. Elimination of spending by public 


bodies or 
0d adead Geeta ts tel ath peoe. 
employment and relief problems. 
{ _ Winning the war has become the focus for all 
effort, national or personal, in Canada. It re- 
quires full mobilization of the nation’s material 
* and spiritual resources. 
_ To the fullest degree thie should be achieved 
by ee oe freely made. 


Strong will inspire serv- 
ice and sacrifice, In turn will reduce the 
need for regimentation and 


ernment free to concentrate on the special problems 
of providing temporary accommodation for work- 
ers in the new and isolated explosive and chemical 
plants and in the dozen or so old residential towns 
and cities of the east which have been suddenly 
upset by nearby military developments. 


Where the New Taxes May Fall 

To pay for the war, the Minister of Finance has 
to find much larger tax revenues. 

The first rule in taxation is to find the money 
where the: money is. Under conditions of 
war-inflated industrial development, the biggest 
increase in income has gone to payrolls. 

The farmer is not getting a bigger income. Few 
industrialists are, and they are already paying 
enormously increased taxes. fhe middle-bracket 
incomes have already been dealt staggering blows” 
in two war budgets. 

Thus all the signs seem to indicate that there will 
be larger income or national defense taxes on in- 
dustrial workers. The base of taxation may be 
broadened to bring in larger\numbers. And the 
minimum initial rate, now 2% for N.D.T. and 6% 
for income tax, may be increased. 

It takes political courage for the Government to 
tax payrolls more heavily. But higher taxation in 
the lower iricome brackets seems to be inevitable 
to pay the war bills. 

There is yet no indication that Canada will follow 
Britain’s plan of compulsory savings. But that is 
a possibility, capable of coming to pass before the 
war is over. So long as there is adequate response 
to voluntary savings appeals there will be no com- 
pulsion in savings. - 


a 
Giving the U. S. the Facts 
Canada secured some valuable publicity in 


American newspapers last week through the inter- . 


view given by Hon. Leighton McCarthy, our new 
minister at Washington. , 

Mr. McCarthy told key Washington news gather- 
ers what this country was doing in the way of keep- 


ing up its end of joint North America defense, of our _ 


mighty aid to Britain, gf our growing war strength 
on land, on sea and in the air. 

An interview of this kind should do much to offset 
the unfortunate and unfounded propaganda con- 
cerning Canada’s war effort that circulated through 
the United States during the Lease-Lend debate. 
Then we were accused of being a nation of Shylocks, 
of making the Mother Country pay cash on delivery 
for every single contribution to the war. In contrast, 
it was stressed, was the generous American‘ pro- 
posal to lease or lend anything needed. 

Our new minister got off to a er unfortunate 
start in his public relations at Washington. When he 
took up his duties last month, he did not realize ap- 
parently, that the American press would be his first 
caller and give him his first big opportunity. The 
American public were anxious to hear about Canada 
and its réle in the headline events of the day, the 
war, aid to Britain, lease-lend and North American 
defense. Mr. McCarthy was not prepared to cope 
with this thirst for information and the first inter- 
view was a disappointment. In his second, however, 
he has abundantly demonstrated that the lesson has 
been learned. Hereafter, there is reason to hope, 
American newspapers will hear more of Canada’s 
story. It is gratifying to hear that Ottawa has 
decided to place a press liaison officer in Washington. 


public power, it is in other respects moving with 
force and speed to bring financial stability back to _ 
“ + ending March 31, 1942, Provincial 
Treasurer J, A. Mathewson, K.C., is budgeting for 
an over-all surplus of 


This achievement may be. 
parison with enormous over-all deficits incurred in 


the past five years: 
1 
i839 
1938 
1937 Sod cengeeseeees ous sere 


Fi wisp abbas ohbhe tate hove $ 50.5 millions 
62.5 


44.0° 
22.0 
21.6 
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Total CRC M ewe eee eeee ee $200.6 


Net ‘diréct and indirect debt at June 30, 1936, 
totalled $169.7 millions, , ; 

By June 30, 1940, it had grown to $345.2 millions, 
an increase of $175.5 millions, or 103%. 

Mr. Mathewson forecasts that this rising tide of 
debt has been stemmed. Debt reduction of $4.9 mil- 
lions is provided for in 1941-42 estimates. 

For the first time in many years the province is 
living within its means. 

Nor has the betterment resulted entirely from the 
fortuitous revenue being received from war-spur- 
red economy, although that is a factor. Expenditure 
has been decreased; as the following indicates: 


$ 83.6 millions 


1941 severe gemeeeesrecsoocersrces 1182 > 
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Decrease See eeeeemeeeeeeeeeeeree $ 346 . 


The province will receive $19.7 millions more 
from increased tion. No tax reductions have 
been made, but the province is able to report that 
its finances are well on the road to réhabilitation. 

Premier Godbout and Hon. Mr. Mathewson, his 
treasurer, deserve hearty congratulations. 


Editorials in Brief 


So much Italian war equipment has been captured 
by the British and the Greeks, that in Italy itself, com- 
ments the Ottawa Journal, Italy is being called by the 
jokésters another “arsenal of democracy.” 

+ o * 


Nothing gives a greater lift to the spirit than the 
music of a military band, soundly argues the Montreal 
Star. Anyone who has marched in or watched a paréde 
without bands knows that it is likely to be a spiritless, 
lifeless affair, whereas to the music of a band the 
troops march more smartly, look and feel better, and 
the spectator cheers and is cheered. 


Hard lying money is not a new kind of currency - 
but simply an extra allowance for comforts to naval 
ratings serving on in the cramped quarters of the 
smaller fighting craft, Navy Minister Angus MacDon- 
ald explained to mystified landlubber members of 
Parliament the othér day. The allowance ranges from 
13 to 30 cents per day, with the payment increasing in 
inverse proportion to the size of the vessel. 


Latest version of Mr. Churchill’s most famous phrase 
was given the House of Commons by P. C, Black, M.P. 
for Cumberland, during the passage of an item ta pay 
the deficits on the Hudson Bay Railway to Churchill. 
He said: 


“Never did so many people pay so much for so little 
as for Churchill.” 
s © - 

Trans-Canada Air Lines reports a jump of 150% in 
the number of passengers carried last year. This is a 
natural development as this country since the begin- 
ning of the century has been notably air minded. For 
years the Dominion has led the world in the amount of 
freight carried by air. New and vital gold mines have 
been brought to the production stage two full years 
sooner, as a result of air exploration and development. 
In the first Great War 25% of the pilots with the Royal 
Air Force were Canadians and Canada now, naturally 
assumes the predominant share in the development 
of the Empire’s mammoth Air Training Plan. . 


Metals do not grow like potatoes in a field, James Y. 


* Murdoch, _K.C., president of Noranda Mines, told 


shareholders last week, emphasizing a fundamental 
truth too often overlooked by the average citizen. 
Once metals are extracted they are gone from produc- 
tion for ever. The only way to produce more metals 
is to find more mines. 

Prospectors searching for new mines should be en- 
couraged to the utmost limits. What would have been 
the history of Canada had it not been for the mining 
industry through the period of readjustment following 
the first Great War, asks Mr. Murdoch, who predicted 
that the same need will arise after the present conflict. 


The Canadian 
Editorial of the Week 
of the Right People 


More 
Vancouver Sun 


mouch in today’s news, as a comparative- 
ly small nation, but the fact is that it 
possesses a population greater than Can- 
ada, all compressed in an area the size 


ti 


under the pressure of war. And we 
have said often before, Canada will em- 
erge from this period a highly indus- 
trialized nation. To maintain its ad- 
vance it will need a more substantial 
home market to keep the factories and 
payrolls going in peacetime at a level 


migration policy will 
postwar jobs, and we 
the groundwork for it now, 
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one of the most delightful visits I have 
ever had, and from the knowledge I 
gained there I am working to the best 
of my ability, on some problems that 
affect both of our countries.’ ; 

CLAUDE PEPPER 
US. Senate; Washington, D.C. 


Asks C.P.R. Dividend 


_ Editor, The Financial Post: 
‘ As a C.P.R. common stock shareholder . 


of long standing I am very pleased to 


common stock 
an “Easter Gift” 
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An Aid to U. S. A, 

St. Catharines Standard 
The Financial Post discusses the St. 
Lawrence Seaway project as in the 
nature of a concession to the United 
States, an aid to the industry of the 
nation to the South. _In turn, thinks The 


_ Post, the United States willeprovide aid 


to Canada when and where it is essential. 
The two countries are assuredly working 
together in joint defense plans, and it is 
expected there will be “givé and take.” 
The important problem for Canada in 
the coming mohths is to secure American 
dollars to’ pay for American 
Canada would be glad to have 


There is one thing that should be done 
in fairness to the_people of Canada 
Who will foot the bill for the Seaway. 
Tolls should be charged to all vessi 
regardless of nationality, whe mance 
of the new 27-ft. canals, and ships which 
originate in countries other than Canada 
and the United States, should pay 
sound sense when it says: 
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Post-Scripts : .. . 


Lends a Million 

Vancouver’s Major Austin Taylor long 
ago won the reputation for doing thirgs 
in a big way. He was never satisfied 
with half measures. His business and 
private dealings have always been on the 
large scale. 

When he and hig associates took over | 
the Bridge River claims that later were 
to bécome Bralorne Mines, he set out to 
make it the big- 
gest gold produc- 
ing property in 
British Columbia, 
and he soon suc- 
ceeded. 

When he adopt- 
ed horse racing as 
a hobby he wasn’t ¥ 
‘content to run his “ 
stable on the 
minor league 
tracks. A few 
years ago his In- 
dian Broom took 
third money in the 
Kentucky Derby 
and until the war 
came along he had 
his horses regularly running at Santa 
Anita, Bay Meadows and Tanforan as 
well as in British Columbia. © 

Consequently it was in the Taylor 
tradition that when he decided to lend 
some of his wealth to the Canadian Gov- 
ernment’s war effort the transaction was 
among the biggest recorded. A few days 
ago he took for his own account one mil- 
lion dollars in Dominion Government 
non-interest-bearing bonds. His Bralorne 
Mines had lent a similar amount to the 
Government only: a few months previ- 
ously. 

a s = 6 


In a gaudier era Major Taylor would 
have been a more spectacular figure, 
Physically he has all the necessary attri- 
butes. He is a big broad-shouldered man 
in the late 50’s, six feet tall and well 
proportioned, bushy-browed and hand- 
some. But he is a man of few words and 
prefers to stay in the background, al- 
though his many active associations fre- 
quently crowd him against his will into 
the centre of the picture. His only con- 
cession to those who would describe him 
as a picturesque figure is the wide- 
sweeping fedora which he invariably 
affects, giving him in some quarters the 
deceptive appearance of a rich Texas 
cattleman. 

His friends will tell you that Austin 
Taylor has always been “in the money”; 
that everything he touches seems to yield 
dividends or success, But they don’t deny 
that whatever luck Taylor has had has 
been very largely due to an almost un- 
canny business judgment, tremendous 
drive and forcefulness, organizing talent 
and that flair for doing things in the 
grand manner. 

Born in Toronto, Taylor was one of the 
late Sir Joseph Flavelle’s “bright young 
men” during the last war. He had been 


AUSTIN TAYLOR 


Sayings of the Week 


“The lesson today is that the huge re- 
serves (of gold) which have been accu- 
mulated, particularly by Great Britain 
and the United States of America, 
financing our t for freedom of life.”— 
Tames Y. Mu h, president, Noranda 
Mines Ltd. a a 


“There has been far too great a ten- 
dency, both in the House and im the 
Press, to speak of what we are doing 
as the Government’s war effort. We all 
know it is something far greater than 


t; it is Canada’s war effort.’—Hon. } 


. L. Mackenzie King. 
. a. + 


spare no expense, to shirk no sacrifice, to 

make our country a Niagara of support 

to those heroic peoples who stand today 

with indescribable valor in the front 
" — Senator Claude Pepper, 
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an executive in a locomotive works; Sir 
Joseph picked him to go west to take 
charge of the airplane spruce production 
job for the Imperial Munitions Board. 

The fact that Taylor knew very little 
about the lumber business and nothing 
of the big-scale logging technique of the 
west coast did not deter him in the least. 
He set up headquarters in Vancouver's 
Rogers building, gathered a staff of, 
experts and went to work. In a few 
months he had the spruce industry 
organized, with first class timber toppling 
in the remote Queen Charlotte Islands 
and other areas that had hitherto been 
neglected by the woods crews. 

When the war was over Taylor decided 
to stay in the West, making Vancouver 


his home. The oil business appealed to - 


him as an opportunity for operations of 
considerable magnitude. He negotiated 
a deal between Home Oil Company and 
Imperial Oil whereby Royalite, Imperi- 
al’s operating subsidiary in Alberta, took 
over Home’s wells. Then he organized 
Home Oil Distributors, Ltd. 

When the market collapse of 1929 dis- 
couraged mining men in British Co- 
lumbia, Taylor joined with the late Billy 
Boultbee and Neil McQueen in getting 
together $95,000 with which they took 
over control of the Lorne Mine claims. 
At the time of this deal stock in the mine 
was selling for six cents a share. A year 
later, reorganized under the name of 
Bralorne, it had a 100-ton mill earning 
more than $22,000 a month. Bralorne cur- 
rently sells at more than $10 a share and 
is regarded as the “blue chip” of B. C, 
mining securities with an annual produc- 
tion of between three and ,four million 
dollars. ° 

+ . 7 

But apart from his business and since 
the war has diverted his attention from 
the turf, Taylor’s major concern has been 
his well-stocked ranch near Langley in, 
British Columbia's fertile Fraser Valley. 
On the rolling field of his ranch such 
famous thoroughbreds as Indian Broom, 
which ran in the Kentucky Derby, and 
Whichcee, fleet-running. competitor of 
Seabiscuit and Kayak II on southern 
tracks, are enjoying well-earned retire- 
ment. His younger racing stock is under 
lease for the'war’s duration to an Ameri- 
can trainer. “This is no time for horse 
racing,” says Taylor. 

One of those rare persons who knows 
how to play and work hard and make 
money while at both, Taylor is one of 
British Columbia’s outstanding men and 
possibly its wealthiest—but not a line 
about Him appears in “Who's Who.” 


Dean of Queen’s Park 

Few Canadians can boast the double 
distinction held by Hon. Harry C. 
Nixon, Ontario provincial secretary who 
celebrated his 50th birthday last week. 
When first elect- 
ed back in 1919, 
he was the young- | 
est member, and 
now after hold- 
ing his seat con- 
tinuously he is 
the dean of the 
house. : 

Harry Nixon 
swept into 
politics in the 
tidal wave which 


was 


Great War and sent ates 
brought into 

power the United Mauh-Sittior ghete, 
Farmers party headed by Hon. E. C. 
Drury. Young Nixon, representing 
Brant and North Norfolk, was made 
Provincial Secretary. Coming from the 
farm and a graduate of the Ontario 
Agricultural College he had a natural 
affiliation with the farm revolt which 
ran through rural Ontario in the clos- 
ing days of the first Great War. 

Unlike the majority of the Drury 
Cabinet or supporters Nixon retained 
his seat when Hon. G. Howard Ferguson 
led the Qntario Conservatives back to 
power in 1923, and served in the oppo- 
sition as.leader of the independents. 
When Hon. Mitchell Hepburn under- 
took to restore Ontario Liberalism Nix- 


on teamed up with him and after the 


1934 sweep again took over his old 


C. G. E.’s D.C. D, ~* 


Thomas A. Edison installed Canaday 
first electric generator at Cornwall, 
Ont, in 1883.aIn the years that haye 
intervened, there has been built up in 
this country an electrical manufactyr. 
ing industry producing annually about 
$100 millions of electrical equipment 
and employing about 25,000 persons, 


A leader in this development hag been 


Canadian General Electric Co, Th 
story of how this company grew ani 
what it is today is 
told in one of ity 
recent publica. 
tions entitled 
“Pioneers of Prog. 
ress.” In this is 
illustrated the 
manufacture of 
electrical appara- 
tus ranging from 


4. S. continues t» } 
the re 


to American. 


The committee urges 


Dominion Government: 
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Current business activ¢ 


| week ended March 29 abc 


Railway carloadings fq 


F than year ago. 


Railway gross traffic e 


year for C. N. R. and up 
' + Sugar grindings for ‘oe 


: above 1940. 


Livestock sales in Mar 


Employment indices {of 


l above previous month a 
Retail sales in Februa: 


| rend of business sh 
' following key factors, ne 
| TREND OF BUSINESS— 


hydra- electric | 


generators of 50. 
000 h.p. capacity 
down to the small- 
est of the 3,500 
different types of 
electric lamps 
made in its plants, 
It tells a dramatic 
story of the part the electrical manu 
facturing industry plays in our every- 
day life, a part often not realized in its 
scope and importance. 
* * e 


MR. DURLAND 


The original companies which form- 
ed Canadian General Electric resulted 
from a merger in 1892 of two United 
States companies, both of which had 
maintained branches in Caiada and one 
with a factory at Peterborough. In 


~ 1892, Canadian interests acquired the 


properties and rights in Canada, in- 
cluding right to manufacture electrical 
equipment as developed by General 
Electric of the United States. It was not 
until 1924 that the American General 
Electri¢ purchased control of its Cana- 


dian namesake. 
* a a 


First representative of the American 
parent company on the Canadian board 
was Daniel Clarence Durland who be- 
came president in 1925, and last week 
chairman of the board. 

D. C. Durland first came to Canada 
for what he expected to be a few years 
stay. His first job was to rehabilitate 
the newly acquired Canadian subsidiary 
and to co-ordinate it with the parent 
company. Under his direction it has 
progressed until now its sales volume 
is running at an annual rate more that 
three times that of 1925 and it has built 
up a financial and earnings position g)¥- 
ing strong assurance of ability 
weather whatever may be ahead. 

Mr. Durland now regards Canada 
his permanent home, although he wa 
born and educated in the United States 
His first job after graduating from 
Princeton University in 1894 as an ele¢ 
trical engineer was with one of the com 
panies affiliated with General Electri¢ 
His early association with the electrical 
industry was as an engineer working # 


Weekly index of business, D. B® 
Commodity prices index no. .} 


The Financial Post business 
eRetail sales index no. ...... 
Dept. stores sales index no. ... 
@Wholesale sales index no. ..... 
sCouniry store (°c change pr. y 


nq 


EMPLOYMENT INDEX Nos., D.Je 


eManufacturing ......... 
Livin, 


| RAILWAYS 


aCarloadings (‘week Mar. 29) 

eC.N.R. gross (week Mar. 31) $ 
aC.P.R. gross (week Mar. 31) 3 
C.N.R. net revenue (Feb.) $ 
C.P.R. net revenue (Feb.) $ 


IKON AND STEEL—Feb.— 
Pig iron production (tons) 
ings 
(tons) 


e+ (Feb.) 

Factory output ... (Feb.) 
Trucks and Buses: 
eDomestic sales* .. (Feb.) 
Kactory output ... (Feb.) 

Firancing: 
Used (Feb.) $ 
(Feb.) $ 


CONSTRUCTION— 


Contracts awerded . 
Cement prod., bbls. 


(Mar.) $ 
(Nev.) 


| AGRICULTURE— 


; ®Cattle saless 


o 


. FOREIGN TRADE—+ 


*Sugar manufactured .. 


the pioneer development of the applica | 


tion of electrical energy to industy. 
and railroad electrification. 

After a period as an engineer, Mt. 
Durland took a line of activity wid 
the same company which he terms 
“manufacturing management.” In 
he was active in directing the use of ef 
ficient manufacturing methods—in othe? 
words, making certain that the ideas de 
veloped by the research department were 
translated into practical use. 

His direct contact with Canada came 
about when his attention shifted more 
to executive management and he be 
came in effect a liaison officer 
ordinating the policies and manage? 
of the numerous associated and affilia 
ed companies in which General 
was interested. 
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sFlour prod., bbls. .. 
Flour exp., bbls. ... 
Whieat exp., bush. 


(Feb ) 

‘Feb 

«. (Feb.) 
(Mar. 


eHog saless (Mar. ) 


(Feb.) 
(Feb.) 


. (Feb.) 
(Dec.) 


sees (Feb.) 

Ss, tons .. (Feb.) 

+ fine or. (Feb.) 
oil » BbL (Dec.) 
oll imp., bb. (Dec.) 


ELECTRIC POWER OUTPUT—( 
Total monthly, 1,000 kw.h.’s 


, 


(Feb.) 1 


a INDUSTRIAL FACTORS 

ressed lum’ exp.: 

1000 bd. fee rey 
Shoes, prod., pr. ... ‘Jan.) 
Cotton consump., ib. (Feb. 
Raw rubber imp.; Ib. (Jan.) 
Cigarette cons. No.+ (Feb. 

Ib.§ 


Pe eerernese 


FINANCE— 
Bank debits? 
Bond sal I § 

(Feb.) $ 

an. All Canada figure co: 

aT. figures covering 

Total at yards and plant 

«sew items for week marked 
s omitted. , #For fou 


Serie i 


= eC. N, R Earn: 


Best Since 192 


From Our Own Correspon 
.—Gross ear 

National Railway 
Quarter of 1941 totai 
ene the highest leve 
t period since 1929, w 
amounted to $69 

First Quarter 1940 gross 
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Want to Cut Down 
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Cat Pet ay: . 


Western Canada Coal Interests Urge Restriction 


To Save On United States Dollar Exchange 


restrictions on coal im- 
pager Canada from the United 
es may be imposed in the Do- 
pinion budget because of our in- 
oasis shortage of American dol- 
* 


wr pats's adverse trade balance 
gith the U. S. continues to increase. 
ie most of the increase is in 
materials—steel and steel 
products, airplane engines, etc.— 
iere is substantial volume of non- 
items still coming in such as 
gtrus and other fruits and vege- 


“ in between these two classes 
are some commodities, such 


oral poth a war and a non-War 


al. 
miler imports of $37 Millions 


Canada imported $37 mil- 
a oot of coal and coal prod- 
gets from the United States. In 
imports of coal alone showed 
an increase in volume of 26%, the 
ponetary value not being stated. 
The Wartime Economic Coal 
Committee of the Western Canada 
fuel Association is urging Gov- 
emment action to bring about 
wider use of Canadian coal in pref- 
erence to American. 
The committee urges that the 
Dominion Government: 


of protest, but users soon 

accustomed to the differen - 
uct and the result, the committee 
declares, was that what was once 
a 90% American market became a 


oe ° e 
Th Mt eeK In DUSINESS © 
Current business active with D. B. S. index of business activity for 

peek ended March 29 above previous week and last year. 

Railway carloadings for week ended March 29 about 33% higher 
than year ago. j 

Railway gross traffic earnings for first quarter up 21% from last 
year for C. N. R. and up 27% for C. P. R. 

Sugar grindings for four weeks ended March 22 more than 70% 
shove 1940. 

Livestock sales in March higher than year ago for both cattle and 
bogs. 

Employment indices for all industries and manufacturing on March 
above previous month and last year. 

Retail sales in February up 17% from 1940. 

Trend of business shown by The Financial Post Indices and 
following key factors, new items for the week being marked thus °. 
Mar.8 Mar. 30/40 

110.3 101.6 

85.5 83.2 
Nev. Yeak Ago 

153.4 132.9 

123.0 1115 

108.2 

98.9 

+125 


Year Ago 
113.5 
122.6 

$17.71 
fe 


Mar.20 Mar.22 Mar. 15 
111.9 108.6 110.6 
86.0 . 36.0 85.7 
Feb. Jan. Dee. 
*152.5 154.6 152.9 
130.2 — 1245 130.9 
125.4 


TREND OF BUSINESS— 
Weekly index of business, D.B.S. 
Commodity prices index no. .... 


The Financial Post business index 
eRetail sales index NO. ....ese.+s 
Dept. stores sales index no. ..... 123.2 132.0 
eWholesale sales index no. . 110.6 106.2 125.0 
sCountry store (°c change pr. yr.) ~ 4.4 


+2.4 +3.8 
EMPLOYMENT INDEX Nos., D.B.S. Mar. 1 Feb. 1 Jan. 1 
Al] industries 135.3 135.2 134.2 
sManufacturing 147.4 142.5 
Living costs weekly budget .... $18.13 $18.26 $18. 
Jan. 1 to date 


1940-41 1939-40 


700,339 604,480 
64,698,467 53,374,115 
45,412,000 35,638,000 

5,759,511 3.434.984 
5,274,331 3,800,927 


1939-40 

43,567 
5,872,336 
3,610,000 
1,763,188 
1,972.421 


Change 
+15.8 
+21.2 
+27.4 
+61.7 
+38.7 


1940-41 

57,516 
933,064 
969,000 


RAILWAYS 

eCarloadings (week Mar. 29) 
eCN.R. gross (week Mar. 31) $ 
eC.P.R. gross (week Mar. 31) 3 
CNR. net revenue (Feb.) $ 
CPR. net revenue (Feb.) $ 


IRON AND STEEL—Feb.— 
Pig iron production (tons) 
Steel ingots and castings 

Prod. ......sse0e08 (tons) 


AUTOMOBILLS—‘(Number)— 
Passenger Cars: 
sDomestic sales* .. (Feb.) 
Factory output ... (Feb.) 
Trucks and Buses: 
eDomestic sales* .. 
Eactory output ... 
Financing: 
SOO  hos\avessbas 


609,117 
2,608,569 


91,165 
172,698 


87,032 
140,343 


194,250 
+ 
358,975 


6,728 
10,647 


2,462 
13,063 


2,890,020 
2,454,932 


7,780 
12,779 


2,054 
5,414 


(Feb.) 
(Feb.) 


(Feb.) $ 
(Feb) $ 


2,223,756 
1,963,864 


83 #2 &8& 


CONSTRUCTION— 
Contracts awarded . (Mar.) $ 13,991,900 
Cement prod., bbls. (Ncv.) 522 

AGRICULTURE— 
eFiour prod., bbls. .. 
Flour exp., bbls. ... 


11,726,100 
421,373 


2,513,101 
1,284,655 
ae 


200,54 
1,119,661 


1,246,798 
559,338 
6,593,237 
64,934 


354,408 


(Feb.) 
(Feb.) 
(Feb.) 
(Mar.) 
(Mar.) 


Wheat exp., bush. .. 
@Cattle salesa 
eHog salesa 
SEA FISHERIES—¢ 
Catch ewts 2,163,600 
1,415,200 


(Feb.) 
(Feb.) 


. 1,137,700 
668,700 
NEWSPRINT— 
Production, tons ... 
Exports, tons 
MINING AND OILS— 
#Coa! prod., tons ..,. (Feb.) 
Coal imports, tons .. (Feb.) 
Gold prod., fine oz. (Feb.) 
Crude oil prod., bbl. (Dec.) 
Crude oil imp., bbl. (Dec.) 
ELECTRIC POWER OUTPUT—(February)— 
Total monthly, 1,000 kw.h.’s 2,407,068 
FOREIGN TRADE—» 
Imports .... 


482,855 


231,823 
2,658,690 


(Feb.) 
(Dec.) 


3,223,036 
914,717 
873,482 773,120 
8,718,053 ° 1,837,503 
37,311,430 
4,893,174 


2,367,031 5,041,763 


142,145,698 


(Feb,) 89,631,628 
163,167,908 


(Feb.). 100,532,334 


OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp.: 
1,000 bd. ft. . (Feb.) 
Shoes, prod., pr. ... ‘Jan.) 
Cotton consump., Jb, (Feb. 
Raw rubber imp., Ib. (Jan.) 
Cigarette cons. No.+ (Feb.) 
Sugar manufactured .. lb.§ 
MINANCE~ 


Bank debits} (Feb.) $ 2,540,182 
fae lest . (Feb.) $ | 115,288 __ 116,734 196,596,489 © 438,922,335 
® insurance sales (Feb.) $ 31,500,000 31,820,000 59,826,000 65,546,000 


e ” ~ 
as All Canada figure covering over 90% of the Canadian total. 
iT revised figures covering N.S., P.E.1., N.B., Que., B.C.. *Final. 
a at yards and plants 
Oye ens for week marked # 
$ omitted, §For four weeks to March 22. 
eee 


CN.R. Earnings 
Best Since 1929 


71,041,535 188,014,090 
72,314,071 189,484,993 


117,668 
2,073,528 


151,941 316,833 


1,901,085 
16,603,876 17,927,590 
13,522,707 11,305,227 

556,519 500,689 


60,847,403 34,864,788 122,751,496 


2.955.217 5,481,286 5,629,552 


™ 


¢Gold excluded. 


were $53.4 millions. Jahuary gross 
was up 18.9% over the previous year, 
February 14.2% and March 30.6%. 
Following are gross earnings of 
Pr Canadian National Railways in the 
em Our Own Correspondent first quarters of the year from 1928 
. ONTREAL.—Gross earnings of} to 1941: 
— National Railways in the | oat annem 
», warter of 1941 totalled $64.7 | +10 ° eae 
— the highest level reached 1939 i Seer ait 
t period since 1929, when gross ; 
Pins és amounted to $69 millions. 
—Suarter 1940 gross earnings! 1935 :::' 3e,s7es00 


Gross Earnings 
467 1934 .... 


CANADIAN WRIGHT 
LIMITED 
Exclusive Again in Canada 
For 
Wright Aeroplane Engines 


ASSEMBLING OVERHAULS 
GENERAL SERVICE 
_@ 


HEAD OFFICE AND WORKS 
6259 Notre Dame St. East, MONTREAL 


PUG Ree a aS 


tons of western Canada coal, as well 
as increased employment at the 
mines and more traffic for the rail- 
ways. 


Current Trends 
Of Construction 


Trends of construction activity 
in Canada last month and so far 
this year, analyzed according to 
chief categories of projects start- 
ed, are shown in the following 
tabulation by The Financial Post 
from the monthly building statis- 
tics of MacLean Building Reports: 

CONSTRUCTION CONTRACTS 
AWARDED 
First Three Months 
1941 1940 — Change — 
—Millionsof$— % 
+2.7 +39 
+26 +23 


4 +188 +293 
5.1 +91 +178 


“65.3 323 433.0 +102 


: 
HP +29 
+07 + 
+1. ae 
—Ll +57 


+22 +19 


Details of Awards in March 
/ 1940 
s 


ee 

_ ee 

3232 

3333 
S 


E82 


Hotels, clubs ve 
Office buildings ..... 
Public buildings 
Schools 


SaS2i8en 
3332838 


Total business ..... 
Total industrial .. 
Bridges 


Dams, wharves 
Sewers, watermains .. 


Tetal engineering .. 807,400 


GRAND TOTAL ..,. 13,991,900 11,726,100 


4 


i 
Hi 


year. 
Favorable features of last manth’s 
activity, in comparison with March 
last year, were gains of 29% in resi- 


and storage annexes to accommo- 
te Canada’s wheat surplus. Loca- 
n of these units and approximate 
value of the awards are as follows: 


ur, grain geen 

Fort William, Brain elevator ... 

Sarnia, Ont., grain elevator .... 
Riv Que 


1,825,000 
Contracts for public buildings, in- 
cluding air training and defense 
structures, were reported at $1.2 mil- 
lion for March, about the same as 
March, 1940. This type of projects 
should show considerable increase 
with advent of the spring building 
season, but the year’s total may not 
be as high as last year. 


C. P. R. Earnings 
Improve 27% 


From Our Own Correspondent 

MONTREAL. — Gross traffic earn- 
ings of Canadian Pacific Railway Co. 
in the first quarter of the current 
year totafled $45.4 millions, com- 
pared with $35.6 millions in the first 
quarter of 1940, an increase of 27.4%. 
This is the best showing made by 
the company for any corresponding 


quarter since 1929, when gross earn- | jec 


ings totalled $51 millions. C. P. R. 
reported betterment in each of the 
three months: March up 448% over 
the same month last year, February 
up 18.4% and January 19.9%. 

Following are gross traffic earn- 
ings’ for the first quarter of each 
year from 1928 to 1941: 
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+29.4 
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Important New Commodity 
To Be Produced Here 


With Noranda Mines loaning 
$250,000 to provide production fa- 
cilities, Canada China Clay, Ltd. 
expects to bé turning qut two im- 
portant non-metallie minerals by 
uly 1. The two non-metallics are 
kaolin or china clay—used in the 
manufacture of paper—and silica 
for glass manufacture. 


With Canada’s need for foreign | j, 


exchange very great at this time, 
recovery of these products inside 
the country is expected to aid the 
wart éffort materially. Noranda had 
this in mind in financing the pro- 


t. 

Chief supplies of kaolin are now 
imported from Cornwall, England, 
with as much as 65,000 tons brought 
in yearly. Some is also produced in 
the State of Georgia. Most com- 
monly used grades are stated 
cost around $18 to $19 a ton lai 
down in Canada. When the new 
company is in production, it is esti- 
mated kaolin can be laid down for 


The entire china clay output from 


028,092 
972.229 | Canada China Clay’s property, lo- 


Installment Finance Head 
Sees “Probable Restrictions” 


Frem Our Own Correspondent 


MONTREAL.—Industrial_ Accept- 
ance Corp. ended 1940 with a largely 
increased volume of wholesale paper 
outstanding on its books, according 
to Russell D. Bell, president, in his 
annual report to the shareholders. 
This paper should be duly convert- 
ed, he added, into the more profit- 
able retail paper as deliveries of 
cars are made to purchasers. 

Speaking qn the outlook, Mr. Bell 
said: 

“The large increases in payrolls 
throughout the country has result- 
ed in a corresponding increase in 
the demand for the kind of durable 
goods which lerid themselves to in- 
stallment financing. Probable gov- 
ernment restrictions, as a war 
measure, upon the output of such 
goods will, in all likelihood, have 
an eventual effect on the amount 
of business of that type available. 
Other fields for the sound use of 


Save with Spun Rock Wool... and 
buy War Savings Certificates! 


“We studied them all 
and chose 


SPUN ROCK WOOL!’ 


@ Long fibred, resilient, ex- 

nding under vibration, Spun 
Rock Weel makes your house 
warmer in Winter — cooler in 


the company’s services are being 
constantly developed.- 

“Restrictions such as we referred 
to:should create in time a shortage 
of the articles affected which, as 
well as enhancing the value of the 
security in which your company 
invested its funds, would lead to 
an accumulating, unsatisfied de- 
mand. When peace through vic- 
tory is finally obtained, such pent- 
up demand may be expected to 
call for the fullest possible use of 
available manufacturing and fi- 
nancing facilities, particularly in 
the motor car field.” 


cated at Lac Remi, Quebec, about 
midway between Montreal and Ot- 
tawa, is expected to be used in 
paper manufacture. A supply will 
be available, however, for manu- 
facture of pottery and chinaware. 

Silica sand formerly came from 
Belgium and cutting off this source 
of supply left a gap Canada China 
Clay cdn help fill. An important 
saving in foreign é@xchange will 
accrue to the country with both 
kaolin and silica produced here, 
Another source ofesilica was pre- 
viously available in Canada but the 
plant has not been replaced since its 
destruction by fire.— 

Dewatering Shaft 

Work is now getting under way 
at the Canada China Clay property. 
The shaft is being dewatered and 
preparations are being made for in- 
stallation of machinery. A mining 
method’ not previously used in 
Canada, known as “top-slicing,” 
will be used to take out the wide, 


Nothing could be triter— 
yet nothing could be truer. 


There is plenty of “hay” to be made 
in Canada today while the sun of re- 
“employment .and full pay envelopes” 
shines. The obvious and expected up- 
swing in retail business has struck its 


those whose 
advertised. 


uture sales will undoubt- 


edly be insured by advertising done 

now. The richest market in Canada is . 
the Toronté market,which has one-fifth ° 
of Canada’s people in its hundred mile - 
radius, and one-third of it$ buying - 
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CANADA 


wet clay material.: Miners from the 
United States familiar with this 
type of operation are being brought 
in. Except for climatic. conditions, 
mining from surface could be used 
as in England. 


In previous operations, a shaft 
was put down to 300 ft. with lateral 
work carried out at the 300-ft. hor- 


and diamond drilling have outlined 
the deposit. will be used to 
dry the clay as a first step in the 
processing operation. 

Authorized capital of Canada 
China Clays is 350,000 shares of 
which 289,900 sHares are outstand- 
ing. A total of 25,000 shares was 
issued to Noranda Mines in con- 
sideration of the loan which 
is repayable with interest. Noranda 
Mines also holds an option on 50,- 
000 further shares of stock at $2:25 
a share. 

President of Canada China *Clay 
is Robert A. Bryce, Vice-president 
is J. R. Bradfield. Other directors 
are N. C. Urquhart, S. H. Robinson 
and C. R. Leonard. With the excep- 
tion of Mr. Leonard, who repre- 
sents New York interests, all direc- 
tors are from Toronto. 
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The personal requirements of the indive 
duel in investment matte’s constitute en 
important feature of our Investment ser 
‘view. This service is available without 
obligation at any of our offices, 


A. E. 


Investment Securities 


MCLEOD, YOUNG, Wein « Co. 


"LIMITED ‘ 
Business Established 889 
TaronTo | 
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Metropolitan Building, Torento 


Offices at Toronto, Monsreat, Ortaws, Hamitven, Leadon, 


Correspondents in New York and Londen, England. 
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Mutual Insurah¢e Compény *” 
Organized in 1806, 


Higher in Ontario. 


~ ‘Total of $3.2 Billions at End of 1940 — New 


Contracts Also Higher 


Amount Paid Out on 


New life insurance issued in, $65.5 millions came’ from 
insurance, 


to $2766 


the 

in the province, increased 
$120 millions t6 $3.2 billions 
31. 

The figures are from the prelim- 
inary statement of the Superintend- 
ent of Insurance for Ontario. They 
are on a gross basis. 

_| Total net premiums received by 
the companies during the year 
amounted to $88.5 millions compar- 
ed with $87.1 millions in the year 
preceding. Of the total in 1940, 


at Dec. 


— Gross in Force — 
Under the Northwestern Mutual Name we 1939 


84,275,516 

238,630,250 

1,350,451 
40 


119,926,368 


plan, dividends paid policyhold- 
ers in 1940 totalled $1,463,589. 
Since organization over $27,900,- 
000 has been returned to podlicy- 


holders. * 
ERN 


MUTUAL FIRE ASSOCIATION | 


CANADIAN HEAD OFFICE + VANCOUVER 


——————— 


Joint Stock: 
Aetna 


Continental Insurance 

CHOWN occ cccscscccscecs beevcccocces 
Dominion 

Domin: 
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Excelsior 

Great 

Imperial 

Liverpool & London & Giobe 
London 

Loyal Protective 

Manufacturers ......+ssseseevece 
Monarch 

Bentreel ...1..0+0sccrccreeceseses 
Mutual Life & Citizens 
National of Canada 

Northern 
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74 Adelaide St. W.., 
AD. 1441 


Toronto 


Prudential of America .... 

Royal Guardians ..... 

Standardt 

State* eeeeeeeeere 

Toronto Mutual .........se0« eerecee 
Other 

Mutual Life of Canada 

North American 
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HOME 
ASSURANCE 


COMPANY OF CANADA, 


Head. Office: 
Lancaster Bidg., Calgary 


FIRE, AUTOMOBILE, 
HEALTH & ACCIDENT 
INSURANCE 


Application for Agencies Invited. 


*License not renewed, July 1, 1940. 


New York Life 

Total assets of the New York Life 
Insurance Co, at the-end of 1940 
‘amounted to $2.8 billions, an in- 
credse of.$107 millions over the 
previous year, according to the an- 
nual report which will be forward- 
ed to policyholders over the signa- 
ture of George L. Harrison, presi- 
.}dent. The biggest single item in 
the investments is $798.7 millions of 
United States Government direct or 
fully guaranteed bonds. First mort- 
gages on estate, public utility 
bonds and policy loans were the 
hext three items in point of amount. 
Insurance in force with the com- 
pany as a whole was $6.8 billions, 
an increase-of $64 millions over the 
previouf year while new ins e 
ritten was $425.9 millions. On the 
liability side, the biggest single item 


United Sieeteer 
Fidelity & Guaranty 


¢ mpany 


- Branch Offices from Coast to Coast 


, 


A STRONG CANADIAN COMPANY 


RPE ARS EHUB E th HEAD OFFICE - TORONTO 


« ) 


A small word — but how much it can 
mean! Courage, confidence, happiness, 
protection — these are a few of the pre- 
cious rewards that come to those who 
share life together in understanding and 
trust — rewards that may be even more 
assured if the Sun Life of Canada is 
included in your deed of partnership. 


As good partners, begin by seeing 
your nearest Sun Life agent. 


2,509,508 
13,116,192 
560, 
8,024,340 


298,415,158 
89,325,815 


bo ee EE, ers eee 3,252,147,913 3,132,854,557 


than in the year p 
— New Ins. Issued — _ 
1940 = 


3,411,689 
10,523,926 


z 


H 


Two men, A and B, were riding in 


g03 | a car driven by A and owned by B, 


000 | was.to assess the 


which, collided with another car 
driven by Miss C, who had with her 
another woman D, and a man E. 

D and E and D’s husband F, sued 
A and B for damages. A and B ad- 
mitted responsibility for the acci- 
dent and the only point remainin 

damages. MissgC 
did not sue. 


D’s husband F, sued for $1,000 for 
out-of-pocket expenses for injuries 
sustained by his wife. He was 
awarded $779 of his claim. D her- 


P5411 | Self then sued for $3,500 for shock 
473,586 | and grevious pain and suffering. 


8,005,108 
311,004,202 
44.593, 


032 
1,708,981 
459,035,193 
40,980,011 


379 
1,912,147 


¢ 18,936,073 
8,486,182 


276,659,803 
Years ending Nov. 15. 


274,578,462 


Insurance Company Reports 


is the insurance and annuity reserve 

amounting to over $2.3 billions. 
Insurance in ferce in Canada at 
$130 millions at the end of 1940 was 
slightly lower than in the previous 
year, while néw insurance written 
in 1940 was also slightly lower. Pay- 
ments to living policyholders in 
Canada in 1940 were $2.8 millions 
while a total of $1.5 millions was 
paid to beneficiaries of those who 
died. Investments in Canada at the 
end of 1940 were $101.2 millions. 
1940 1939 


‘ $ s 
Total assets ... 2,869,785,205 2,762,278,482 
eg: | in Can. 101,258,167 98,796,823 
Ins. force 
in Can. ..... 130,612,276 
3,608,285 


New ins. Can. . . 
Pol. payts. Can. 4,377,953 


Canadian Mercantile 


Gross premiums written by the 
Canadian Mercantile Insurance Co. 
in 1940 totalled $732,584, an increase 
of $129,384 over 1939, aceording to 
the report for the year ended Dec. 
31, Losses incurred were up $14,148 
to $304,376. ; 

Total assets also were higher, the 
increase being in cash, bonds and 
debentures and mortgages. Re- 
serves of unearned premiums rose 
over ,$43,000 and surplus also was 
higher. 


1940 


oor | One. of the’ points she raised was 


that she. was unable to attend 


429 | church daily as had’ been her wont 


formerly. ‘The court admitted it 
was difficult to translate pain .and 
suffering into dollars and cents and 
to appraise loss of church-going in 
money. He estimated however that 
$700 was fair and reasonable com- 
pensation and gave judgment ac- 
cordingly. 
Shock, Pain and Suffering 

Meanwhile E, the male occupant 
of the car driven by Miss C, sued for 
$713 out-of-pocket expenses includ- 
ing the cost of stay in hospital, $586 
for loss of working time, and $5,000 
for shock, pain and suffering. He 
was awarded $466 for his out-of- 
pocket expenses but as he admitted 
that after the accident he had want- 
ed a rest he was awarded nothing 
on that score. Regarding his claim 
for shock, pain and suffering, at»the 
‘trial his counsel said he thought 
$1,000 would be adequate. The trial 
judge thought $800 would be fair 
and gave judgment for that amount. 

Total judgments payable by A 
and B therefore were $2,745. 

Had the injuries been more severe, 
pe bill for damages could easily 
ve been heavier. A broken back 


‘| or severe injuries to the spine could 


easily run into the thousands of 
dollars. 

The possibility of heavy damages 
for injury to the person is one argu- 
ment for automobile owners carry- 
ing fairly wide limits on their pub- 
lic liability insurance. 


iF 


7S, 
Roc oe 


ELECTED PRESIDENT 
E. S. Johnston, M.C.I., F.C.LS., 
treasurer and tary 


company, the Atlantic-Acadia Sugar 
Sales Ltd., who has just been elected 
president of the Montreal chapter 
of the Canadian Credit Institute. 


Insurance 
_ Problems 
State Farm Mutual 


Will you give me some informa- 
tion about the State Farm Mutual 
Automobile Insurance Co. as to its 
reputation for meeting claims, 
etc? How does it com with the 
tariff companies as regards filing 
of proof of financial responsibility 
with the Government? f, 

The State Farm Mutual Automo- 
bile Insurance Co. is licensed by the 
Dominion Government, and as such 
its..transactions are open to the 
inspection of the Dominion Superin- 
tendent of Insurance. The company 
carries a deposit with the Receiver- 
General for the protection of Cana- 
dian policyholders. This deposit 
must be kept at a level satisfactory 
to the Dominion superintendent, It 
was incorporated in 1922 and Domin- 
ion license was issued in 1938. As 
regards filing proof of financial re- 
sponsibility with the Ontario Gov- 
ernment, the general policy of the 
Government is to accept insurance 
carried by any residént with a com- 
pany licensed to do business here. 
The company in question is licensed 
both by the Dominion and the 
Ontario. Governments. 


Insurance 


Notes 


Equitable Life Agency 

The Equitable Life Insurance Co, 
of Canada has opened a_ second 
Hamilton agency in the Bank of 
Commerce Chambers in that-city, in 
charge of Jack MacIntyre., Mr. Mac- 
Intyre has had 15 years life insur- 
ance experience. 

The company’s original Hamilton 
agency continues under the direc- 
tion of W. C. Lawson as manager. 

In Toronto, S. M. Wickens has 
been put in charge of the Equit- 
able’s third agency with offices ,in 
the Concourse Building. Mr. Wick- 
ens is a-vice-president of the To- 
ge Life Underwriters Associa- 

on. 


Confederation Life Assoc. 


Portfolio Shifts Listed 


‘At the end of 1940 the Confedera- 
tion Life Association held $88.5 mil- 
lions principal amount of bonds. 
This includes govérnment, munici- 
pal, ene: and other types, 
both Canadian and foreign. 

They were carried at book value 
of $87.3 millions and had a market 
value of $86.9 millions. Compared 


,228 | with the end of 1939, book value is up 


British Northwestern 


Higher assets and surplus and a 
strong investment position are fea- 
tures of the annual report of the 
British Northwestern Fire Insur- 
ance Co. for 1940. : 

Total assets at $1.2 millions were 
$50,000 higher than-in the previous 
year, while surplus at $640,000 was 
over $36,000 higher than in the 
previous year. 

The company’s investments are 
well diversified among Dominion, 
provincial and municipal bonds and 
loan and other company debentures, 
stocks and first mortgages. 

Premiums earned in 1940 were 
$151,018 and losses incurred includ- 
ing fire $61,594. 

The British Northwestern is a 
Canadian y writing “fire, 
automobile and a number of miscel- 
laneous lines of insurance right 


across Canada. 
1940 


$ 
152,814 


$3.6 millions and market value is up 
the same amount. Of the total $68.8 
millions principal amount was gov- 
ernment and municipal bonds, 

Stocks held at the end of 1940 
totalled $7.6 millions in book value 
and had a market value of $8.6 mil- 
lions. A year earlier, book value of 
stocks was $7.2 millions and market 
value $88 millions. . 

Steck Proportion Small 

These figures show that stocks 
were approximately 8.7% in market 
value of bond holdings at the 1940 
year-end compared with 10.5% a 
year earlier. 

A summary of changes mdde in 
portfolio holdings of Canadian cor- 
poration bonds and Canadian and 
United States stocks follows. Al- 
though not stated in the official list, 
it is possible that some of the 
changes are due to receipt of shares 


Montreal Collections 
At Record in 1940 


Frem Our Own Correspondent 
MONTREAL. —:Port of Montreal 


customs and excise collections in the | ;;, 


year ended March 31 reach a record 
total of $158.7 millions. In the pre- 
year collections amounted to 


863 | $111.9 millions, or 41.7% lower than 


past year, 
Collections for the 1941 fiscal 
year were more than double the de- 


044 | pression low of $72 millions recorded 


Monthly Bank Clearings 
Mar. 


Mar. 

1941 

$ ' 
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8,664, 
4,669 | 24,000 


in 1932-33. 


Quebec’s Hydro Plant 
Ready by Next August 


From Our Own Correspongent 
MONTREAL. — First provincial 
hydro-electric plagt in Quebec, the 
h.p. station on the Upper 
Ottawa river will start operation 
Aug. 1, when it will supply 16,000 hp 
to Noranda Mines, according to 
Olivier Lefebvre, vice-chairman of 
the Quebec Streams Commission. 


Toronto Customs Show 


in payment of interest or capital ad- 
justments. 
Cc 
Additions 
*B, C. Pow tGatineau A 
ower Corp. 
fWinnipeg Elec. A 
Severn Sites” 
ern es 
*Quebec Power . 
St. Maurice Pwr, 
*Canada Bread 
*Canada Steamship 
*Candn, Breweries 
Canadian Oil 
*Eaton Realty 
National Grocers 
*St. John Drydock ‘ 
Canadian & U. 8. Stocks 
Preferreds 
Additions 


Deletions 
*American Tob. 


Abitibi 6% 
*Can. Industries 


‘ dion foater Milling 
*Otis Elevator’ anna 


Postal Telegraph 
Uv. Ss. Gypsum 


Commons 
Additions Deletions 
American Cable 


*Beauharnois 
Olumbia B’cstg. tConsumers’ Gas 
1. Smelters 


Hazel Atlas Glass 


righ ves ‘ 
“Indicates additions to previous hold- 


gs. 
tIndicates reductions in. holdings but 
security not eliminated from portfolio, 


Toronto Brokers’ Loans 
Decline in March 


Borrowings of members of the To- 
ronto Stock Exchange at the end 
of March this year, aggregate $7.6 
millions, a decrease of $714,355 from 
the February figure and down $8.3 
millions from a year ago. 

Quoted market value of all stocks 
traded on the Toronto Exchange 
March 31 totalled $3,672.7 millions, 
up $47.2 millions from the previous 
month. Ratio of borrowings to 
quoted market values was .21 of 1% 
compared with .23 of 1% at the end 
of February and 35 of 1% a year 
ago. 
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.| history of motor car manufacture 
in America. 


The fall of the dice 


man he got a job as draftsman with 
the struggling young Hyatt Roller 
Bearing Co, Hyatt was an inven- 
tive genius but not as g a busi- 
nessman as Sloan. it this 
young executive in embryo who 
saw the company. through, booked 
its orders with all the early auto- 
mobile manufacturers, merged it in 
due course with W. C. Durant’s 
General Motors and became not 
only one of America’s wealthiest 
men but one of its most influential 
business executives. 

The book leaves more unsaid than 
it. tells, which is a gravely disap- 
pointing thing, for it is obvious 
from what Mr. Sloan has articu- 
lated through his “ghost,” Mr. 
Sparkes, that he has a rich and 
colorful story of achievement to 


tell and much more light to throw |‘ 


upon the lives of the motor makers 
than he has bothered to shed. 

Mr. Sloan is hopeful that the 
same genius that has given us the 
mass production of human comforts 
can keep on making life better for 
all of us. But it is going to be 
harder. He is depressed by the ris- 
ing burden of taxation; he wonders 
if technological production can out- 
speed the spending of the people’s 
money by the politicians. 

There are some intimate pictures 
of Ford, Durant, Ketterring, Olds, 
the Dodges, and other motor men. 
The pictures are all drawn with 
kindly lines. Mr. Sloan is no laun- 
derer engaged in washing the family 
linen in public. 


Why We Are at War 

THE CAUSES OF WAR. By A. Ber- 

riedale Keith. Published by Nelson, 
Toronto. Price $4. 

It is some months since Prof. 

Berriedale Keith finished this vol- 
ume, but it deals with such funda- 
mental truths that it is likely to 
remain for a, long time as one of 
the: most convincing and objective 
statements of the conditions that led 
to war. He is candid in the extreme 
in assessing British weakness as 
well.as a Nazi culpability for this 
most terrible of world holocausts. 
Yet his study can leave no one in 
doubt that the will to peace was in 
the democracies; the will to war 
was ig Hitler’s mind from the mo- 
ment of his rise to power. lt was 
Hitler who step by step. intrigued 
to bring about the domination of 
Germany, regardless of the price 
the world might have to pay. 
» The democracies’ will to peace 
was strong but their statesmen 
were not equally strong. They 
might have avoided the war by be- 
ing more ruthless to Naziism before 
it achieved its great power. 

Throughout Prof. Keith’s record 
runs the strange personality of Hit- 


_.[ier, a man he shows to be of in- 


tellect and great courage, but a 
sadist and a man not quite sane. 
Prof. Keith warns against too 
much reliance upon such wishful 
devices as Union Now and the 
League of Nations if we are ‘to 
avert the future tragedy of war. He 
makes it only too clear that a great 
empire must remain strong and 
must not seek to evade its respon- 
sibilities in flirtations with leftist 
and other weakening philosophies. 


Toward Freer World Trade 


BARRIERS TO WORLD TRADE. By 
Margaret S. Gordon. Published by 
Macmillans, Toronto. Price $4.50. 

Many of those who cannot per- 

sonally offer themselves to do bat- 
tle with the fighting services will 
play important roles in the consolid- 
ation of the peace. Among these 
are the economists. Almost without 
exception they are agreed that there 
can be no enduring peace if the 
world goes on another spree of eco- 
nomic nationalism. How rigid and 
how high have been the hurdles 
that people have had to climb in 
doing business with one another is 
clearly shown in Mrs. Gordon’s 
most comprehensive study, Her 
book is a story of unending tariffs, 
clearings, embargoes, quotas, pro- 
hibitions, monopolies, and subsidies. 
Few of those who, like Mrs, 
Gordon, take the trouble to cata- 
logue and interpret the economic 
barriers to ecoriomic progress make 
the concession of recognizing social 
and politcal influences. This author 
does not assume that the economist 
can easily get his—or her—way. 
She sees some chance of cleaning 
out the underbrish of trade bar- 
riers. But she feels perhaps it will 
come on imperial, or regional, lines: 
4 


Montreal Stock Sales 


Increase in March 

_ From Our Own Correspondent 

MONTREAL.—Volume of trading 
in industrial shares improved during 
March on the Montreal Stock Ex- 
change and Montreal Curb Market, 
while mining volume showed a fur- 
ther decline. Trading in industrials 
totalled 180,484 shares compared 
with 173,470 shares in February. In 
March a year ago volume, however, 
was considerably higher, amouhting 
to 488,268 shares. | 

Mining volume in March amount- 
ed to 197,694 shares compared with 
225,213 shares in February and 563,- 
972 shares in the same month last 
year. 
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erculosis 


Doctors make effective use of the fluorostope and the X-ray film in fighting tuberculesia, 


In this story of our family, there 
is a lesson for every family. 


Tuberculosis ‘must be searched 
for. When it is—by skilled doctors, 
aided by X-rays and other modem 
techniques—unsuspected. cases ate 
discovered. And when enough of 
these cases ‘are found early, tuber. 
culosis is conquered—eliminated as 
a major menace to those we love, 


We should look for tuberculosis 
first among those most likely tobe 
susceptible to the diseasé. Such as: 


Boys and girls in their late 
teens; young adults, parti¢. 
ularly young mothers; workety 
exposed to dangerous industrial 
dusts; ali people, regardless of 
age, who have been in contact 
with an active case of tubercu. 
losis, especially within their i 
own families. 


Ee CANADIAN TUBERCULOSIS 
ASSOCIATION is sounding as ‘its 
slogan this year, “Tuberculosis 
must go!” 

Authorities experienced. in cam- 
paigning against the disease believe 
that this is not simply an ehthusias- 
tic dream. For medical science to-. 
day knows how to control tuber- 
culosis. And the disease is definitely 
on the run wherever a systematic 
and vigorous fight has been waged 
against it. ; 

An example of one such fight is 
Metropolitan Life Insurance, Com- 
pany’s experience with its own 
family of employees. 

In its campaign to stamp out 
tuberculosis, thé * Company ‘has 
recognized the value“of two basic 
activities that every family can 
practice: . 

1, Looking for tuberculosis among 

apparently ‘healthy people, 


2: Discovering tuberculosis - in 
early stages when its cure is 
easiest. 


As a routine part of the physical 
examination of its employees, the 
Company makes regular use of the 
fluoroscope and the X-ray film in 
checking up on lungs. 

Asa result of this progtam, tuber- 
culosis among. Home and Head 
Office employees has been virtually 
eliminated. And nearly all the few 
cases that do occur are detected in 
the earliest stage—when cure'can be 
quickest and most certain., 


| Metropolitan Life Insurance Company 


(A MUTUAL COMPANY) 


NEW YORK 


FREDERICK H. ECKER 
Chairmen of the Board 


CANADIAN HEAD OFFICE—OTTAWA 
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There are seldom any signs of 
symptoms when the disease degins, 
It is then that tuberculosis can be 
“seen” by the X-ray—the most 
accurate diagnostic tool available— 
long before. it can be “heard” by 
the stethoscope, detected in spu- 
tum, or felt by the victim. It is then 
that the disease oan be most effec. 
tively treated and its spread pre 
vented, 

To-help, you protect your family 
against tuberculosis wherever you 
may live, Metropolitan offers a 
helpful free booklet, “Tuberu & 
losis”. Address Booklet Dept., 4F4, 
Canadian Head Office, Ottawa. 


LEROY A. LINCOLN 
President 
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British Northwestern 
FIRE INSURANCE COMPANY 


BALANCE SHEET. AS AT DECEMBER 31, 1940 


ASSETS ; 


Cash in Bank and on Hand ......cccscsccccccsccess$ 22,218.58 
Balances due by Agents 42,745.17 
Accounts Receivable ........% 1,081.35 
Investments: 
Bonds and Debentures, at cost....... 
Stocks and Shares, at cost ..... Cieaies 
Real Estate Mortgages, at book value 
Real Estate, at book value .......... 


Interest Accrued ... C 
as a 

Total (PRP RSS EE REE EEREE EEE RTE CERES $1,260,861.18 
So 


LIABILITIES 


Losses Unadjusted .............4.. bdicwucaacscess § 
Accounts Payable 
Taxes Pa able—Estimated eo eee eeeeeeee 

Due to fliated Companies .....ccccscenscecveces 
Reserve for ‘Bad Debts . Seeeeeeeaeeeeeaeeeeeee 
Reserve for Unearned Premiumis .......<ececessses 
Capital 8 3 


uthorized — 50,000 Shares of $40.00 


ROR ices ne A ehiheeehnn bekahecnve ke $2,000,000.00 


SSS 
meses + OR. Shares on which there has been 


PORE HRT Hee eee HERO! eeeeeeeeeeeee 


Gensral Investment Reserve Fund eeeeeeeeserereee 200,000.09 
Surplus eeeeseeseeee Cceewecedeeccccceoceceseseeers 640,962. 


Total ...... ‘ . $1,260,861.18 
= 


Seer eeeeeeereseres 


CCCP A eee eEeHeHeee 
‘ o 


7,889. 
088 O48 
—— 1,183,939.48 
10,876.60 


15,403.38 
9:183.16 
12,921.10 
4.819. 
1400.00 


5,000. 
113,872.68 


248,699.20 


FRR RHEE OBER D AREER OE EEe 


HEAD OFFICE — TORONTO 
J. H. RIDDEL, President.and Managing Director ot 
V. G. CREBER, Asst. Manager S. FAIRLEY, Secre 
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“problems of the industry have/ tax 
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Improvement 
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in the indivi- 


tion of the operators has/| 12 
been overlooked. It is only | all pratthes 


idered in ‘the aggregate | industry 
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the X-ray film in fighting tuberellligts, 4 


n this story of our family, there 
lesson for every family. 


‘uberculosis must be. searched 
When it is—by skilled doctors, 7 
ed by X-rays and‘other modern | 
iniques—unsuspected cases are 
covered. And when enough of | 
se cases are found early, tuber. - 


sis is conquered—eliminaited ag 


1ajor menace to those we love, 


Ve should look for tuberculosis 
t among those most likely to be 
ceptible to the disease. Such as; 
Bovs and girls in their late 
mecns; young adults, partic. 
larly young mothers; workers 
xposed to dangerous industrial 
Husts; all people, regardless of 
ge, who have been ih contact 
ith an active case of tubercu. 
osis, especially within their 


own families. 


ere are seldom any signs or 
iptoms when the disease degins, 

js then that tuberculosis can be 
ren” by the X-ray—the most 
urate diagnostic tool available— 

g before.it can be’ “heard” by 
stethoscope, detected in spu- 

1, or felt by the victim. It is then 

t the disease oan be most effec- 
ively treated and its*spread pre- 


vented. 


To help you protect your family 
ninst tuberculosis wherever you 
y live, Metropolitan offers a 
pful free booklet, “Tubercu- 
is’. Address Booklet Dept., 4F41, 
nadian Head Office, Ottawa. 
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COMPANY 


DECEMBER 31, 1940 


lions, a decline of 77%%. 


Scandinavian com- 
of tonnage, Scandin Funded debt was’ 


prorationing of tonnage, 
and even reorganizations, 
investors are inclined to think 
industry as still being in the 
cial 


PUL 


Tht 


. Colourful Finish, Weather Proofing, 
Fire Protection, Insulation for Frame 


Walls in ONE Material at ONE 
Application Cost. 


Produced in Canada 


BUILDING PRODUCTS LIMITED 


a See Se 
Montreal Toronto 


NATIONAL e 
STEEL CAR Corporation Limited 


AIR 
CRAFT 
DIVISION 
ct Malton, 


Modern Builders of Railway Passenger Cars 
—Freight Cars—Snow Plows—Street Cars 
— Air Dump and Industrial Cars of all 
descriptions. Automobile Chassis frames 
ond Parts — Steel Pressings — Forgings — 
Drop Forgings. 
Manufacturing Agents for LePlant-Choate 
Mfg. Co, Inc., Cedar Rapids, Iowa, leading 


manufacturers of tractor equipment for earth 
and snow removal. - 


Head Office: HAMILTON, ONT. 
Sales Office: 437 St. ‘ames Street 
Mentreal, Quebec 


for the 
Men of the Air 
Army and Navy 


Making it more comfortable and healthy for the 
men of the air, army and navy — keeping their 
living and training quarters properly ventilated 
has been Sturtevant’s job during the past few : 
months. 


Sturtevant production facilities during war time 
jhave been largely devoted to supplying equip- 
ment for training camps for the air force and 
army; also for naval units in the Canadian Navy. 
Sturtevant air handling equipment is serving 
an endless variety of buildings which are vital 
to Canada's war effort progtam. 

Sturtevant is proud of the important part it is 
privileged to play in this great cduse — proud 
thet because of the exceptional efficiency and 


durability of Sturtevant equipment this equipment 
has been called upon to meet the exacting re- 


Sturtevant ie 
ydite lab 


The B. F. Sturtevant Co. of Canada J.td. 
Factory, Galt, Ont. 
Sales Offices Toronto and Montreal ? 


76 years Experience in Air Handling Equipment. 


doldrums, whereas the! these 12 companies provided for an 


G 


interesting points emphasizing the 
improvement which has occurred in 


dual operators. 
In respect to net workihg capital, 
Price Bros., Consoli 
Lawrence Paper Mills, and B. C. 
Pulp recorded substantial increases. 
Gains reported by the other com- 
panies were relatively small. Don- 
nacona Paper was the only com- 
pany to report lower working cap- 
ital at the end of 1940. 


nly 
sith beuk loone Gt the ood Of est 
year—St. Lawrence Paper, Fraser 
Cos. and Donnacona. 


Brompton, Bathurst and Rolland 
— bank loans in either 1940 or 


Price Bros., Consolidated Paper, 
Lake St, John,, B. C. Pulp, How- 
ard Smith Paper and Dryden 
liquidated all indebtedness to the 


Inventery Policy General 

The feature of the individual in- 
ventory position was the seeming 
maintenance of a general policy— 
- appreciable increase in inven- | 

ry. ‘ 

St. Lawrence Paper, Lake St. 
John Power and Paper and Fraser 
Cos. actually decreased their inven- 
tories. 

Bathurst, Rolland, Donnacona and 
Dryden reported a relatively heavy 
increase in inventories—but in no 
case’ as much as 50%. , 

Tax Charge Heavy 

The, really outstanding changes 
occur in the provision for income 
and excess profits tax. In this cate» 
gory the returns were all alike— 
an exceedingly heavy increase in 
taxes, even though the majority, if 
not all of the companies, reported 
tax provision on a minimum basis, 

The increases are particularly 


Reserve fer Income and E. FP, Tax 


, a 
oe. ssseeecese 1,000,000 


onsolidated 
St. Law. Paper seceees 


Donnacone ..sscoseses 
Howard Smith ...e0+: 
Rollan 
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Set Up Larger Reserves “ 


Practically all of the companies 
in the group took advantage of the 
increased volume of business, etc., 
to increase reserves for depreciation 
and depletion. In some cases the 
write-up has been particularly 
heavy. Whether or not these heavy 
write-ups will be acceptable to tke 
income tax authorities remains to 
be seen. 

Not all of the operators boosted 
their depreciation and depletion re- 
serves. In. many cases reserves for 
1940 are practically the same as in 
1939, or the change is so slight as 
to make no material difference. 

Some of the more outstanding in- 
creases are reported by B. C. Pulp, 
$225,000 to $740,000; Price Bros., 
$1,162,500 to $1,884,392; Consolidated | 
Paper, $3,404,154 to $4,480,654; | 
Brompton, $375,452 to $471,944; Lake 
St. John, $286,204 to $556,426; Fraser 
Cos., $1,082,344 to $1,582,026; and 
Dryden, $97,252 to $215,257. 

In respect to funded debt the 
group reports very little change; 
the overall reduction amounted to 
only 3.8%. Consolidated Paper and 
Fraser Cos. did better than average 
in reducing their funded debt. 


U.S. Pulp Mills Operate 
Near Effective Capacity 


From Our Own 


MONTREAL. — Pulp production 
in the United States was well main- 


‘| tained during February. With 87% 


of the industry reporting, United 
States Pulp Producers Association 
reports production of 612,908 tons. 
This compares with 672,198 tons in 
January and 621,504 tons in Decem- 
ber, both of which are longer work+ 
ing months. 

There was no particular change 
in the rate of operations during 
February. Sulphite mills, represent- 
ing 98%,of the industry capacity, 
report an output of 198,219 tons, 
while 96% of the sulphate industry, 
reported production of 306,320 tons. 


Correspondent 

About 60% of the industry's ground- 
woed capacity reported production 
of 95,326 tons: 

Stocks of pulp on hand at the end 
of February 166,148 tons, as against 
171,153 tons at the close of Janu- 
ary. Sulphite stocks, particularly 
unbleached sulphite, were off from 
78,289 to 67,885 tons. Sulphate 
stocks increased from 45,704 to 48,- 
878 tons. Groundwood pulp stocks 
recorded a gain, from 39,751 to 42,- 
660 tons. 

A breakdown of the returns of 
the reporting mills to the United 
States Pulp Producers Association 
for February, 1941, follows: , 


(In tons of 2,000 pounds, air dry weight) 
(February, 1941) 


% of Pro-~ 
Ind'y. duction Used by 


Sales, Stocks* on Imports 


fcreign 


eapacity during roduci handendof during 
° mils” j Feb. Feb. 


reporting Feb. 


612,908 
198,219 
119,760 
78,450 
306,320 
48,555 
257,765 
95,326 


15% 


of 
data as reported monthly to the United Sta 


American Paper Mills 
Step Up Output to 90% 


From Our Own Correspondent 

MONTREAL.—Production in the 
American paper industry moved 
above 90% in the week ended March 
8, as orders continued to run ahead 
of output. Since the final week of 
January new orders have been in- 
creasing and the backlog has been 


expanding. 
In the week of March 8, rate of 


1940. 

In the paperboard indus pro- 
duction was to 80% capa- 
city in the of March 8, against 
82% of the preceding week. 


& domestic 


133,522 
90,566 


484,667 
109,155 
63,939 
45,216 
275,527 
42,630 
232,897 
88,402 


& ae , 12,933 11,583 2,372 6,525 322 

*Total, for own use and sale, of pulp of own manufacture (does not include stocks 
purchased pulp). . 

Import data from United States Bureau of Foreign and Domestic Commerce. 


tes Pulp Producers Association.  . 


Pulp & Paper Help 
Boost Rail Traffic 


From Our Own ‘Correspondent 

MONTREAL. — Canada’s pulp 
wood and pulp and paper indus- 
tries accounted for 20% of the in- 
crease in cars of revenue. freight 
loaded on Canadian railways for 
the current year to March 29. Up 
to that date the railways had 
loaded 374,094 cars, a net increase 
of 60,049 over the like geriod of 
the previous year. Loadings of 
pulp wood and pulp and paper 
showed an increase of 12,014 cars 
during this period. 


Abitibi January 
Net Up 6.52% 


Net earnings of Abitibi Power & 
Paper Co..for January of this year 
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AGENCY CHIEF ‘ 


Miss Hazel Kelly 
pointed manager 
office of Stevenson & Scott Ltd. 
advertising agency, succeeding the 


the . The 
February total still trailed behind 


the same month last year, but by |/ 


a much narrower margin 
January. 
, ‘The number of new passenger 
car registrations in central Canada 
and the Maritimes, as reported by 
Canadian Automotive Trade, fell 
below Feb., 1940, by less than 3%. 
The comparable decline in January 
of this year was nearly 22%. Regis- 
trations for makes with most sales 
petivity follow: oes 
ew Passenger r istrations 
In rm Canada* 


late D. L. Reburn. Miss Kelly has | Nes 


been in advertising prork in Toronto 
for 18 years, and for the t three 
years with Stevenson & Scott Ltd. 


U.S. Paper Trade 
Shows Strength 


From Our Own Correspondent 


MONTREAL. — Encouraging re-|. 


ports from the trade reflect a view 
that a broader demand for paper is 
beginning and that sales volume in 
some lines will steadily advance, 
according to reports of the U. S. 
market situation by the Paper Trade 
Journal, 

The kraft paper division of the 
industry is now in a strong posi- 
tion, current orders are above pro- 
duction, and most mills are operat- 
ing at capacity. The backlog of 
orders is relatively small at this 
date, but reports from some quar- 
ters of the trade express concern 

bility of a lack of 
cilities later on. Ex- 
paper are now re- 
ported handicapped by lack of 
cargo space. 
Shi Problem 

As e production vf military 
goods in the States continues to 
increase sharply, some businessmen 
reason a bottleneck is likely to be 
experienced in shipping to South 
American ports. 

Paper .and pulp shipments from 
the Pacific coast are reported mov- 
ing without apparent difficulty at 
this date. - ‘ 


U. S. Pulp Mills Buy 
N. B. Pulpwood , 


From Our Own Correspondent 

MONTREAL. — Northern New 
England pulp mills, chiefly those 
located in Maine, have been buying 
heavily in the New Brunswick pulp- 
wood market, according to Pulp and 
Paper Magazine of Canada, Pur- 
chases have been made largely in the 
counties of Charlotte, York, Carlton, 
Victoria and Madawaska. 

The wood is being supplied to the 
St. Croix Paper Co.:at ; 
the Eastern Manufacturing Co. at 
Lincoln and Brewer; Brown Corp. at 
Gardiner; Pejepscot Paper Co. at 
Brunswick; 8. D. Warren Co. at West- 
brook; Great Northern Paper Co. at 
Millinocket; Oxford Paper Co. at 
Rumford; and Seaboard Paper Co. 
at Bucksport. - 


Maritime Lumber Trade 
Expects Active Season 


From Our Own Correspondent 

MONTREAL.—Indications point 
to a very active spring in the Mari- 
time lumber industry, according to 
a report issued by the Maritime 
Lumber Bureau. Contracts already 
awarded in 1941 for all types of con- 
struction show contemplated work 
is more than double that in the 
1940 winter months. 
‘There’ are rumors, the Bureau 


Agricultural Loans 
Form Large Group 


Show Moderate Increase 
Over 1940 — Financial 
Loans Come Second 


According to the annual statement 
of the Department of Finance, Ot- 
tawa, on lo of the chartered 
banks as at Oct; 31 last, loans to 
farmers, grain dealers and seed 
merchants, all classified as agricul- 
tural loans, form the biggest single 
group. At Oct. 31 the banks had 
$289.1 millions outstanding on loans 
of these kinds, This was $21 mil- 
lions above last year. 

The financial group came next 
with loans to brokers and dealers 
and call loans to individuals on se- 
curities amounting to $207.3 mil- 
lions. Loans to the mining indus- 
try took only $5.7 millions. 

Comparative figures for the last 
two years follow: 


Provincial govts. 
Munie, & school dist. ... 
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Grain dealers, etc. ..... 
Financial 
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Newsprint 
Sales in U.S. Dwindle 


From Our 2wn Correspondent 
MONTREAL. — VU. S. imports of 


DIRECTORS 
HON. EARL ROWE 
President 
A. D, COBBAN 
Vice-President 
L. B. ALDRICH 

RAY LAWSON | 
W. J. PALMER , 
C. B. SHIELDS 
R. G. MEECH, K.C. 
SEN. N. M. PATERSON 
J. B. GEFAELL 


Vice-president in charge 
of sales 


Cc. ENGLAND 
Assistant to the 
President and 


Abitibi Power & Paper | 


PAP Soe 


Manufacturers of 
HIGH-GRADE NEWSPRINT 
and 
SULPHITE PULP 


A modern mill affording an annual 

capacity of 113,000 tons newsprint, 

also excess sulphite mill capacity suf- 

ficient to provide 15,000 tong annually 

of unbleached sulphite pulp for export. 
PAPER MILL AT 

FORT 


WILLIAM, ONTARIO 
TORONTO OFFICE 
55 YORK STREET 


Company, Limited - 
TORONTO, ONT. 
Owning directly or Se companies, 


Beaupre, Que. . 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


European newsprint in February | oto-®ublle Inftormetion, 
totalled only 16 tons, This is the! LEWIS ANTI-AIRCRAFT GUN. ;; 


second lowest monthly figure re- 
ported in the past two decades. 
For the first two months of 1941 
the U. S. imported 1,164 tons of 
European newsprint, as against 
17,835 tons in the like period of 1940. 


Great Northern Paper 
Profits Up in 1940 
From Our Own Correspondent 

MONTREAL. — Great Northern 
Paper Co., one of the principal news- 
print producers in United States, had 
a net profit of $2,865,667 in 1940, equal 
to $2.87 a share on the capital stock. 
This contrasts with a profit of $2,727,- 
442 or $2.73 a share, the year before. 


Public Utility Earnings 


Southern Canada Power 
February: 194 


says, of which no official confirma- | Less: Oper, exps 


tion is as yet available, that con- 
siderable military and air force 
building is to be done in the Mari, 
times, with a large tage of 
the work handled under contract. 


Less: Int., 
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totalled 437,509 tons, equiva- | Suplus.:++-+--- 


lent to 75.7% of rated capacity. In 
amounted to 


Rolland Paper Co. 
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VOICEWRITER 


Less spestacularly, perhaps, than Lewis 
Anti-Aircraft guns, the Ediphone is “on active 
service” too—helping Canada’s industrial 
executives to keep important production dates. 
Ediphone Voice Writing enables a man to 
write anyone, anywhere, any moment of the 
day or night. It speeds up written contacts in | 
exactly the same way that his telephone 
expedites oral contacts, When you've some 
thing on your mind which you want to put on 
paper, you don’t wait a second, You pick up 

_ your handy Ediphone receiver and talk away 


your work. 


Let us tell you how other 


men have 


increased their capacity for work by 20 to 50%, 


Let us put 


an Edison Voicewriter on your 


desk (or at your desk) for an honest, no-obliga- 
tion trial. Phone or write today. 


THOMA 


S A. EDISON 


OF CANADA LIMITED’ 

' Eciphons Divisies ; - 
cannes. ana 
Se eraeie odie tocaias 


Sales and Service 


of 


VOICEWRITER 
Ediphone 


Caneda 
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National Parks | 


Gatk'Su Tinos Outside Conada 


Spotlights Nation's Own Assets 


By GUY 
Staif Writer, 


-movement to_its 


end marks the traditional swi 
‘point between two important sea- 
sonal trends of tourist and holiday 
travel. 

The spring carryover of leisure 
tripping for climate and relaxation, 
capped by the tremendous volume 
6f Eastér vacation and weekend 
traffic, will rapidly diminish from 
now on. With momentum gaining 
full headway around the May 24 
weekend, the travel plans and 
journeys of Canadians will turn in- 
creasingly to the pleasures of sum- 
mer weather and holiday. regions. 
And the wisest travellers, it may be 
noted, know it is never too early to 
plan ahead to get the most enjoy- 
ment out of a vacation. 

\ Kept at Homie 

This Easter, Canadians are bar- 
red by wartime exchange controls 
from trips to New York, Atlantic 
City and other mild-weather US. 
centres, which a year ago were still 
the customary Mecca for thousands 
of Canadians. Over the current 
week end, the annual springtime 
exodus of Canadians to U.S. points 
us by force of circumstances — and 
foreign exchange regulations—be- 
ing channelled within Canada. 

The main travel flows are to the 
mild climate centres on the B.C. 
coast and for week-end trippers in 
the East, to the big sightseeing, shop- 
ping and recreation centres such as 
Montreal, Quebec, Ottawa, Toronto 
and Niagara Falls. Enhancing the 
lure of balmy spring weather and 
scenery of the west coast, a par- 
ticular drawing card for many 
travellers will be the spring garden 
festival. at Victoria, April 30 to May 
3 inclusive. This is held under aus- 
pices of the Victoria Horticultural, 
Society. 
‘ Learn About Canada 

The summer vacation plans of the 
great majority of Canadians will 
perforce also be focused on tours 
and resort areas within . Canada. 
And while many may be restive at 
having no choice in the matter, 
they will have their eyes opened to 
the splendid sweep and variety of 
Canada’s own holiday resources. 
They will discover that in almost 
every type of country and vacation 
features, Canada can rival the out- 
side regions to which they hied 


When Visiting 
TORONTO 


themselves so eagerly in past' years. 
Notable among Canada’s distinc- 


tensions and improvements have 
been made in the parks system. It 
now embraces more than a score 
of park units with a total area of 
close to 30,000 square miles. 

Partly as a result of the border 
attractions of the parks, partly as a 
result of war factors, it is expected 
this year will see a record number 
of visitors to Canada’s magnificent 
public reservations. In addition to 
scenic grandeur and other delights 
for the tourist there are included 
in the system big game sanctuaries; 
reserves for buffaloes, and other 
wild animals saved from extinction; 
havens for picnickers and camp- 
ers; and restorations of places and 
buildings that played a major part 
in Canada’s history. 

Parks Visitors Increase 

Despite a falling off in’ US. 
tourists in the early. part of the 
year, the national parks last year 
achieved their greatest summer 
tourist season. In the seven-month 
season from April through October, 
a total of 1,041,360 visitors was re- 
corded. This gave a clear margin 
over the previous peak of 1,008,690 
and showed a gain of 165,586 over 
the 1939 figure of 875,774... 

The Banff and Jasper national 
parks, with their big resort hotels, 
centred in nearly 7, square miles 
of the splendor of the" Rockies, con- 
tinued to hold leading rank in the 
roster. They recorded an increase of 
120,000 visitors over 1939. A total 
of 224,807 maintained Banff's top 
rank in popularity among the na- 
tional parks. 

New Scenic Road 

The big upswing in visitors to 
these two parks, especially to Jas- 
per, resulted largely from opening 
last year of the Banff-Jasper High- 
way which connects the parks 
through one of the finest scenic 
regions of the Rockies. This 186- 
mile road, along with the new Big 
Bend highway in B.C., opens up to 
Canadian and US. motor tourists 
large areas hitherto inaccessible by 
car. It also cuts in half the trip 
between Banff and Jasper, which 
previously meant a roundabout 
journey through Edmonton. 

Located in every province but 
Quebec, the national parks fall into 


|;four or five distinctly different 


types. There are .the seven big 
mountain parks in the Rockies of 


B.C. and Alberta; the three Alberta 


sanctuaries for buffalo, antelope, 
elk and other wild animals; the 
seven summer resort, camping and 
recreational parks in Saskatchewan, 
Manitoba, Ontario, Nova Scotia and 


'|PEL; and the national historic 


1000 Rooms with Bath 


Rates as low as 
$3.00 Per Person 
P. KIRBY HUNT, Manager 
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WAY TO 
CARRY MONEY 


Canadian Pacific Exy 


TRAVELLERS CHEQUES 
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parks in the Maritimes and else- 
where. 
Historic Parks 
The national historic parks have 
been increased in number and im- 


|;portance by Government action, 


which restored additional historic 
areas and made them new units in 
the national parks system. Up to 
last year, the only national historic 
parks—as distinct from the national 
historic sites consisting usually of 
marking cairns or single buildings 
—were at Fort Anne, N.S., and Fort 
Beausejour, N.B. 

Notable among the new historic 
parks are the developments of Port 
Royal Habitation at Lower Gran- 
ville,, NS., and the Louisbourg 
Fortress on Cape Breton. 

The area set aside at Port Royal 


When Boundaries Change... 


The map of the oo changes overnight. The fitencial map of 


your customers 


changes ere recorded. No credit manager 


changes overnight. Every day more then 1,500 


. however astute, can 


project infallible judgment 30, 60, or 90 days into the future. No 


fair-minded executive expects 


him te do so. Yet, the vital problem 


still is—WILL they or WON'T they pey? 


CREDIT INSURANCE 
li the credif de of after 
relieves ares eeneeey goods are 


shipped. At @ reasona 


line of defense around 


your receivables, fixing @ “boundery line” which limits credit losses. 


“American Credit" reimburses 


on delinquencies as 


you 
well as insolvencies. Capitel is not » but liquid, too. Selling 


is PROFITABLE. 


Inquire today from your nearest Canadian office how credit insur- 


ence can fit into your business. 


CANADIAN DIVISION 


AMERICAN CREDIT INDEMNITY 
COMPANY OF NEW YORK 


—C. PR. photo. 


Wartime curbs on travel outside of Canada are focusing increased 
attention on the outstanding holiday attractions of the Dominion itself, 
such as the fine ‘system of national parks across the country. Most 
popular with both Canadian and American vacationists are the mag- 
nificent scenic and resort parks covering thousands of square miles of 
the Reckies. In recent years these have been made increasingly accessible 
to motor tourists by new and improved roads, such as the Banff-Jasper 
Highway and the Big Bend Highway in British Columbia. Above is a 
stretch of mountain road through the Yoho Valley. 


Habitation preserves the site of the 
first community of permanent 
European settlers in Canada. It was 
also the first European trading set- 
tlement in North America north of 
the Spanish outposts on the Gulf of 
Mexico. At Port R@yal. Canada’s 
first garden was grown, first water 
power mill erected, the first. road 
constructed. ‘ 


Order of Good Time 


To foster good fellowship and 
cheer among the settlers, Port Royal 
founded America’s first social club 
in the “Order of the Good Time.” 
An active modern organization per- 
petuates this body, and boasts mem- 
bers from many parts of Canada 
and the United States. 


Replicas of the group of build- 
ings which stood at Port Royal al- 
most 350 years ago have been 
erected in the national park. Restor- 
ation work has also been carried 
out and a museum built at the 
Louisbourg Fortress Park, where 
massive ramparts once held the key 
to French power in America. Its 
capture by the British in 1758, fol- 
lowed by the fall of Quebec the 
next year, brought the end of 


French rule in Canada. 

One of the newer national parks 
that is attracting much interest is 
the Prince Edward Island park, a 
summer resort, recreational and 
scenic area. extending 25. miles 
along the north shore of “the Gar- 
den of the Gulf.” The latest eddi- 
tion to.the playground units of the 
parks system, it was established in 
1937 but not developed or officially 
opened until 1939, at the time of the 
King’s visit. More than 35,000 visi- 
tors went to the park last season. 

Attractions and facilities of the 
park include its magnificent surf 
beaches, modern bath houses and 
life guard service, camping and 
picnic grounds, five hotels, a bung- 
alow camp, and a number of sum- 
mer cottages. 

Within the park is Green Gables, 
the farmhouse and locale made 
famous by the novel, “Anne of 
Green Gables.” Recreation re- 
sources developed at this and other 
points of interest in the park in- 
clude tennis courts, golf courses, 
boats for rental, and accommoda- 
tion for fishermen. The well de- 
veloped road system of P.E.I. pene- 
trates the principal sections of the 
park, 


‘ 


Company Reports 


United Service Corp. 


Sales of United Service Corp., 
Halifax, increased by $825,000 in 
1940 over the previous year to more 
than $4 millions. This excludes 
sales with the corporation and sub- 
sidiary companies of $911,200. 
United Service Corp. is a holding 
company which controls real estate. 
bus lines, automobile sales and 
service organizations, gasoline and 


oil outlets. 

Operating — totalled $426,614, 
compared with $322,313, while net 
profit increased to $147,269 from 
$113,012 in 1939. 

Net working capital amounted to 
$427,494 at the end of the year, an 
increase of $59,905 over the pre- 
ceding year. Bonds with a par value 
of $16,000 were retired by the cor- 
poration during the year, and 
Super-Service Stations Ltd. bonds 
of $10,500 par value were redeemed 
and cancelled. A mortgage of $10,- 
000 was paid off during the year. 

Cons. Income and Sarplus Account 

Years Ended Dec. 31 


864,557 
496.968 


Collingwood Terminals 
Larger demand fo 
and larger transfer eine snes in Jo 
highest net profit ‘ote histo 
cording to Leslie H. taeet 


Prospects for 1941 are said to be very 
f 


favorable. 


to take care of current liabilities to 
e town and have a favorable bal- 
for shareholders provided vol- 
ume of grain handled is equal to or 
better than 1940. During the past 
year the company paid the town 
$65,000, taking care of interest ar- 
rears and current interest, and re- 
duced principal of the debt by $14,- 
000. .A balance,of $616,954 was owing 
to the town at the end of 1940. 


Auditors state that provision for 
income and excess profits taxes has 
been made at the minimum rates 
pending establishment by the Board 
of Referees of a figure for “standard 
profits.” 

Income and Deficit Account 
Years Ended Dec. 31 
1940 19m 


\ 95,704 
31,387 


Working Capital 
1940 
$ 
48,763 
12,054 


21,576 


International Utilities 

International Utilities Corp. re- 
ports consolidated net profits for 
1940 equivalent to $2.88 a share on 
class A shares compared with $1.88 
a share for 1939. If undistributed 
income of California Water Service 
Co., a non-consolidated 


rate it one of North America’s best 


Montreal. 


Impact of Wheat Plan 
Now Felt Nationally 


From Our Own Correspondent 


OTTAWA.—The farm crisis is 

its shadow over Parliament 

and the first serious rift in the 

Government caucus has become 

visible, as Ontario members fol- 

lowed each other in rising to speak 
against the 1941 wheat policy. 

No one in Ottawa believes the 
policy is the last word and Hon. J. 
G. Gardiner left the door wide open 
for revisions. Parliamentary debate 
centred around two aspects: 


1. National aid to western 
farmers has now reached a 
level of between $400 and $500 
per farmer. 

2. Switch of western agricul- 
ture to mixed farming, in com- 
petition with eastern farmers. 


Basic Change 

The bonus plan of the new wheat 
policy which aims at diverting one 
third of the 1940 wheat acreage to 
summerfallow, coarse grains and 
grass has served to throw into a 
sharp relief a major change in the 
Canadian agricultural picture, At 
one time the West was almost 90° 
wheat, now it is not. Given a set- 
back by the great drought cycle of 
1933-38 mixed farming — which 
means dairy cattle and hogs— is 
again gaining momentum. 

Eastern farmers fear this diver- 
sion, with its increasing competi- 
tion for themselves, will be artifici- 
ally stimulated by the bonus paid 
to farmers planting fornmfer land to 
livestock feed grains, and grass. 
This explains the opposition of east- 
ern rural members at Ottawa, the 
move of the Hepburn Government 
to bonus hogs a dollar a head and 
cheese -two cents a pound. These 
two schemes are expected to cost 
the Ontario taxpayer a total of $3.4 
millions this year. 

In hogs, the three prairie prov- 
inces, with Alberta in the lead, 
furnished a substantial portion of 
the increased marketings required 
to meet the British bacon agree- 


is a gain in cash from $1.4 million 
to $2.8 millions. Marketable securi- 
ties included in current assets have a 
current market value of $1.5 million 
and book value of approximate 
the same amount. . \ 


On a non-consolidated basis, net 
corporate income of International 
Utilities for 1940 amounted to $6239,- 
325 compared with $476,436 for 1939. 
Approximately one third of the 1940 
income came from Dominion Gas & 
Electric and its subsidiaries. 


P. M. Chandler, president, reports 
that a reorganization plan, which 
was filed with the Securities & Ex- 
change Commission, Washington, in 
March, 1940, has still not been final- 
ly settled. Mr. Chandler now feels 
that there should be some substan- 
tial modifications of the original 
plan in the light of subsequent 
events. 


Censol, Income and Surplus Account 


Years Ended Dec. 31 
(In U. S. dollars) 
1940 


Income from: 


$3.50 prior pref. .... 
$1.75 pref. .......... 


Surplus for year 
Add: Prev. Burplus .. 
Profit on secs. 


940, 
paid from capital surplus bu 
approved by the S. E. C. 

Class A 


No dividends paid. 
os O/s.: 

pr. pref., n.p.v. 

$1.75 pref., aoe sé 

Class A, n:p.v. ..... 
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ment. Figures for the last two years 
for the main hog-producing prov- 
inces are, 

1940 
2,191,456 
524,498 


1939 
1,666,991 
336,525 
327,212 ° 
648,938 
1,485,382 


The cost of federal assistance to 
western agriculture in 1941 may 
reach a maximum of $115 millions, 
including $57 millions .to finance 
storage of the wheat surplus, $36 
millions for the bonus to summer- 
fallow or coarse grain production 
in lieu of wheat, and $22 millions 
under the twin acts of prairie farm 
rehabilitation and prairie farm as- 
sistance. 

Spent $100 Millions 

A table placed on Hansard by 
Hon. R. B. Hanson estimated nearly 
$100 millions spent in the last 10 
years to cover deficits incurred in 
wheat policies from time to time. 


1930 crop equalization $ 6,521,175 
1931-32 5-cent bonus .. 12,719,900 
Administration of 
5-cent bonus ....... 
1935 crop loss ... 
1936 crop loss 
1938 crop loss 
1939 crop loss (as at 
July 31; 1940) 


186,509 
11,858,104 
49,574 
61,282,329 


98,737,251 


Against this record of deficits, the 
single item of profit obtained was 
$8,953,343—net profit on wheat 
taken over in 1935 by the Wheat 
Board from the Canadian wheat 
pols. 

But the fact that overshadowed 
parliamentary discussion was that 
the Wheat Board will still be carry- 
ing 575 million bushels of wheat at 
the end of the present crop year, 
July 31, 1941. What profit or loss 
will. be incurred in the final dis- 
posal of this amount remains to be 
seen. 


tion of bank loans totalling $2.3 mil- 
lions. Since compilation of the re- 
port, funded debt has been reduced 
by another $500,000 due to the matur- 
ity on March 1, 1941, of this amount 
of the company’s first mortgage 
serial bonds. 


During the past year the company 
spent $743,920 installing coal burn- 
ing, steam generating units necessi- 
tated by a reduction in available 
electric steam energy in the Sague- 
nay district. 

The report also notes that included 
in current assets are notes receivable 
of Hearst Co. amounting to $510,437, 
on which the auditors comment 
they are not in a position to express 
an opinion on the ultimate value of 
the iridebtedness. | 

Comparative figures on the profit 
and loss statement follow: 

Income and Surplus Account 


Years Ended Dec. 31 
1940 1939 
8 


$s 
5,169,249 2,069,954 
325,897 


Oper. revenue 
Other revenue 


Gross revenue 
Less: Bank interest’... 
Debt interest 


387, 
4#172,818 


1 "214,635 
707.708 © 499.963 


1,719,192 714,598 
tHalf year only. 


a 


Surplus forward 
*Including arrears. 


Adjusted. 
Working Capital 
$ 


$ 
15,505,900 14,488,401 | 
4,275,570 4,743,253 


11,230,330 9,745,148 


Current assets : 
Current liabilities .... 


Working capital 


Aluminum Power 


Aluminum Power Co. reports an 
operating revenue in 1940 of $1,976,- 
137, as against $1,372,243 the year 
before. _ Because of larger bond 
ifterest ‘payments and an increase 
in taxes from $94,300 to $273,273, net 


1, | Profit totalled $425,353. compared 


with $346,456 the year before. 
Balance sheet as at the end of 1940, 

expressed in Canadian dollars, shows 

an increase in property account of 


$219,000 to $35.2 millions. Bonded |’ 


debt stands at $19 millions as against 
just over $20 millions a year ago. 
Net working capital declined during 
the year from $1.4 millions to $723,- 
7 re nd egg in the reduc- 
n c m $1.3 mill 
$704,172 $ ions to 


Particulars of the profit and loss |. 


account follow: 


Income and Surplus Account 
Years Dec. 31 


" : 
cesses 1,124,850 , 1,583, 
401,557 ' 105.180 


510,789 ° 


BEC. 


Your friendly neighbour Québec offes 

you @ glorious vacation — delightfully 

different from any other travel experience 

on this continent. Come, and revel in he: 

breath-taking mountain and tiver scenery, myriad 

_ islanded lakes, valleys and primeval 

forests — exciting background of beauty for Old 

World in cities, towns, villages, shrines 

/ chateaux and manoirs hallowed by history, 

The old-time eee and hospitality of her 

people, their traditi skill in handicrafts end 

cuisine, their quaint customs and folklore, all give 

added zest to travel in this historic Province with 

its unexcelled sports and game facilities, its byil. 
liant temperate summer climate. 


ces, or La Province 
Québec Tourist Bur- Good highways, rail, bus and steamer 
Is, inns, pensions, 
ada's best 


Ask today for literature 
and map at travel 
spe rail or bus 
o 


eau in Mantrial or : Hen 
fled’ ap I services; exce! t 
nas. Taraabe, Bay 6 among Canada's best. 


INFINITE VARIETY AWAITS YoU! 
Old-World Québec City — cosmopolitan 


Montreal — the majestic Saint-Laurent — 
@ miniature England in the Eastern Town- 
ships — the lovely Gatineau, Liévre, Saint- 
Maurice Valleys — new Eldorado of 
Abitibi_and Témiscamingue — the quaint, 
scenic Gaspé Peninsula — the awe-inspiring 
Saguenay, Lac Saint - Jean and Laurentides 
Park — the beautifu Laurentians — the 
picturesque islands of the Gulf. . . 


LA PROVINCE DE 


Bs QUEBEC 


CANADA’S OLD-WORLD VACATIONLAND 
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THE STORY OF THE TELEPHONE 


hy 3 ‘S. ae 
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6) i “he 
He Heard a Voice... 
Eight Miles Away! 


@ The first words‘ever spoken over a long distance 


telephone were Shakespeare's famous lines: ‘To be,. 
or not to be’. The speaker was in Brantford, the 
listener in Paris, Ont., eight miles away. It was only 2 
one-way talk but it was the most astonishing feat the 
telephone had yet performed. Even the tone of the 
speaker's voice was faithfully reproduced. That day, 
in Bell's own words: “Articulate speech was, for the 
first time, transmitted and received between places 
separated by miles of space.” Today, the Dominion 
wide circuits of the Trans-Canada Telephone System 
provide unfailing two-way connections half-way, * 
all the way, across the continent. 
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- Loans Seep eeeeernerere 
Investments Seeseseereesererss 


its eetaeeeeereoere 
Credit index* . 
*Ratio of current and call loar:s 


Immedi 
February 
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$ 

7,214, 16 
73,077 483 
213,074,7¢ 
293,366 40 
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‘ 3,174,290 


181,374, 
28,883, 1 
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Non-current loans . 
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Staff Changes 
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savings Deposits Show 
further Expansion — 


Increase Over Previous Month and Last Year| os. Sie: 


/ 


_ Demand Deposits.Also Rise — Current 
Loans Are Moderately Higher 


fourth month in succes- 
eee deposits of the Cana- 
” people showed an increase in 
a ry, according to the monthly 
pores of the chartered banks ‘to 
Minister of Finance as at Feb. 
The expansion is considered di- 
may due to the larger earnings of 
people, resulting from the war 
wity in trade and industry. 
rise of $18.8 millions in Febru- 

pr January brought ‘savings 

7 = in Canada to almost $1.7 
eon about $28 millions higher 
at the end of February, 1940. 
gavings deposits in February” last 
were reduced $91 millions by 
reemens of subscribers to the first 


war loan. | . 
Millions Since October 

re deposits have increased 
gi” millions since Oct. 31, 1940. At 
resent rate of increase, Cana- 
gin depositors will have a sub- 
gantial amount of new money 
“able for investment when the 


| TB gird war loan is offered. 


Demand deposits also were higher 
reflecting the more rapid pace of 
jysiness. The increase for the 
ponth was $42 millons and for the 
year $285.8 millions. 

Deposits of the Dominion Gov- 


ernment were higher than at Jan. 
$1, the result of the Government 
borrowing from the chartered banks 
on a short-term loan during Janu- 


was mainly due to in 
holdings of the short-term issues, the 


.| result of the Government's financ- 


ing programme in January. © 
Current Loans 

Current loans were also higher 
as the result of the greater activity 
in business entailing a larger use of 
bank credit. Call loans, however, 
continued to decline both from the 
month previous and a year ago, fol- 
lowing the shrinkage in speculative 
activity in the security and com- 
modity markets. 

The total increase in loans was 
less than that in deposits with the 
result that the The Financial Post 
Credit Index, which is the ratio 
of current and call loans in Canada 
to demand and savings deposits, was 
lower in comparison with both. the 
previous month and last year. 

Note circulation at $82.4 millions 
was almost $1 million higher than 
in the previous month, but almost 
$8 millions lower than in the pre- 
vious year. 


Use of Bank Credit in Canada 
(In Millions of Dollars) 


February 
1941 


Deposits 
(Credit index® 37.9% 
sRatio of current and call loans in 


January 
1941 aae 
+9.2 

+110.6 


+119.8 


+61.1 
—0.7% * 


ry 
1940 


1,160.7 
1,638.0 


2,798.7 


2,424.6 
42.8% 


Change 3 
—23.3 
+1498 
+1965 
+3138 


38.6% —4.9% 


Canada to demand and savings deposits in Carlada. 


ASSETS 
Immediately Available Liquid Assets 


February 
1941 
6 
7,214,166 7 
13,077,482 
213,074,761 
293,366,409 


Canadian coin 
kx. of Can, notes ..- 
kk. of Can. depos. .. 


Other bank#’_notes . 
& sub, cdin abd. 3,174,200 
- 181,374,337 


28,883,184 


Do., long term, ... 


January 
1941 


$ $ s s 
553,324 t 549, +-1,664,707 
78,771,417 
225,551,602 
311,876,343 
2,342,064 2,351,069 
3,395,190 
179,281,159 
.179, 
706,147,347 
721, 
38,396,972 
2,096,687,732 1,098,270,475 -+-98,417,257 


Change 


+ 15,803,660 

+-2'587,319 

+ 20,014,686 

—1,651,026 

—1262,692 

+ 1,308,621 

+78,186,972 

"307 +—-10,123,062 
1,890,145,853 -» 206,541,879 


65,283; 
+ 49,811,030 
+ 265,463 


Loans and Securities Other Than These of Canadian Government 


Municipal secs. 

Public S€CS.6 «..0008 
Other S€CS. ...se000 
Can. call loans 

Current loans ..seee 1 


006 445,346 
Loans abroad 132,830.27 yn 


12,582,217 


Prov. loans ..+ceese ’ 
84,472,919 


Mun. loans 


35,828,680 —1,896,807 
996,650,175  +-7,795,171 


—8,636,409 
587 
—18,194,473 
22,675,746 
+ 24,525,552 


+1,722,243 693,002 ~—12,862,728 


—80,352,014 


Other Assets 


Non-current loans . 
Real estate 


NMte cire ‘dep. 
Int, bank bal. ..s008 


5,892,347 
%216,907 
3,555,292 
70,716,778 
69,907,357 
11,068,576 
2,193,007 
170,550,264 
-—— oe eee ee 

Total .... tay a 3,671,506,024 +-106,759,345 


126,051,198 


—132,380 2,361,424 
—104,708 —580, 159 
+-7,267 —484,44€ 
“47,117 
4,206,475 
—99,387 
36,741 


_—_—_—— 
+ 3,887,643 


=} 262.240 
+14,107,601 
—240,587 
—164,803 

+ 6,913,848 
+126,103,713 
—236,182 


$8,135,672 +-12,436,781 


3,002,395,172 + 116,005,017 3,700,008,877 + 198,306,312 


LIABILITIES 
Te the Public 


Demand dep. ...00» 
Savings dep. ....+.+ 


2,738,456,584 2,677,353,617 +-61,102,987 
400,859,602 196,784 


410,056,386 


90,360,156 7,921,009 
908,856 —1%2,005, 988 
50,400,357 +-25,053,448 


765,571,533 + 285,858,004 
1,658,990 498 +28,636,549 


031 +3 553 
*Gesonert —as.ace01 
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26,204, 
ee 


69,907 
6,666,913 —l 


134 3,955,757 54,125,271 —31,786,804 
+408, —6,958 


i 689 

24,481 —2 1 

60,006,231 + 14,107,601 
4,837,870 +1, 


37. + 75 


. 3,612,562,670 
8,633,572 


2,282,334 
133,750,000 
145,500,000 


sOther than Canadian. 


Weekly Bank Clearings 

Apr.3 Change Mar. 27 - 
- Year Ago _ 
3,706,591 +165 3,213,500 
886,756 —22.9 


st 
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404, 4 +117 472,117,052 + 140,445,618 
R sheenass eee ees ” 10,707,352 + s.073.700 
Liability te Shareholders F 
282 2,793,352 —$11,018 
133,750,000 
145,500,000 0 
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2.328.278 +54,059 
133, 000 eteeeere 
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Exch. Holdings 
Up $15 Millions — 
Assets of Bank of Can- 


ada Gain $30 Millions 


Expansion of $15 millions in hold- 
ings of sterling and United States 
exchange is shown in the statement 
of the Bank of Canada for the weék 
ended April 2, 1941. This is prob- 
ably due to payments received from 
the United Kingdom for war sup- 


a plies and credited to the Dominion 


Government. Investments were 
slightly lower but an increase of 
over $19 millions is shown in mis- 


069 | cellaneous assets, This probably in- 


cludes cheques on other banks not 
yet cleared. ; 
The net change is an increase of 


aixaty | almost $30 millions in total @ssets. 


1,956,811 


Staff Changes 


The Bank of Neva Scetia announces the 
“owing staff changes: 
1. LANGILLE to be accountant, 


in Que. 
te x lacKEAN to be manager, Stellar- 
METAR to be assistant manager, 


"2 
. . s 


ation Bank ef Commerce an- 
Ry Lon following staff changes: 
Si VE. manager, Middieton, N.S., 
Re Amherst, N.S. 
7 aD. accountant, Fredericton, 
Bernaeer. Middleton, N.S. 

' BEDFORD, manager, Amherst, 
manager, the Securities De- 

at Montreal! 


The Dom; : ; 
bing tminion Bank announces the fol- 
¢ Wane changes: 

FE = to be manager Oshawa, Ont. 
ORRIS, accountant St. Jean 
Mer ark et branch, Mon to be 

¥ St., Montreal, 
ROGERS, 


accountant Bloor St. |" 
to, to he}. 


» Toronto, 
St. and Runnymede 


o™s 

+. 
2 
s 


OCK, aecountarit, 
Ton Parkdale, Toronto. 


¥ On. \© be assistant man- 


32 
RZ 
n 


= 
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EEVEs, 
St. Jeo, Kirkland Lake, to he | St. and 


This increase is offset on the lia- 


409 | bility side by an increase of $6 mil- 


lions in notes in circulation, larger 


In this, the sixth erticle tn « 
series, Gn easveney tafietion; the 
cant erate aeons. 
The next will deal with 
the in methods used in 
the revolution and 
By DONALD G. MACLEAN 
Staff Writer, The Financial Post 
In a previous article the system of 
on land as 


paper currency based 
f| introduced in France by John Law 


was described. 

It has been suggested that Law 
got some of his ideas ee eae 
erican colonies where a what 
similar system had developed due 
to the lack of a suitable medium of 
exchange. 


The first settlers in the New 
World were mostly poor and who 


had little money to bring with them. |‘ 


Indians had their own medium of 
exchange. Some of the early busi- 
ness of the colony seems to have 
been done with the Indians’ wam- 
pum, but most trade was handled 
largely through barter. This sys- 
tem was awkward, éspecially as 
business increased and industry de- 
veloped. Eventually certain articles 
produced in the colonies were adopt- 
ed as standard value. Just as the 
beaver skin was the standard of 
value in some parts of Canada in 
the early days, in the American 
colonies to the south, tobacco and 
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It was in 1690 that the first im- 
portant issue of paper money took 
place in the British colonies of 
North America. Like every other 
sizeable expansion in the currency, 
it was caused by war. Great Brit- 
ain at that time was at war with 
France, and Massachusetts sent an 
expedition to capture Port Royal 
and Quebec. 

Financial considerations did not 
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demption of eath issue of paper 
money at ‘a cértain maturity date, 
but as time went on the apparent 
advantages of keeping the notes in 


cause the government much worry.\ circulation increased. The states 


‘issue of colonial notes for any use 


except payment of government ex- 
penses, These regulations were 
made stricter in subsequent enact- 
ments. This brought severe defla- 
tion with résulting hardships and 
dissatisfaction among the colonist# 
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- Here is one watchman that 
never sleeps, requirés not even 
a minimum wage‘ and will 
serve you faithfully for many 

. long years. Service like that 
is worth any first cost —- yet 
Frost prices have not advanced - 
and still offer you the utmost 
in protection for every dollar~ 
of cost. 


SECOND INTER-STATE 

From Our Own Correspondent 
MONTREAL.—Second Inter-State 
Royalty Corp. reports that as at Dec. 
31, 1940, investments in oil royalties 
had a hook value of $212,323. Gross 


Toronto tatives 
CITY FENCE & SUPPLY CO. 
343 Dufferin St. Tel. KEnwood 7177 


Head Office: HAMILTON 
Montreal Winnipeg 


depletion totalled $13,516. 
Durin, seal 
pany had eet cr apkevad FROST im . 25th 


$480, while accumulated royalty in- 
come for the year 1940 up to the end 
of November amounted to $6,911. 


oe in ioe 


~ 


deposits by the Dominion Govern-| . 


ment with the Bank of Canada and 
miscellaneous liabilities. 
Apr. 2 Mar. 26 
1941 1941 

Liabilities $ $ 
5,000,000 
008 361,172,007 
3,722,910 
8,421,048 
218,941,128 
5,823,764 
233,185,940 
3,969,934 
607,050,791 


67,704,325 
848,110 


414,041,809 

114,128,467 

oo ana As 
¢ * ghigsacaee _ 0616,308 
636,946,399 607,060,791 
a 


G. T. to 
comarr be accountant Kirk- 
D. be accountant 


® to 
Queen and Augusta Sts., Toronto. 
W. EB. JACKSON to accountant Bloc 
Dovercourt Road, Toronto. 
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The~ usual evils affecting rapid 


- NEW YORK LIFE INSURANCE COMPANY ~ 
96 Annual Statement to its Policyholders 


HE management of a life insurance 
company has a primary responsi- 
bility to its policyholders to inves 

the funds of the company and to conduct its 
affairs so that the company will be able 
promptly to meet all its contractual obliga- 
tiohs to policyholders and beneficiaries when 
they fall due. The discharge of that 
responsibility carries with it a great oppor- 
tunity for service to the public at large. 
Because of the complexities of the present 
economic situation growing out of the critical 
period through which the world is passing, 
this service to thé public has now become of 
great importance in the economic and social 
structure of the country. Your management 
is acutely aware of its responsibility to its 
policyholders. So also, it recognizes that 
much public benefit will necessarily follow 
from its performance of that responsibility. 
Nearly one-half of the people of the 
United States and Canada own life insur- 
ancée. From the savings of these people, who 
live on the farms and in the villages and the 
cities, come the premium payments which 
account 


tually go back from those companies to che 
policyholders and beneficiaries as payments 
in accordance with the terms of their policy 
contracts. Before such payments are due, 
however, the funds become available for’em- 
ployment in the economic life of the eas 
a whole in the form of investments or , 
Such investments or loans are useful to those 
individuals, corporations and governments: 
who need funds to build homes, to carry on 
business, or to meet budgetary and capital 
requirements. 

The life insurance companies in turn con- 
sider the probable income from these invest- 
ments and loans when they calculate their 

remiums. Earnings are an important factor 
in building up the funds out of which future 
obligations to policyholders and beneficiaries 
are met. They are also a substantial factor 
in reducing the total cost of insurance to the 
policyholder. 


Safety is the First Consideration 


In making investments or loans it is of 

aramount importance that: the policy- 
folders’ interests be protected and that 
safety be made the first consideration. That 
has been the policy of this Company Since 
its organization. It will continue to be its 
policy. 


The Public Interest is Served ; 


But the Company is also very conscious 
of the public service that is rendered through 
the employment of its funds. In recent 

ears, for various reasons, the individual who 

as accumulated savings during the course 
of the year has been more and more hesitant, 
or has experienced greater and greater diffi- 
culty, in making his own private investment 
of these savings. As a result the public has 
put larger amounts of savings into such insti- 
tutions as life insurance companies. But these 
savings are not stagnant or idle. In 
part they are turned back into the blood 
stream of the national economy 
investments and loans which these institu- 
tions make in accordance with the laws of 
the various States. 


In the past ten years, the investments and 


loans of all life insurance companies in the . 


country have grown’ from approximately 
$20,000,000,000 to $30,000,000,000, The 
effect of this upon our na 


increased, the 


a I by th ; has ee + 7 d. 
Eo @ brief ‘examination of the loans and 
investments of thé New York Life Insurance 


for most of the income received by - 
life insurance companies. These funds even-* 


‘arsticter, os en lie So 
great, for, as eo n 


Company will, we’ believe, demonstrate that 
it has employed its funds both with a view to 
safety,and in the public interest. . 


Leans and Investments at Work 


Government Bonds.—This Company’s in- 
vestments in bonds aggregate $1,827,000,000. 
Of this amount, approximately $800,000,000 
are ne ee Aiea inate et 
direct or fully guaranteed. i t 
year the Company increased its holdings in 
this classification of investment by about 
$100,000,000. United States Government 
bonds are generally oe as the prime 
investment security of the world. Their 
safety is beyond question. More than that, 
the eee t at the “ time is 
maki expenditures in the interests 
of snttonth dehensic Melia the point of view 
of the public interest as well as the safety of 
its policyholders, the Company’s policy is 
to continue, in the present circumstancés, to 
invest in Government securities. 

Other Bonds.—The Company’sinvestments 
in State, county and municipal bonds, which” 
are likewise as prime investments, 
yan mpwarg papel cian cba 

a great part in our na economy as 
well as our social advancement. They pro- 
vide funds to help build schools, bridges and 
highways as well as other local institutions 
and eee The Company’s hold 
ings of railroad bonds te approxi- 
mately $285,000,000 and help to finance the 
country’s princi tion system 
which ys se ennai os hoch hi business of 
the country and its defense. Our public 
utility Bonds aggregate over $335,000,000 
and, in making these investments, the Com- 


pany has helped to provide the people with 
electric, gas, water, communication and 
other services. 


Large and Small Loans.—Most of the 
corporations whose bonds are owned by 
the Company are relatively large because 
so many small borrowers do not or cannot 
issue bonds which are eligible or practi- 
cable as investments for a life insurance 
company. This a however, makes 
many mortgage loans and policy loans. 
Most of the policy loans are for small 
amounts. Mortgage loans are made in both 
small and large amounts. An examination 
of the M Loan Portfolio, which in- 
cludes loans on a eee ae 
properties, shows that at 1 of 1940 
oe had on its books'31;741 first mort- 
gage loanson real estate, which, less reserves, 
amounted to about $420,000,000. About 87 
per cent of these mortgage loans, that is 
27,656, were for less than $10,000 each and 

ted over $117,000,000. About 60 
per cent of the total number of such loans, 
that is 18,928, were for less than $5,000 each 
and aggregated over $60,000,000, About 
$70,000,000 of the Company’s real estate 
loans were FHA-insured mortgage loans. 


Stocks. —The Insurance Law of the. State 
of New York does not permit life insurance 
com ee eee Asa 

t they cannot y provide equity or 
partnershi caleatbe Fr big batons or 
for small busi However, they are per- 
mitted to invest in preferred and guaranteed 
stocks which measure up to certain legal 


requirements. This Company’s holdings of 
such stocks, which provide siiteoal fae 
for industry, amount to about $90,000,000. 


December 31, 1940 


. $50,740,231.25 
798,701,310.42 


254,278,035.73 

285,382,157.84 

335,809,038.91 

67,680,280.67 

85,754,443.90 

Stocks, Preferred and 
Guaranteed ‘ 


89,621,300.99 
93,753,231.24 
15,374,500.00 


421,904,728.35 
309,207,080.82 


Real Estate .....sccescscees 


27,181,644.68 
1,752,642.71 


32,155,465.50 
439,112.66 


Total: . ....++++++++- $2,869,735,205.67 
OF the Riseastitte Hated fm tho Sivas atement, 


‘The New York Life Insurance Company has alinays 


"a 


LIABILITIES AND SURPLUS FUNDS 


$2,322,671,554.00 

166,767 ,005.40 

125,768,411.20 

38,747,490.00 

9,006,703.04 

1,875,000.00 - 

11,360,906.19 

ities. . ° 3,390,000.00 

—. for fluctuations im 4,000,000.00 

Reserve: for 
Liabilities taxes, 

rentals and salaries)... .... 8,984,531.93 

$2,692,661,601.76 


between 
Liabilities which are carried at par. 


been a mutual company. It ceriad business on 


April 12, 1843 and is incorporated under the laws of the Stais of New York. 


CANADIAN BUSINESS 


Seventy- 


years ago, in 1868, the New York Life Insurance Company 
began doing business in Canada. This was one year after Confederati 


tion, 


and twenty-three years aftér the Company commenced business in the 


United States. 
In1 


“and $1,488,905 to the 


the Company paid $2,8 living 
on (eeacletier —f thece che 


in Canada 
Total insurance in 


force in the Dominion on December 31, 1940, amounted to $1 30,612,276, 
tavetmenes in Canada aggregated $101,258,167.35 at the end of 1940, 


xe BC Tg te ne 


All things considered, it is a parent that 
the assets of the New York Life Insurance 
Company are at work not merely to produce 
a return but also to do their part in advanc. 
ing both economic and social progress. 


Payments to Policyholders and Beneficiaries 


During the year 1940, the New York Life 
Insurance Company paid to policyholders 
and their beneficiaries a total of $204,394,345- 
Of this sum $135,015,066 was paid to living 
policyholders and $69,379,279 to benefici- 
aries. During the past ten years, the Com- 
pany’s payments to policyholders and bene- 
ficiaries have exceeded $2,180,000,000, 


New Insurance 


New. insurance during “the ®yexé 1946" 
amounted“ to $425,970,300. There were 


210,896 new ee contracts made during : | 
ye 4 


the year and 
was $2,020. Although 
business was slightly less than the previous 
year, nevertheless there was a substantial 
reduction in the aggregate volume of ter- 
minations, particularly lapses and sur 
renders. On December 31, 1940 the Com- 
pany had 2,925,775 insurance policies in 
force for a total of $6,895,182,749, which 
represented an increase of 53,541 in the. 
number of policies and $64,347,953 in’ 
amount as compared with the end of the 
previous year. - 44 
Assets and Liabilities 


The total value of all bonds, which were 
valued in accordance with the law, was sub-_ 
stantially below the total ‘market value as of 
December 31,1940. The aggregate amount 


e avetage size of new policies 


of the Company’s real estate mortgage loans ' ‘ 
was written down by $26,000,000 to the - , 


estimated value as of the end of the year. 
Furthermore, the total real estate owned 
bythe Company was also marked down 


‘jin 1940+ and is carried at. the estimated 


market value. Total admitted assets'amount 
td $2,869;735,265, an increase of $107,456,722 


over the previous year. ; ; 
In the liabilities, by far the largest item, 
$2,322,671,554, is the Insuranceand Annuity - 
Reserve computed by the-Superintendent of’ 
Insurance of the State of New York.. This 
reserve is the amount which the Company - 


must hold in good agsets so’ that together 
with future premiums and jnterest, it may’. 
as. 


be able to meet future poli 


a Petaguatine on “assumptions ‘ag © © . 
to! ture rates of claim, interest and expense. - ‘ 


The sum of $38,747,490 is set aside in the 
liabilities for dividends payable to policy- 
holders in 1941. In addition to a Voluntary 
Investment Reserve of $50,000,000, the 
Company had, at the end of the year, a 
surplus, reserved for general contingencies, 
amounting to $127,073;603. 
« * * * ‘ 

The present high standing of the Com- 

pany, its conservative financial and actuarial 


standards, and the character of the organiza- ° 


tion both in the Home Office and the Field 
should be a source of great satisfaction to 
every policyholder. 

A more complete report as of December 
31, 1940 containing additional statistical and 
other information of interest about the Com- 
pany, as well as a list of the bonds and the 
guaranteed and preferred stocks owned by 
the Company, will be sent upon request to 
the New York Life Insurance Company, §1 
Madison Avenue, New York, N. Y. 


the volume of new, - 


~~ aR 


Peon ae epee onan wee nee ian ites Saas acini 


mM 


EUS ee ee kate oe toe es 





— 


yt ara eis 2 ted 


ae TS. EON, 


eee oe 


Rte aa 
. eR a 


pS a PE eli is Pea 


—, " 
ee <n soe anges 
: , omenitunmenentpemesanalienemmaamtemneapelar aan otenamas nt, eee eden seneneeenbeeincemliemieansion aE 


has 


Your Investments. — 


What We Do: 


* angel ° _ 


Cae eee ee! Peo med s re 
a 


Cup E60 Bi : 


What We Don't Do: _ 
1. Answer enquiries of non-subscribers, , 
2. Answer enquiries on foreign securities. 
3. Reply by telephone or telegraph. 
4 Select list of securities; express opin- 
ions; or make forecasts. 


Three-cent stamp and address label subscriber's copy of The Financial Post must be 
enclosed. ce ie ee Ths Punanciel Post. 441 Unienrsiia dee, Tereate 


Stedman Bros. 
Will you outline the operations 
of Stedman Bros. and give some 
details of its recent earnings? 


Stedman Brothers Ltd. carries on 
wholesale and retail smallwares 
business through its central ware- 
house in Toronto and retail stores 
throughout Canada. As at Dec. 31, 
1940, the company operated 66 retail 
stores, while 150 others were operat- 
ed under management contract. Mer- 
chandise handled is principally of 
the type ranging in price from 5 
cents to $1. 

Net earnings from operations for 
the year ended Dec. 31, 1940, were 
the highest in the history of the 
company, amounting to $587,388 as 
compared with $482,595 for the pre- 
ceding year. As a result of doubling 
of provision for income tax, net prof- 
its fell to $274,665 as compared with 
$341,625 for 1939. Earnings per share 
on the 6%, $50 par value preferred 
stock amounted to $45.78 in 1940, as 
compared with dividend require- 
ments of $3 per share. Earnings on 
the common stock of $2.85 per share 
were also well above dividend dis- 
bursement of $1.20 per share. 

The company originated in Brant- 
ford, Ont., in 1907, a small jobbing 
busiriess being carried on in that 
city. In 1912 the present company 
was incorporated under Dominion 
charter. Wholesale operations only 
were carried on until 1926 when the 
policy of extending franchises was 
initiated. Since that period steady 
growth has taken place from a total 
of two stores and franchise stores 
operated to a total of 216 stores at 
the end of 1940. 


Dufferin Paving 
Can you give what information 
is available as to the position of 
Dufferin Paving 5% debentures? 


In June, 1940, the Secretary of 
State for Canada appointed Price, 
Waterhouse Co., Toronto, control- 
lers of Dufferin Paving & Crushed 
Stone and its subsidiaries, following 
internment of James Franceschini, 
controlling figure in the firm, on 
Italy’s entry into the war. Normal 
operations of the companies are be- 
ing continued and all government 
and other contracts held by the 
company are being carried on with- 
out interruption and according to 
schedule, The companies have ade- 
quate resources and staff. 

Position of the holders of series A, 
5% debentures of the company, re- 
mains unchanged for the present as 
a result of the Dominion’s action in 
taking over operation of the com- 
pany. How long the present position 
will continue will depend on the 
final disposition of Mr. Frances- 
chini’s case. What will happen at the 
close of the war can hardly be fore- 
cast at this time, but the debenture- 
holders will remain as senior credi- 
tors of the enterprise. No figures as 
to earnings or financial position of 
the company have been available for 
a number of years. Current quota- 
tions on these debentures are around 
54% to 574. 


Western Canada Flour 

Who is the president of Western 
Canada Flour Mills? How many 
mills does it operate and what is 
its capacity? Please outline also 
its financial position. 

President of Western Canada 
Flour Mills Co. Ltd. is G. R. Cot- 
trelle, Toronto. The company owns 
flour and cereal mills at Goderich, 
Ont.; Winnipeg,-Man., and Calgary, 
Alta. These have a total daily ca- 
pacity of 9,000 barrels of flour and 
375 barrels of rolled oats. The com- 
pany also operates a salt plant at 
Goderich, Ont. A wholly owned 
subsidiary operates a feed mill at 
New Westminster, B.C. The com- 
pany also operates terminal eleva- 
tors at its mills and warehouses at 
principal points in Canada. Through 
an operating subsidiary, Purity Bak- 
ing Co., it controls baking plants in 
most of the large centres in Canada. 

In the year ended July 31, 1940, 
Western Canada Flour Mills report- 
ed consolidated net profit of $215,- 
127. These were the best earnings re- 
ported by the company since 1930. 
Its earning power has been limited 


Robt. Mitchell 


Volume Grows 


President Warns Busi- 
ness Will Not Be Reflect- 
ed in Profits 


From Our Own Correspondent 

MONTREAL. — Volume of busi- 
ness handled by Robt. Mitchell Co. 
in the first quarter of 1941 showed a 
further substantial increase, ac- 
cording to a statement made by S. 
C. Holland, president, at the annual 
meeting. The cartridge case plant, 
he said, was already prod 
ished cases 75% in 
rated capacity. Additional equip- 
ment was being installed and out- 
put would be considerably increas- 
ed before the end of April. The one 
millionth case came off the pro- 
duction line on Jan. 17, 1941. 

A year ago the company employ- 
ed 400 workers, now three times 
that number. When the new unit 
reaches full production, the total 
will be increased to at least 1,600 
employees. 

Production in 1940 represented no 
less than 1,361,125 man hours of 


ae man hours, or 172% over 

In discussing outlook for earn- 
ings, Mr. Holland said 

“To guard against any illusions 
that may remain with some share- 
holders, not with any intention of 
complaining against the obvious 
necessity of this emergency, the 
indicated volume of business in 
1941 will greatly exceed that of 
1940, but there is no possibility of 
a corresponding expansion in net 
profit applicable to the 


bonds which are due Jan. 2, 1952. As 


a part of this refunding operation, 
to | $1.5 million of 4%% first mortgage 
bonds, .a portion of which are seri- 


Silverw Dairies 


have some details of the com- 
pany’s present position? 


Silverwood Dairies Ltd. redeemed | ingly 
all its outstanding 5% bonds on 
March 25 this year at 103 and ac- 
crued interest for the series A and 
101 and interest for the series B 


@ A new and larger Ford with a completely new and larger 
body. Wheelbase and springbase have been increased. Body 
extends over runningboards to give exceptional width. 


@ Seating width has been increased as much as seven 
inches. Ample room for three people to sit in comfort, 
front and rear. More leg-room, head-room. Extra wide doors. 


’ @ The new Ford is a great, racy, costlylooking car with 
larger, more massive body. Brighter, handsomer interior 
| treatment and a new richness in fittings and upholstery. 


@ New windshield is wide and deep. Windows are big, corner 
posts narrow. Nearly four square feet of glass has been added 
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spector of income tax. is 


@ A GREAT, massive, costly-looking 
the street. What is it? Man alive... it’s the 1941 Ford! A 


Ford that’s stepped into the big size class, with longer wheel- 
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amount you receive ex- 
statutory exemptions. 


Stocks on Margin ' 
Last year I received dividends 
from New York stocks which I 
held on margin.’ Can I deduct 
from net ‘income, for income and 


' national defense tax, the interest 


I had to pay on money borrowed 
to.pay for these stocks. Some of 
my shares-show depreciation in 
value from a year ago. Is this loss 
deductible? 


You are allowed to deduct from 
net income the interest you have 


rrect,| to pay on stocks held on margin. 
Suppose you have dividends from’ You are not allowed, however, to 


base and springbase. A Ford with running-boards 


hidden in the new, wide-sweeping body curves. A Ford you'll 


really be proud to see in your driveway. 


Yes sir, this Ford is just as big and beautiful inside as out. Its 
spacious roominess says, “Welcome folks, all six of you.” 
There’s more seat room, leg-room, head-room. Expansive 
windows front, rear and both sides 


up to 33%. 


Sensational New Riding Comfort 


You've never felt the thrill of a ride like this in any .low- 
priced ear before. On slow-undulating springs with improved 


i 


car comes zooming down 


give improved vision — 


people. The rate of depreciation. is 
244% on-a reinforced concrete build- 
ing, 2%% on brick, stone or brick 
veneer and 5% gn frame buildings, 
not 5%%,. 


Holt, Renfrew and Co. 
May Consider Dividends 


From Our Own Correspondent 

, MONTREAL.—Directors of Holt, 
Renfrew & Co. will consider divi- 
dends on‘ preferred stock, on which 
there is an accumulation of unpaid 
arrears, according to Senator Lorne 
C. Webster, president, at the annual 
meeting. 


Business for February and March 
shows improvement over the like 
period a year ago, A. J. Walker, vice- 
— and managing director, 
sa 
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stock on June 1, 3941, to sharehold. 
ers of record May 15. This requires 
Pays on Preferred disbursement of $3.50 a share. After 

Corrugated Paper Box Co. has/| giving effect to this payment, ar. 
announced that it will pay dividends | rears will be unchanged at $15.75 g 
Nos. 23 and 24 on its: preference! share. 


LOOK WHAT FORD OFFERS! 


Siguoss! Smcooth Riding! Economical Operation / 


hydraulic shock absorbers, and ride. stabilizer, you simply 


_ Greatest Engine in the Low Price Field: 
You’d expect a powerful engine in a car of such size and beauty. 


It’s a Ford V-8 engine, no less. Eight cylinder smoothness, 


as in America’s highest priced cars. V-type performance as in 
motors which hold world’s records on land, sea and in the 
air. Gasoline economy that has outstripped all comipetition in 
its class, in one official contest after another. Reliability that 


persuades Ford owners to buy one Ford after another. 


So why not see...and feel... and ride in... this big, beauti- 
ful car with eight cylinders flashing underfoot. Visit a Ford 


dealer today. Ford is still the lowest priced car in Canada. 
$35 a month with reasonable down payment buys any Ford V8. 


By W. BRUCE Mack 
Staff Writer, The Financ 
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~ Cost of Building, Buying or Renting bid conn 
Pointed Upward by War Conditions . 


By W. BRUCE MacKINNON 

staff Writer, The Financial Post 

ou own your home, 1940 brought 
gore chances to sell than 1939 and 1941 
will probably bring better offers. 


If you have been coasting along with 
gn overdue mortgage, don’t bank too 
much on being able to slide through 1941 
on credit. You may have been allowed 
to hold on because the property has not 
peen saleable. 

If you have been renting your home or 
apartment and think of building, better 
get moving. Rents are going up, Nation- 
gl Housing Act appropriations are dry- 
ing up, may not be replenished, and by 
the time the year is out, building costs 
may be prohibitive for all but war con- 
tracts. 

These conditions do not apply as 
strongly in some localities as in others. 
No market is more varied and subject 
td local conditions than real estate. 


ry 


Under Rent Control 


Ih a rent-control area you probably 
will not face higher rentals for some 
time yet, although you may have a rude 


awakening after the war, possibly be- . 


fore. { 
And if you owe money on mortgage 
and live in the western. provinces.. par- 
ticularly Alberta, you have a better 
chance of getting along with your old 
mortgagee than you. would have in the 
East. But it would not be wise to place 
too much reliance on this. Mortgages 
played a big part in building, up the 
West and with wartime expansion in- 
creasing, provincial legislators may 
think it expedient to f their tone 
toward those who can provide capital. 


If you plan to sell property your 
chances of getting a good price are bet- 
ter if your real estate is in or near a 
city, better in the East than the West, 
better in suburbs than in large metro- 
politan centres, better if it is in the 
$3,000 to $5,000 bracket than in the 
higher priced section. The price you get 
will likely be lower in a rent-control 
area than in a free area. If - you are 
counting on a war industry or a military 
tamp to boom the price of your holding 
and are waiting for an acute housing 
shortage, remember that Wartime. Hous- 
ing Ltd. has been formed to supply 
such shortages and that such. areas are 
ideal for rent control. 

You may get both. Rent control may 


er 


freeze the value of your property for the 
duration, and Wartime Housing may 
leave your district cluttered up with 
low-cost, rapidly deteriorating houses 
that may depress local real estate values 
after the war is over. Note the “may.” 
Wartime Housing was only formed at 
the end of February and one is not yet 
justified in making assumptions as to 
its ultimate effects. But buildings erect- 
ed to solve temporary problems have a 
habit of being sufficiently permanent to 
be a problem for years but not quite 
permanent enough to be lasting assets. 


Figures to support these deductions 
are difficult to crystallize into a single 
set of statistics applicable to the Domin- 
ion as a whole. Some of the statistics 
which do apply to all Canada are shown 
in the accompanying charts. 


Construction contracts for 1940 were 
85% up from 1939. The gain centred in 
military construction which rose 90% 
and in industrial construction which was 
over five times the 1939 total for a gain 
of 435%. Residential building was :prac- 
tically unchanged with a gain of three 
tenths of 1%. 


To the end of March, 1941, construc- 
tion contracts have run more than 
double those to the end’ of March, 1940, 
If the rate of gain holds it will bring 
1941 construction above the total for 
1929.. The figure for contemplated’ con- 
struction is also nearly double that at 
the end of March, 1940, which. would 
appear to indicate that the gain will 
hold fora time’ at least. 


House Building Up 


More important to private individuals 
is the fact that residential construction 
in the three-month period is up 25% 
over 1940, The month of March. 1941, 
showed a gain of 30% over a year 
earlier. Gain in residential building is 
not startling compared with that in in- 
dustry but it should be remembered 
that the National Housing Act.is now 
restricted to homes costing $5,000 and 
less, hence rules out apartment. build-' 
ings, 

If this upturn can be regarded as a 
change of trend and the experience in 
the last war showed that residential 
building picked up despite a glut of 
housing’ at the outbreak, prospective 
builders will do well to keep an eye 
cocked on the trend of building costs. 
In the last war labor costs in the build- 


Trend of residential building, motionless in 1940, 


is up 25% in first quarter of 1941, up 30% in 
March, as builders attempt.to meet demands 


before rising costs, priorities or the exhaustion of 


National Housing 


nds stifle private building. 


Low-cost units predominate in urban centres and 
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ing trade rose 48% by 1919, kept rising 
to a peak gain of 80.9% in 1920. Lumber 
rose nearly 170% in price to 1920, paints 
and glass nearly 220% and miscellane- 
cus building materials over 130%. And 
percentages don’t tell the whole story. 
When business is active, delays in de- 
livery multiply, add to time losses, 
material spoilage, etc. 


Labor Costs : 


Labor costs in 1940 do not show much 
of an advance, only some 3% above 
1939. Building materials were only some 
13% higher at the beginning of 1941 
than they were two years ‘earlier, But 
at 99 on the Dominion Bureau of Sta- 
tistics’ Index they- were atthe same 


~ level at the beginning of 1941 as the 


average for 1929, although building in 
1940 was 40% below the 1929 level. 


These figures and a hasty glance at the 
estimated Government expenditures for 
the coming two years give an idea of the 
kind of costs a builder now faces if he 
postpenes: construction much longer. 
Even if costs do not become. prohibitive, 
wartime priorities, which already have 
interfered with supplies of structural 
steel, may be extended, 


If the figures indicate that it is just 
about last call for low-cost’ building; 
they tell a more pleasant tale for the 
man who already owns his home. Im- 
proved demand for housing is shown by 
the 25% increase in residential build- 
ing; by a 10% increase in real prop- 
erty turnover in the City of Toronto; by 
the. rise sales of property held. by 
municipalities for taxes. 


‘That this rise in demand hag its roots 
in a basic shortage of housing is shown 
by Toronto figures for 1940. In the 
latest year, the Toronto Assessment De- 
partment had records of some 17,000 ex- 
tra families living in houses constructed 
for one family... To satisfy these 17,000 
there were only 4,881 vacancies. 


. Figures like these have been quoted 
for years, have seldom had much signi- 
ficance beyond sociological discussions 


Seek New Out 


In. many respects, companies which 
lend on ‘moftgages have not shared in 


the. rising activity resulting from war, 


_ True, mortgage repayments have im- 
proved. Properties held for sale ‘have 
been liquidated.’ Assets behind guaran- 
teed trust accounts are more liquid. And 
depositors and debenture holders have 
better security. 


But liquidity is bringing problems. 
Larger proportions of liquid assets are 
needed to meet substantial. and recur- 
ring deposit withdrawals to buy war 
loans and to repatriate British held de- 
bentures and certificates. Even without 
this inducement: to keep assets liquid 
outlets for new investment have not 
opened up in proportion with the rise 
in business activity. 


Liguidity problems were faced in the 
last war but for economic rather than 
political reasons, nor did they carry the 
same penalties. In 1914 Canada was 
pretty well overbuilt, rents fell for 
two years and did not rise, nor was 
construction stimulated until almost the 
end of the war. j 


Housing Shoe Pinches 


Today’s conflict finds Canada short of 
housing, likely “o feel the pinch more 
severely as the war effort develops. 
Housing shortages, ideally, should have 
been met in advance, before war de- 
mands raised building costs and absorb- 
ed surplus labor. But residential build- 
ing in 1940 was scarcely above 1939. 


Although 1941 appears likely to be a 
better building year than 1940, the ex- 
tent to which this will benefit the lend- 
ing companies is problematical. Re- 
stricted to the better risks, they are un- 
likely th finance residential building in 
boom areas likely to wither after the 
war, 

More established centres where war 
prosperity is unlikely to leave postwar 
depression, are eyed askance by the 
lending companies because of rent con- 
trol. It is true that the majority of the 
centres subject to rent control are rela- 
tively small municipalities where the 
impact of a war industry or a military 
camp has brought acyte housing short- 
age. But there are several important ex~- 
ceptions, like Windsor; Vancouver and 


Ottawa and district, long established 
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because the “homeless” ones lacked pur- 
chasing power to make their demanii for 
housing effective. This year Cariada's 
national income is scheduled to rise to 
$5.9 billions, or $1,300 millions higher 


than in 1940. Some of those millions. 


are going to find their way to Toronto's 
17,000 forgotten families and to their 
counterparts throughout Canada. If it 
all happened at once, Toronto would 
find itself short more than 12,000 homes, 
or about 8% of the total available hous- 
ing units in the city. 


Actually, the figures for Toronto tend’ 


to minimize rather than exaggerate the 
case since Toronto, in common’ with 
other large cities, is tending to depopu- 


‘late its metropolitan area as city folk 


move to the suburbs. Vacancies within 
ihe city proper of 4,767 family housing 
ts in 1939 rose to 4,881 in 1940. 


There is evidence that the supply of 
real estate for sale is being reduced. In 
1940 Toronto sold 109 parcels of tax sale 
lands and city property against 101 in 
1939 and 34 parcels in 1938. 


Realty Holdings : 


More generally a dozen of the more 
important trust and loan companies 
showed a reduction of over 10% in the 
value of “Real Estate held for sale” 
shown on their 1940 balance sheets. Al- 
though figures are not available, several 
of the-larger companies report that in 
the first quarter of 1941 their real estate 
inventories are moving at an even better 
pace. These sales are occurring primar- 
ily in urban areas, and experience is 
best in the industrial sections of the 
east and in British Columbia, In some 
cases the sales made in 1941 are said 
to be on better terms than in 1940 with 
larger down payments and earlier re- 
payment of the balance called for in the 
new agreements, _ 

‘The. story told by lower real estate 
inventories is backed up by record of 


mortgage payments on principal.and in-_ 
terest: acount. One company-in south- — 


western Ontario reports total payments. 


ditions and would not be restrained by 
uncertainties, The present method blan- 


-kets an area without respect to whether 


rents in the area were high enough to 
stimulate building. While this blocks 
the outflow of new funds to finance 
building; it also tends to freeze values 
of property in the region affected to the 
levels of the pegging date. Mortgage 
companies holding property in the area 
see their*chance of disposing of it satis- 
factorily disappear. Naturally this does 
not diminish their caution in respect of 
other areas where rents are not pegged 
but where there is no assurance that the 
peg will not later be applied. 

If rent control has brought a new 
hazard to mortgage lending in the Do- 
minion, some of the old hazards have not 
been removed. 

‘In western provinces, debt adjustment 
legislation, ‘some of it applying only to 
institutional lenders, has continued into 
1941. In March of this year’ Alberta 
rushed eight new debt bills through the 
legislature. At its last session the Mani- 
toba Legislature altered the province's 
debt adjustment legislation to take in 
loans made on farm lands and chattels 
used in farming made:prior to May 1, 
1940. Previously, the act had applied only 


to loans made prior to Apr. 1, 1931. Wide 


powers were given to the courts to re- 
duce principal and extend time in con- 
nection with farm mortgages and agree- 
ments for sale, Saskatchewan has addi- 
tional debt measures before the legisla- 
ture at the present time. 

The fact that legislation encouraging 
debtors to dodge their obligations should 
continue in a year when the national in- 
come appears likely to outstrip that for 
1929 cannot be disregarded by institu- 
tions contemplating further loans. If 


up 18% from 1939. A British Columbia 
company comments on the difficulty of 
finding suitable reinvestment for funds 
received through advance payments of 
principal. The same company reports 
that property is ‘readily saleable, al- 
though at not very satisfactory prices. 


In apparent contradiction of this 
trend. toward emptying the real estate 
shelves is the fact that two of the major 
leriding institutions together added some 
$600,000 to the value of real estate held 
for sale in 1940. But this ‘did not occur 
because the real estate could not be 
sold. Rather it was because with im- 
proving markets these companies were 
able to carry out some deferred house- 
cleaning, taking quit-claim deeds or 
foreclosing on soured mortgages, 


General Picture 


The general picture for the first year 
or two of war appears to be one of in- 
creasing Government debt, diminishing 
private debt. Real estate markets have 
made progress in clearing up situations 
that have long held down building ac- 
tivity. Tax collections have improved, 
lands held for tax sale have been dis- 
posed of with the result that municipal 
taxes have been reduced in major 
centres, or at least have seldom been 
increased, 


The stage is set for a revival in resi- 
dential building. The revival may ‘be 
short-lived, pinched off by fising costs. 
It may not be as extensive as basic 
supply-demand conditions would justify. 
owing to fears of further rent-pegging 
and the reluctance of capital to expose 
itself again in areas which imposed, 
and are continuing to impose, discrim- 
inatory legislation ‘against creditors, 


But whatever its extent or duration the 


current upturn in part reflects and in 
part will cause basic changes in the 
housing field, the second largest. single 
item> (food first) in the -consumer’s 
budget. are Re ha 


be the greater security behind liabili- 
ties to the public and the improved free- 
dom of action brought by a more liquid, 


hence more flexible, position. This 
might be of great value to the mortgage 


companies after the war. 


In the meantime earnings have suffer- 
ed, especially since wartime problems 
have been accentuated by wartime taxa- 
tion. A study of 20 trust companies’ 
earnings statements shows the following 
composite picture of earnings, taxation 
and dividends: 

Earnings of Trust Companies 

nds of Dollars 5 
1 1939 
Net earnings ........ 2507 
Income taxes ..... oes 692 461 


Net profit .......: 1,936 
Dividends ....... cece 


Change 
—1,67 
+50.1 


—14 
1,437 —0.15 
499 =—30.9 
While the above list is compiled from 
the, statements of trust companies, ex- 


perience of the mortgage companies is 


substantially similar. The two classes of 
companies are both empowered to lend 
on mortgages and make other invest- 
ments in accordance with the provisions 
of the Dominion and provincial trus- 
tee acts. Both types of company have 
the right to borrow from the public in 
the form of deposit accounts and the 
sale of debentures or guaranteed invest- 
ment certificates of varying term. 
Inclusion ‘in the list of one. of the 
largest companies which experienced a 
sharp drop in earnings before taxes ob- 
scures the fact that the majority of 
companies showed improvement in op- 
erating earnings. In very few cases were 
trust or loan companies able to show an 
improvement after taxes, But dividends 
continue to be well covered by a mar- 
gin .of 26%, although the margin has 
been pared from 35% in 1939 and divi- 
dends are lower. In 1939. shareholders 


' received over three dollars for every 


dollar. paid to the Government; in 1940 


31th Annual Review 


the Government’s share was more than 
half the amount received by share- 
holders, ; 

The lower amount shown as “surplus” 
has been disposed of in various ways by 
the companies, In part it has been used 
in writing down of assets, increased re- 
serves, employee pension funds and the 
raising of earned surplus balances. The 
question of the’ adequacy of reserves is 
perhaps less vital to trust and loan com- 
panies at the present time than in the 
case of industrial firms; The tendency 
toward higher liquidity reduces the pre- 
portion of doubtful assets, lowers risk 
factors. 

Withdrawals of deposits to buy war 
loans and the redemption of sterling de- 
bentures have as yet not been so severe 
as to greatly disturb the companies’ 
operations, i 

Offering of two war loans in 1940 re- 
sulted in withdrawals by depositors 
which in some cases temporarily re- 
duced deposits of individual companies 
by as much as 10%. With larger borrow- 
ing in prospect for 1941, the companies 
face heavier withdrawals, need larger 
liquid resources. Money so withdrawn is 
not permanently lost to the trust and 
loan companies. At the end of 1940 a list 
of 32 major companies accepting de- 
posits or issuing debentures, etc., show- 
ed guaranteed liabilities to the public 
of $237.7 millions. The figure for the 
same companies a year earlier was $244.5 
millions, indicating a declide of only 
2.8% in the period. 

In addition to domestic withdrawals 
for war loan and other reasons, the loan 
companies with sterling debentures out- 
standing face the problem of’ repatria- 
tion. Ontario loan companies alone re- 
patriated some $2 millions of sterling 
obligations in 1939, left a balance out- 
standing of $25 millions at the beginning 


of 1940. During 1940, from the reports. 


available, this balance was reduced a 


Andex' to Special Reviews - 


Acadia Trust .... 14 
Admin. & Trust.. 14 
Barclays Trust .. 14 
British Can. Trust 14 


‘ ’ La Cie Fonciere. . 


Guelph & Ontario 16 
Guelph Trust .... 15 
Home Investment 16 


Okanagan Invest. 17 
Ontario Loan ... 17 
Osler & Nanton T. 15 
Premier Trust... 15 
Prudential Trust. 

‘ Real Estate Loan. 
Royal Trust ..... 
Saskatchewan L’n 


Lambton Loan ... 


Lambton Trust .. 


Credit Foncier .. 
Crown 


North. Can. Mtge. 16 
. Northern Mtge. ., 16 
Northern Trusts.. 15 
Nova Scotia Sav.. 17 
Nova Scotia Trust 15 


Maritime Trust ... 
Midland Loan ... 1 
Montreal Loan .. 


Société de Préts.. - 
Société Nationale 17 
Sterling Trusts .. 15 
. Sterling Tr. of B.C. 17 
Sun Trust 17 


& een 17 
Trusts & Guar. .. 17 
Victoria Trust see 

Waterloo Trust ., 18 
Western Homes ., 17 
Western Trus: ... 18 
Westminster Trust 18 
Yarmouth Bidg. . 17 
Yorkshire & 18 


Re ee ey 


of Trust and Loan 


/ 


Sources: Rent averages in principal 
cities, Dominion Bureau of Statistics, 
1926 = 100. Toronto tax rates in mills. 
Labor costs, D. B. S. index of avérage 
hourly. rates in seven building trades, 
1913 = 100. Number of real estate trans- 


fers in Toronto. Construction contracts, — 


in millions of dollars, from MacLean 
Building Reports. 


further 10 to 11% or approximately $2.5 
‘millions. This repatriation is of the most 
orderly type. At present as British-held 
debentures mature the loan companies 
are required to redeem only 25% of the 
amount in cash which relieves them from 
the necessify of drastically altering in- 
vestment portfolios, In addition since the 
debentures are payable in sterling while 
the investments whieh secure them are 
in Canadian dollars, the companies in 
this category are reaping a profit through 
the current discount on sterling. 


War Adds Complexity 


War has added to the complexity of 
investment practice, The multiplicity of 
regulations governing foreign exchange 
transactions, the constant watch on se- 
curity dealings to avoid trading with 
the enemy, have added to ‘the duties of 
transfer officers and registration depart- 
ments operated by trust companies, But 
if these complexities have added to the 
responsibilities of investment specialists, 
they have brought problems which pri- 
vate investors find it virtually impos- 
sible to solve. Increasingly, testators 
have been looking to trust companies 
for the skilled investment management 
which can seldom be found elsewhere. 

Of the 20 trust companies whose earn- 
ings have been commented on above, 15 
companies showed increases in the dol- 
lar value of estates under management. 
The gain has not been all in large ac- 
counts, In the past five years one trust 
company reports that over 20% of the 
new accounts in the estates department 
have been in amounts of less than $10.- 
000; 55% were for amounts of less than 


$25,000 and only 21% were in amounts 


of over $75,000. 

Another Ontario company reports that 
the average value of the estates under 
management is.a little over $13,000. 
Others state that the number of estates 
under management is increasing, even 
where the total value is declining, and 
that the number of cases where the com- 
panies are named in wills is on the rise. 

Crude figures do not tell the full story 
of the gain of this branch of trust com- 
pany business. In some cases testators 
do not inform the company concerned 
of its appointment at the time the will 
is drawn up. Winding up of a large 
estate can reduce the values under ad- 
ministration, obscure substantial gains in 
the number of estates. 

The growth of estates business appears 


to pe the clearest sailing ahead of the. 


trust companies. Second most certain 
development is - likely to be the 
increasing liquidity of investments. Al- 
though liquidity and its attendant prob- 
lems may restrict earnings over the war 
years, the security of trust and loan 


company obligations is thereby improv- - 


ed, and the companies’ ability to take 
advantage of improved lending condi- 
tions will be increased if and when this 
improvement takes place, 
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Acadia Trust 

Founded 1920 in Truro, NS., the 
Acadia Trust Co. has a high rate 
of earnings on its paid-up capital 
of $200,000 at Nov. 30, 1940. All but 
18% of the capital account assets 
were in liquid securities, while in 
the guaranteed trust account only! 
2% of the assets were in mortgages | 
and the remainder liquid. 

Reserves are four times the 
amount of paid-up capital. In the 
past 20 years assets have ‘grown 
from $400,000 .to $1,061,885. Assets 
held for estates and guaranteed 
trust accounts have increased from 
$846,985 in 1921 to $6,641,083 at the 
end of Nov., 1940. 

In the past two years two thirds 
of earnings have been paid out in 
dividends while in -years preced- 
ing, the dividend disbursements 
only accounted for one third of the 
earnings of capital stock. / 

Officers and Directors — A. R. Coffin, 
Truro, chm. of board: Harold F. Bethel, 
pres. and mgr.; C. E. Stanfield, vice- 
pres.; P. J. Wilcox, sec.; F. B. Milner, 
Amherst; J. W. MacLeod, New Glas- 
iow; H. M. . Kentville; Hon. J. 

Fraser, lifax; Dr. J. L. Me- 

Isaac, Antigonish; F..C. Manning. 


Capital & Net Div. Earned 
Reserves er: ot = 


ly . 
1940 ...... 1,000,000 54,359 
*After income tax reserve. 
Creditors’ Position 


1940 
$ 
Guaranteed funds ... ‘783,580 
Secured by: 
Liquid assets 768,862 
Mortgages & int. .... 14,718 14,894 
Other net assets{. 1,037,870 1,021,512 


1,621,450 1,796,662 
ey 
ge rcevece 5,857,503 -5,776,228 


760,256 


Estates, etc. 
TCapital account assets, less tax reserve 
and accounts payable. 


Administration & Trust 


Société d’Administration et de 
Fiducie, with head office in Mont- 
real and branches in Quebec, Win- 
nipeg, Regina, Edmonton and Van- 
couver, is interested principally in 
the administration of estates. 
Officers — Hon. E. L. Patenaude, pres.; 

J. T. Leclerc, vice-pres. and man. dir.; 

J. C. Brosseau, sec.; C. E. Campiche, 

chief controller. 

Directors—Hon. E. L. Patenaude, Count 
Cc. d’Anvers, M. Chevalier, Viscount de 
Roumefort, Sir Thos. Chapais, Hon. L. 
A. David, L. S. St. Laurent, J. T. 
Leclerc, Hon. A. Raymond, Paul Amos, 
J. C. H. Dussault, J. Aime Dery, J. 
Rolland. ° 

Branch Offices — Quebec, Winnipeg, Re- 
gina, Edmonton, Vancouver. 

Shareholders’ Position 
As at Dec. 31 
1939 
12.3% 


376,333 341,900 
845,846 1,030,060 
Estates. Ete. 
Estate, agencies, etc. 32,568,642 33,440,372 
*Capital assets after deducting current 
liabilities and capital stock subscri 
but not called. 


Barclays Trust 


Barclays Trust Co. of Canada is 
associated with Barclays Bank. The 
organization was established by an 
act of Quebec Legislature, Its prin- 
cipal interest is in the ‘administra- 
tion of estates, trusts and agencies: 

Following are comparative fig- 
ures for 1940 and 1939: - 

soe ieee 
23,723,603 22,305,874 


+» 23,610,902 22,144,926 
112,701 160,048 
000 


f 50,000 
112,701 160,948 


Total assets 
Estates, agencies .. 
Loans, cash & advs. . 
Paid-up capital 
Capital liabilities .... 


British Canadian . 

The business of British Canadian | 
Trust Co. and its subsidiary British 
Finance Co. Ltd. of Lethbridge, 
Alta., enjoyed substantial increase 
in all branches in 1940. The company 
has never passed a dividend, started 
business in 1901 and continues to 
pay at the rate of 5%. 

Trust funds for investment. or 
distribution increased approximate- 
ly 75% during 1940 to a total of 
$112,389 as compared with $65,889 a 
year earlier. This improvement 
was paralleled by a gain of nearly 


ae + 


Estates Business and 


4 iH csi 


Hierkis 
. * 


a ae 
ite Je hehe 


rb oe Improve, But Taxes Absorb 1940 Gain’ 


7 
capital account the principal rises) - 
occurred 


in the guaranteed trust 

account, with assets $100,000 higher 
than in 1939, and. in the estate de- 
partment which showed gain of 
$152,000. 5 

At the annual meeting, W. 
Gregory, director, com- 
mented onthe effects on profits of 
investing in war loans at low inter- 
est rates the large withdrawals by 
customers for the same purpose. 

The company pays 2%%:on de- 
posits and 34%% on guaranteed in- 
vestment certificates. 


J , 

man. dir.; W. P. Bradshaw, asst. mgr. 
-— Hon. N. Monteith, Dr. H. B. 

Kenner, L. M. J Cc. E. Moore, 

W. H. Gregory, Dr. H. W. Baker, A. B. 

Manson. 


Earnings Record 


ing in term from one to 10 years. 
Dividends of 8% were paid in 1940; 


; ings 
were adversely affected by a doub- 
ling of the rate of provincial and 


-| federal income taxes payable dur- 


s s 
3,341,201 3,281,125 
2,302,153. 2,253,053 


5,643,354 5,544,178 
1,709,785 
3,834,394 
1,864,834 
7,409,013 
Estates, etc. .....++++. 1,129,663 968,083 


Secured by: 
Liquid assets 
Mortgages & Int. .. 
Other net assets ... 


Brockville Trust 


Brockville Trust and Savings Co. 
was incorporated as a loan company 
in 1885 and was granted trust pow- 


h Chatham. 


Earnings Record 


ers in 1929. Annual report for 1940/1 


shows that its growth continued in 
its 55th year. Assets in capital ac- 
count, guaranteed trust actount, 
and in the estates department all 
showed increases, the last amounting 
to approximately 16% above 1939. 

Regular 5% dividends have been 
paid in recent years and in the past 
four years have been supplemented 
by an extra annual dividend of % 
of 1%. The company does not oper- 
ate any branches, pays interest on 
deposits at 2% per annum and 312% 
on guaranteed investment receipts. 

All mortgages of the company are 
in Ontario almost entirely on urban 
properties. Total farm loans carried 
are 5.34% of total mortgage invest- 
ments. Real estate properties held 
for sale are entirely revenue-pro- 
ducing and urban. : 

Of the total bonds and debentures 
on hand on Dec. 31, 1940, the com- 
pany reports 85% were invested in 
Dominion Government, provincial 


bed | and municipal high-grade bonds. 


The ratio of liquid assets to deposits 

at the end of 1940 was 72.62%. 

Officers—J. Gill Gardner, pres.; L. C. 
Dargavel, man. dir.; E. J. Smith, ‘sec- 
treas. 

Directors—J. Gill Gardner, EB. C. Cossit, 
fF. H. Fulford: A: G. Parish, L. C. Dar- 
gavel, Hon. George T. Fulford, Hon. 
G. P. Graham, F. I. Ritchie, J. M. 
Dobbie, Hon. H. A. Stewart, Hon. A. 
C. Hardy, Brockville, Ont. 

Earnings Record 


Div.+ Ratet 
paid earned 
Se “ 


30,535 5 

39,243 5% 7.85 

33,859 5% 6.77 

36,263 534 7.25 
~ 29,146 5% 5.83 
*Based on capita 


Net* 


Year @ reserves — 
$ 


700,000 


*After income tax. 


paid-up. 
Liabilities te Public 
° As at Dec. 31 
1940 1939 
~ $ 
291,200 279,100 
657,714 
3,548 


3,698 
965,188 940,512 
304,215 


277,876 
660,973 662,636 
715,560 715,165 
1,680,748 1,655,677 


Estates, ett. ...5...... 927,223 800,994 

*After deducting reserves for taxes and 
unrealized profits; reserve against mort- 
gages sale agreements and real estate 


Invest. certificates . 
Deposits 
Interest 


Secured by: ° 
Liquid assets (net). 
Mortgages & int. ... 
Other net assets* .. 


25% in éstates under management. | he), 


It does not accept deposits, nor 
issue debentures or guaranteed cer- 
tificates. 

Officers and Directors—R. R. Davidson, 
pres.; G. H. Roy, vice-pres.; H. D. Rood, 
mgr. and sec.; Dr. R. B. C. Thomson, 
J. S. Kirkham, J. S. Westbrook. 

Earnings Record 
Ratet 


Net Div. Earned 
profit® Rate per sh. 
$ % 


ve 
9,022 5 
10,577 5 
11,684 5 
9,864 5 20 
6 137,049 10,409 5 7.60 
*After income tax, but. before transf 
to reserves, write-offs and non- 
losses. 
+Based on paid-up capital at the end of 
each year. 
Crediters’ Pesition 
1940 1938 


$s 
Trust funds 65,889 
Secured by: 
Liquid assets 
Mtges., etc. 
Other net assets*® .. 


311,269 265,049 


Estates, etc. 1,254,280 1,058,304 
*Capital account assets, less current and 
deferred liabilities and reserves. 


British Mortgage 

Growth of the British Mortgage 
#and Trust Corp. of Ontario, Strat- 
ford, has been steady since founded 
1877. It does not operate branches. 
Reports for 1940 show an in- 
crease in assets, particularly in 
liquid assets. Higher earnings were 
shown for the year, but an increase 
in income tax from $9,000 to $16,000 


23,043 
199,160 


caused a drop in the net available | Secured by 


for dividends. Total assets and 
trust funds rose from $8.4 millions 
at the end of 1939 to $8.7 millions 
at the end of 1940. Although there 
was a moderate increase in the 


42,846 | ® 


Geisile Permanent 


Incorporated in 1913, the Canada 
Permanent Trust Co. is controlled 
by the Canada Permanent Mort- 
gage Co. through stock ownership. 

Estates under management, prin- 
cipal business of the company, in- 
creased to $51,930,431 ct the end of 
1940 as compared with $49,061,620 
at the end of 1939. Operating profits 
were lower in 1940 than in 1939, 
and taxes were trebled. But the 
company continues to earn its $6 


® | dividends by a safe margin and add 


to earned surplus. 

Officers — F. Gordon Osler, pres.; J. A. 
Rowland, first vice-pres. and gen. mgr.; 
E. D. Gooderham, second vice - pres.; 
W. F. Watkins, sec.; R. Henderson, in- 


. A. Row- 


a 

ses, rges an xes. 
rs’ Position 
1939 
s 

1,118,006 

94,750 

1,023,256 

1,485,770 

2,603,776 


Estates, eic. 51,930,431 49,061,619 


1939, $1,350 in 1940 to war charities. 


Creditors’ Position 
As at Dec. 31 
. 1940 


$ 
Trust funds & int. ... 7,651,054 


- 
7,742,417 
1,468,613 
6,273,804 
1,812,421 
9,554,838 


Estates, etc. ........-+ 28,186,385 26,955,141 
*After deducting dividends payable, pro- 
vision for taxes and offi: pension fund. 


Capital Trust 


The apital Trust Corp., Ottawa, 
has been in operation since 1913. 
Branches are operated at Toronto 
and Montreal. After a lapse of three 
years in which no dividends were 
paid, the 1940 report announced a 
dividend of 1% would be paid Mar. 
1, 1941. 

Earnings have risen from 4.76% 


Mortgages & int. ... 
Other net assets* .... 


earned on paid-up capital in 1938 a 


to 5.32% in 1940. The figures show- 
ed a rise in guaranteed trust ac- 
counts, deposits having increased 
nearly $100,000. Total reserves are 
the highest in its history, aggregat- 
ing $341,142. Liquid assets consist- 
ing of government bonds at market 
values, demand loans, cash on hand, 
amount to $1.989 million equivalent 
to 107.28% of the total on demand. 
Investment in mortgages Dec. 31, 


erties. During the past five years 
many new loans have been made 
én private dwellings, duplexes and 
small apartments. 

A notable improvement in real 
estate activities, particularly in Ot- 
tawa, has permitted the company 
to dispose of a large portion of its 
real estate. Real estate sales in 
Toronto since the first of the year 
also show improvement. There’ is 
now an employee pension and re- 
tirement fund. . 
Offieers—T. /D’Arcy McGee, pres.; A. E. 

Provost, M. W. Hackett, C. H. La 


Barge, W. J. Hussey, vice-pres.; E. L. 
Parent, gen. mgr.; James J. Lyons, 
asst. gen. mgr. and sec. 

Diréctors—J. J. McFadden, W. J, Hu 

Kennedy, D. R. Street, A. 
» Hon. J. J. Don 
Kirkpatrick, 

’ . Hackett, ° 
McGee, C. H. caer, W. H. Pou- 
pore, J; F. McKinley, Dr. J. J. McCann. 

Branch Offices—Toronto} Montreal. 

s Record 


Paid-up 
Capital & 
reserves 


fajor, M. A. 
nelly,, Col. A. E. 
M. W. 


Ratet 
Div. earned 


Net* 
rate per sh. 
% % 


profit 


44,445 
.+» 1,172,178 47,131 nil 5.32 
¢+Based on account of paid-in capital 


stock. 

*After deducting taxes and write-off of 
furniture and fixtures (no taxes reported 
for 1940), but before amounts written off 
ne : to’ contingent pea i 
t ‘ers era 
reserves, officers’ pension fund, seal extete 
reserve or reserve for depreciation. 

Liabilities to Public 


1930 


s 
eres 3,451,302 3,523,253 
++ 1,858,678 1,768,935 


5,306,000 
1,880,802 


1,925,671 
++» 3,382,329 3,411,308 
assetss ... 1,058,746 1,008,602 


6,366,748 


Estates, etc. 
tAll liquid’ and other capital 

assets. less current liabilities, contingent 

reserve and officers’ pension fund. 


Central Trust 

Central Trust Co. of Canada, with 
head office in Moncton, . and 
| branches in Fredericton and Saint 
John and Woodstock, confines its 
mortgage investments mainly to 

New Brunswick. 
Net profit in 1940 was somewhat 
lower than in 1939, best earnings 
" year in its history. Total of guar- 


13 TORONTO STREET, TORONTO 


A. M. M. KIREPATRICE. President 


Present Cash Value of Total Assets 


Papen, Withd 
able by ide = 


Allowed on Savings | 


First Mortgage Money to loan en modern solid brick dwellings, 
in good residential districts. Prompt s . 3 


22 segke agra 
Lee Wee AS tote 


$168,000 compared 
1937. Net result is a drop 
im total assets. Head office 


$ 
765,971 
$57,962 
not available. 


Eastern Trust, 


One of the largest trust compan- 
es in the Maritime area, Eastern 
Trust Co. has its head office at Hali- 
fax, N.S., and operates branches at 
Saint John, 


*| town and St. John's, Nfld., as well 


14 
12 


779,632 
223,120 


1,036,355 978,638 
5,865 24,115 

; 334002 133,296 
1,176,822 1,135,040 


4,437,014 4,181,042 


« Chartered Trust 


Incorporated in 1905, the Chart- 
ered Trust and Executor Co. has 
head office in Toronto and a 
branch office in Montreal. Deposits 
pay 2% per annum and guaranteed 
investment certificates, 342% for 
five-year certificates, 3% for three- 
year certificates. 

Although earnings were down in 
1940, largely as a result of an in- 
crease in taxes from $19,500 to $27,- 
276, regular dividends of $4 per 
share continued. The extra $1 divi- 
dend paid in 1938 and 1939 was 
dropped in 1940. Guaranteed trust 
accounts showed an increase over 
1939 and estates business increased 


end of 1940 equalled 108.39% of de- 
posit liabilities as compared with 
83.2% in 1932. In the same period, 
trust deposits increased $1.9 mil- 
lion to $3.4 millions. 
oe o. Goce. pres.; +8; a 
Marshall, vice-pres.; E. W. McNeill, sec.; 
F. McLa mgr. real estate dept.; 
F. W. Tolfield, Montreal branch mgr. 
rectors—R. R. coe, 5. J. Sa 7 


H. Chipman, G. 

intosh, Alex. B. Gordon, 8. G 
N. J. McLean, J._A. 

ener; E. K. Reiner, 


Greenshields, Montreal. 
Branch Office—Montreal. 


Rate* 
Div. Earned 


Year Rate per Sh. 
'§ s 


1939 .... Y 5 
1940 .... 1, 54,424 4 5.44. 
“After s, depreciation, ahd, prior to 

1938, amounts wri will of 
ness taken over ntreal branch. 
pension fund payments of $12,368 in 1940; 
$12,774 in 1939 and $8,602 in 1938, deducted. 
; Crediters’ Position 

As at Dec. 31 

1940 1939 
§ s 

719,469 670,756 
355,057 3,257,426 


4,074,526 
3,516,363 

S s58'163 
1,326,966 
5,401,490 


obcadsveee 20,241,836 19,431,803 
ccount, liquid and other assets, 


Guar. trust funds ..:. 
Deposits 


- |less current liabilities, advance payments, 


Crown Trust 


Principal business of Crown Trust 
Co., Montreal, is administration of 
estates, trusts and agencies. Funds 
are also taken on deposit. 

Moderate increase was experi- 
enced in 1949, especially in the trust 
department. Net earnings before 
taxation increased over 1939, but 
after deduction of taxes net profit 
declined to $44,041 from $47,384 in 
the preceding year.‘ Earnings were 
equal to $4.40 a share, against $4.73 
a share in the preceding year. Divi- 
dends of 4% were paid in both 
years. 

Estates, trusts and agency account 
increased to $37.2 millions from 
$34.7 millions in 1939, Guaranteed 
account decreased to $1.7 million 
from $1.9 million at the end of 

Investments held areshigh grade, 
according to official statements, and 
call and time loans are well se- 


. gen. mgr.; Wm. F. 
magr., real estate dept.; J. G. 
gen. . ahd sec.; J; H. Hobbs. 


as at Montreal and Toronto. 


Interest is paid on guaranteed in- | 1938 
vestment\certificates at 3% for one |; 


to three years, and 2% is paid on 
demand money, Guaranteed de- 


now amount to $52.5 millions, slight | Secured by 


increase over 1939. 
report Presi- 


viously it had been possible to meet 
generally rising taxes by increas- 
ing efficiency and economy, and by 
enlarging the scope of business. But 
in 1940, assessments reached a level 
where net financial results were af- 
fected. Net profit after all charges 
remained above dividend require- 
ments of $8 per share, amounting 
to $8.04 per share as compared with 
$10.61 in 1939. 
Officers—Hon. F. B. . 3:3 F. 
‘Tobin ad F. P. aie eten deans F. H. 
Director? —- ‘Hon. FB. McCurdy, T. F. 
Tobin, R. G. Beazley, A. J. Campbell, 


. L. Chipman, A. K. Cameron, H. J, 
. C. MacKeen, J. MacNeil, Hon. 


- GUELPH AND ONTARIO 


_ Investment and Savings Society 
Incorporated A. D. 1876 


_ DEPOSITS RECEIVED 
DEBENTURES ISSUED 


The Guelph Trust Company 
: under the same Management ; 


Acts as Executor, Administrator, Trustee, etc, 
SAFETY DEPOSIT BOXES FOR RENT 


fy 


J. M. PURCELL 
Managing Director 
H. L. BENALLICK 
Assistant Manager 


Head Office: GUELPH, ONTARIO 


J. R. HOWITT, K.C. 
President 


Moncton, Charlotte- | Fe 


The Brockville Trust 


and Savings Company 


Brockville, Ont., Canada 


Paid-up Capital - - =  §00,000.00 
Reserve Fund - 200,000.00 
Investment Reserve - 78,414.17 
Profitand Loss - 7 15,560.76 
Total Assets ~ © «© 2,736,257.97 


ereeeeeerreeee 


Invest. certs. ...cceces 
Deposits 


Grey and Bruce Trust 


Founded 1889, Grey and Bruce 
and Savings Co. Owen 

Sound, Ont., has shown substantial 
growth in the past 50 years. In 
1890 deposits and guaranteed invest- 
ments totalled $16,849, at the end of 
1940, these were $3.1 millions. Total 
assets which aggregated $84,230 in 
1890 now total $5.6 millions: In the 
past 10 years, deposits and guaran- 
teed investments have trebled and’ 
total assets have grown from $2 mil- 


DIRECTORS 


J. Gill Gardner, President 
Geo. T. Fulford, M.P., Vice-President 

L. C. Dargavel, Managing-Director 

F. H. ‘ord F. I, Ritchie 
Rt. Hon. Geo. P. Graham, P.C., A. G. Parish, K.C, 

J. M. Dobbie Hon. A. C. Hardy, K.C. 
E. C. Cossitt Hon. H. A. Stewart, K.C, 
E. J, Smith, Secretary-Treasurer 


*llions to $5.6 millions. 


The company does not operate 


. | branches and its investments are 


s 
5,936,776 
3,387,991 4,175,069 
1,659,574 1,761,707 
1,376,650 1,376,260 
6,424,215 7,313,036 
«++ 56,011,014 55,104,023 


Fidelity Trust 
Earnings of Fidelity Trust Co., 
Winnipeg, in 1940 amounted to only 
. ‘This amount’ was applied 
against the deficit resulting from 

losses in 1935 and 1937. 
Assets dropped approximately 
$16,000 mainly through liquidation 


$ 
Guaranteed deposits .. 5,047,565 
Secured by: 
Liquid assets ....... 


Mortgages ....... eee 
Other net assets gees 


of mortgages and agreements re- | 1937 


ceivable. These ended the year at 
$131,780 as compared with $145,469 
in 1939. No change was shown in 
property holdings in Edmonton 
while farm properties were up some 
$8,000. City houses dropped some 
$10,000. As a result, the company 
reduced liabilities to the public by 


over $9,000. It does not accept de- | nenosits 


tificates, nor operate branches. 
Officers—C. M. Simpson, pres. and mgr.; 
W. L. Parrish, vice-pres.; R. W. Ruther- 
ford, sec.-treas. 
Directors—W. L. Parrish, C. M. Simpson, 
J. H. G. Russell, J. Douglass, F. W. 
Spariing, all of Winnipeg; A. J. Keith, 
Dr. R. F. Werner, Eau Claire, Wis. 
Earnings Record 
Ratet 


Net Div. Earned 
‘prot it a per sh. 


60 
eee *1,079 
1938 .... 88 
1939 .... 


1936 ereereee 
1937 eeeeeeee 


1 eeteeeeee 


1939 seeceeeee 
1940 eeeeteeee 


General Trust 


Operating one of the larger trust 
companies in Quebec province, 
General Trust Co. has head office 
at Montreal and a branch in Que- 
bec city. Its estate business had 
nearly $50 millions under admin- 
istration at the end of 1940. 

Largely as a result of jump in 
taxes from $13,645 in 1939 to $29,513 
in 1940, earnings per share in 194 
were $5.70 against $6.49 in 1939. The 
ore reduced its rate of pay- 
men 


. | ties, cash and other liquid assets. 


i. J. G. J. W. Rossa, 
it, A. B. Wood, P. R. Wa 
. P. O’Brien, J. Rankin, 

» 2. Cc. 
H. J. Hu . 
Branch Office—Toronto. 


First balance sheet received from 
quitable Trust Co. since April 30, 
» Showed substantial changes to 


ic 
7 nae 


Earnings Record 


Rate 
Net Div.Ea 
ent wy of pes sh, 


confined largely to Grey and Bruce 
counties and the City of Toronto. 
No western mortgages are held. 
Mortgage payments for 1940 were 
the best in the company’s history. 
Out of approximately $1.3 million 
in mortgages well over $1 million 
have no arrears. 

Its estate business which in- 
creased more than $350,000 in 1940 
is not confined to large estates, the 
seen estate handled being $13,- 


The company pays 2% on depos- 
its, 3%% on five-year . guaranteed 
investment certificates. 

Offieers—C. A. » pres.; W. S. Mid- 
dlebro, and James rdner, vice-pres.; 
0. E. Manning, mgr.; W. M. Telford, 
sec.-treas. : 

Direetors—C. A. « 8. Middle- 

bro, Dr. A. L. Da . D. Fleming, 

James Gardner, Dr. G. H. Holmés, Dr. 

R. Howey, J. G. Fraser, G. D. McLauch- 

lan, E. N. Cooper, O. E. Manning, J. G. 


Head Office—Montreal 


CREDIT FONCIER 
FRANCO-CANADIEN 


Established in 1880 
Loans on First. Mortgages 


General Manager 
Asat Dec. 31 R. de Roumefort 


1,800,484 1,080, Assistant General Managers 
eens Marcel Pasquin Armand Chevalier 
ee | General Secretary, 
2,103, 
_ 90 Sn Head Office, Montreal 
Branches: ; 
Toronto 


Earnings Record 
Paid-up 
capital & Net Div. 
Year = — rate 


Rate 


1940 ... 619,700 45,024 8.27 
*After interest, management, etc., depre- 
ciation on buildings and taxes. 
tGeneral reserves only. 
Liabilities te Public 


3,723,473 


Estates & trusts 1,685,028 1,331,319 
*Liquid and fixed assets in capital ac- 
count, less current liabilities and all re- 
serves except general reserves. 
(Continued on page 1«) 


THE ONTARIO LOAN AND 
DEBENTURE COMPANY 


London - Qntario 


Incorporated and Established 1870 
‘Capital $2,000,000 Reserve Fund $2,400,000 


DIRECTORS: 


Archibald McPherson, 
President 


Thomas H. Main, 
Vice-President 


J. MeClary Gunn 
O. Rey Moore 

Edward E. Reid 
James B..Orr - 


' MANAGER: 
Thomas H. Main 


Assistant Manager 


SAVINGS DEPOSITS 
subject to withdrawal by cheque : 
DEBENTURES ISSUED. > 


Interest payable half-yearly by 


Assets 
(31st December, 1940) 
$16,831,138 


Surplus of Assets 
over Liabilities 
to the Public 
$4,559,889 


Offices: — Dundas Street, Market Lane, Market Square 
London, Ontari 


asa 8 


ts 


| securing . 


| Although — tax 


! 


somewhat lower 

however, did not re 
dividends at 

have been pai 


i 
Hi 


Duff, G. B. Snyder. F. 
@tfises—Toronto, Wind 


Liabilities te Public 
As at Dec. 31 
‘ 1940 
$ 

1,198,700 

921,323 

277,377 

381,627 


1,580,327 


- Guardian Trust 


. Annual - financial ~ state 
Guardian Trust Co. for 1940 


| available for publication. 


The company, incorporated 
acquired an established tr 
ness which had been fun 
since 1897. 

The'company, with head 
Montreal, is interested pri 
the administration. of estate: 


| and agencies. 


Following is-a summary 


and 1938 financial statementJ 


roa ané aes -8. Stang 
a. pres.; J. B. Frosst. v 

P. A, ck, treas.; R. CG T 

H. Braff, H, W. Reynolds..c.. 

ster, J. O. Harris, F. A. Bei} 
Lindsay, W. Sweeney. go cm 
Shareholders’ Position. 


Guelph Trust 
The Guelph Trust Co., G 


‘a subsidiary of Guelph and 
Investment & Savings Socie 
In its 24th annual report d 


| 1940, Guelph Trust. showe% 


Crease of about $350,000 in 


| under management and mi 


Clines in guaranteed trust 
These comprise guaranteed 
ment certificates carrying 3 
three-year periods and 34 


five years. 


The company does not 


f any branches and has its 


investments almost entirely 
tario. An jincrease in the 
tion of mortgages to liqui 
sh E anteed fund 
Own in the ‘1940 balance s 
Earnings “have been ari 


eens the dividends of $3 


on the $50 par valu 
reserves im 
oan setts in 1939 to $1 

earnings of $4.34 per s 
Mained well above div:d 


pres.. man. dir. 

iW, 2nd vice-pres. 
. R. Howitt, J. R. F 
. Purcell, J. Arn 
Dr. H. O. Howitt, 5 


9 ° 
all charges, lads 
al of s prereting ta 


Liabilities to Public 
As at Dec. 31 





ator, Trustee, ete, 
ES FOR RENT | 


J. M. PURCELL 
Managing Director 


le Trust 
Company 


, Canada 


- 500,000.00 
200,000.00 
78,414.17 
15,560.76 
2,736,257.97 * 


RS 


resident 
‘ice-President 
ing-Director 
. L. Ritchie ; 
., A. G. Parish, K.C, 
_ C. Hardy, K.C. 
H. A. Stewart, K.C, 
-Treasurer 


e 


Managers 
Armand Chevalier 
General Secretary 


ontreal 


lative deben- 
til maturity. 
Trust Funds, 
Department, 


(Continued from page 14) 


Guaranty Trust 
ty Trust Co. of Canada 
» head office in Toronto, a 
in Windsor, has added a sec- 
god branch at Niagara Falls, Ont., 
the absorption of the 
ity Trust Co. of Ontario. 


As a result of this expansion ‘it] as 


ed gains of approximately 50% 
jp guaranteed trust accounts and 
% in estates under man- 


ent. 
_ as a result of a 44% in- 


in income tax payable, net 
it was somewhat lower in 1940. 
‘ however, did not reach the 
int where dividends at the rate 
ve which have been paid in the 
nt years were threatened. Earn- 
ings per share were 5.35% in 1940 
against 7.74% in 1939. 
E. Blake Winter, pres.; F. H. 
isey, and E. M. Proctor, 
5 . Berry. vice-pres. and 
.; E. T. Berry, treas.; J. A. 
eed. Fis ly, F. A. Hough,.E, C 
. F. Healy, *. A- » Ek, & 
An Maisey, E. B. Winter. J. 
y, J. M. Hayes. E. M. Proctor, 
“4. Landriau, G. si 
See puff, G. B. Snyder, ¥. H. 
Offices—Toronio, Windsor, Niag- 
gra Falls. 
Earnings Record 
Paid-up +Rate 
ger Capitalé Net Div. Earned 
Reserves Profit* Rate pe 
$ % 


12,825 5 
16,295 5 
17,548 by 
Leuk 19,336 5 
0... 361,000 16,039 «= § 
deducting write-down of safety 
deait equipment, reduced to $1 by end 
of 1987, and office equipment acquired in 
1938. written down to $1 in the same year. 
¢Based on capital paid up at year end. 
Liabilities te Public 
As at Dec. 31 
. 1940 1939 


$ 
1,198,700 
Liquid assets 
Mortgages & int. . 
Other net assets ... 


277,377 
381,637 


Guardian Trust 


Annual financial statements of 
Guardian Trust Co. for 1940 are not 
available for publication. 

The company, incorporated in 1930, 
acquired an established trust busi- 
ness which had been functioning 
since 1897. ; 

The company, with head office in 
Montreal, is interested primarily in 
the administration. of estates, trusts 
and agencies. 

Following is a summary of 1939 
and 1938 financial statements: 


Officers and Directers—S. Stanger, chm.; 
R. Stanger, pres.; J. B. Frosst, vice-preg.; 


Lindsay, W. Sweeney. 
Shareholders’. Pes 


Rate earned per sh. .. 
Net profit 


Mortgages 
Other net assets .... 


b evctccces 8,916,963 8,541,162 


Guelph Trust 


The Guelph Trust Co., Guelph, is 
‘a subsidiary of Guelph and Ontario 
Investment & Savings Society. 

In its 24th annual report covering 
190, Guelph Trust showed an in- 


° | with 
D. | Officers+John S. Moore, chm. of board; 


the services rendered by trust 


panies, 

Increased business has not yet re- 
flected in earnings per share which 
dropped from 483% of paid-up 
capital in 1939 to 406% in 1940. 
Dividends have been paid regular- 
ly at the rate of 4% per annum. 
Officers—N. S. Gurd, pres.; Col. R. Mac- 

kenzie, vice-pres. 

Directors—N. S. Gurd, Col. R. Mackenzie, 
C. H. Belton. A. J. Johnston, W. H. 
Kenny, all of Sarnia; A. G. Minielly, 

Wattord: R. M. E. McDiarmid, Alvins- 


Savings Record , 
Paid-up ‘ 
capital & 
reserves 
$ 
211,000 
212,000 
212,000 
258,300 
tBased 
1940; $238,300 in 1939. Capital 


206 fully paid and 6,080 75% paid in 1 


Assets Position 


rm 
106,368 
199,854 


1939 
$s 
Liquid assets 02,743 
Mtges. & int. (net) .. 
Other net assets 
305,115 
309,565 


London and Western 


Head office of the London & West- 
ern Trust Co. Ltd. is London, Ont. 
Branches are operated in Toronto, 
Windsor, Winnipeg, Saskatoon, Van- 
couver and Victoria. Regional 
boards are stationed at Toronto, 
Winnipeg and Vancouver. 

During 1940 it made substantial 
additions to general investment re- 
serves which rose from $317,666 to 
$585,214. The increase was effected 
by transfer of $167,007 of profits last 
year and also of $100,015 from re- 
serves. 


Earnings were approximately one | p 


third lower in 1940 than in 1939, 
largely as a result of increased ap- 
propriations for Dominion and pro- 
vincial taxes which totalled $17,500 
in the latter year. Writing down as- 
sets during the year brought total 
ass€ts*to $3.8 millions, as compared 
4 millions at the end of 1939. 


Hon. ; Ray 
; . is, E. W. 
H. R. MacMillan, vice-pres.; 
T, F. Walker, gen. mgr.; M. W. L. Mur- 
ray sec.; J. God , treas. 
Directors—Ronald Harris, Rt. Hon. Arthur 


Black, Winnipeg; Brig. Gen. J. A. Clark, 
Gordon Farrell, H. R. . 

-eouver; W. L. Duffield, Lt.-Col. G. 
Ingram, A. McPherson, J. McClary 
Moore, J. E. Smallman, London, Ont.; 
W. G. Fisher, London, Ont.; E. W. Knee- 


land, Winnipeg; Philip Pocock, J. G. |. 


Thompson, London, Ont.; .Sigmund 
Samuel, D. H. Gibson, N. C. Pearce, R. 
E. Grass, Toronto; E. Tomlin, Victoria; 
J. W..Younge. 

Branches—Windsor, Ont., Toronto, Winni- 
peg, Vancouver, Saskatoon. 

Earnings Record 
Paid-up 
Capital & Net 
Reserves roo 


Rate 
Div. Earned 
Rate per Sh. 


crease of about $350,000 in estates | 92 


under management and minor de- 
clines in guaranteed trust funds. 
These comprise guaranteed invest- 
ment certificates carrying 3%% for 
three-year periods and 3%% for 
five years. 

The company does not operate 
any branches and has its mortgage 
investments almost entirely in On- 
tario, An increase in the propor- 
tion of mortgages to liquid assets 
securing guaranteed funds 
shown in the 1940 balance sheet. 

Earnings have been ample to 
meet the dividends of $2.50 per 
share on the $50 par value stock. 
Although tax reserves increased 
from $7,775 in 1939 to $13,847 in 

» Carnings of $4.34 per share re- 


Mained well above divi 3 
Gikemente ividend re 


OMteers—J. R. Howitt, pres.: J. M. Pur- 
; 32 Vice-pres., man. dir, and sec.; 
. ae vice-pres. ; 

. . Howitt, J. R. Phin, J. J. 
7. J. M. Purcell, J. Armstrong, G. 
orbes, Dr. H. O. Howitt, R. F. Auld. 


Earnings Record 
Rate 


aid-up 
Capital& Nett Div. earned 
— profit rate per sh.* 
$ 
» 451,850 30,926 
. 451,850 33,096 
- 451,850 32,553 
. +4 33,128 
-« 453,500 26.249 
. é y 
After all charges, including taxes. 
Value of stock $50. 
Liabilities to Public 
As at Dec. 31 


1940 
$s 
529,107 
68,082 


461,025 
525,206 


1,054,313 


4,615,315 


was f 


taxes and amounts written off premises. 
Liabilities te Public 
As at Dec. 31 
1940 


$ 
2,237,045 
568,922 


1,668,755 
1,544,185 


3,781,862 4,347,917 
Estates, etc. ....s+-+.-. 38,142,328 38,342,399 


Maritime Trust 


The Maritime Trust Co. Saint 
John, N.B., does not accept deposits 
or issue guaranteed trust certificates. 
Through head office at Saint John, 
its branch at Charlottetown, P.E.L, 
and its agencies in Summerside, 
P.E.L, and Fredericton, N.B., its prin- 
cipal dealings with the public are in 
the handling of estates. Total estafes 
under management end of 1949 were 
$2.6 millions, a drop from the $2.9 
millions shown at the end of 1939, oc- 
casioned by the winding up of sev- 
eral large estates. Virtually all assets 
are liquid. Investments carried at 
$204,511 are some $3,000 less than 
market value. These consist entire- 
ly of Dominion, provincial, guaran- 
teed and municipal bonds and a few 
bank stocks. 

Dividends are currently being 
paid at 5% per annum. 


Officers — H. P. Robinson, pres.; F. C. 
Beatteay, vice-pres.; P. G. Clark, vice- 


Guaranteed funds .... 
Secured by: 


Liquid assets 
Mtges., agree., etc. . 
Other net assets .... 


J. D. , A._N. McLean , 
McLean, Hon. A. P. Paterson, H. P. 
Robinson,.A. H. Wetmore, all of Saint 
John; Hon. F. B. Black, Hon. A. B. 
Copp, Sackville, N.B.; W. W. 

S. Morrison, J. A. Reid, J. J. F. 

low, Fredericton, N.B.; P. G. Clark, 
Summerside. P.E.1.; G. P. Burchill, 
South Nelson, N.B.; H. A. Carr, Camp- 


THE 


Sossnndd 
arece-Ue 


as a branch office in London, Eng- 
The estates, trust and agencies de- 


partment. was especially active in 
adminis 


millions. Corporate trusts depart- 
ment, on the other hand, was not as 


active as in previous years because 


of diminishing corporation loans by 
bond. issues. There were fewer re- 
ceiverships and _ reorganizations. 
from the latter depart- 
ments fell as a result of the lower 
activity. Decline was also register- 
ed in the company’s transfer depart- 
ment, due to the inactivity of the 
stock market. 

Net profit, after deduction of in- 
come taxes amounted to $400,167 in 
1940, compared with $490,272 in the 
preceding year. This was equal to 
earnings on the outstanding capital 
stock of $5 and $6.13, respectively. 
Taxation increased d the year 
from $69,615 to $137,541, 


Liabilities to the Public 


As at Dec. 31 
1940 1939 


$ $ 
« 2,122,411 2,244,322 
20,466,548 22,016,729 


-_--_oeo 


22,588,959 24,261,051 


13,683,476 14,717,433 
8,905,482 9,543,618 


27,824,364 29,489,182 


Estates, etc. .......+. 274,939,287 275,969 898 
*After deducting reserve for employees’ 
benefits of $50,000. 


Northern Trusts 


While Northern Trusts Co., Winni- 
peg, does not accept money on de- 
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drawals, ratio of liquid assets to de- 


| mand liabilities was 60% at Dec. 30, 
1940, 


earnings 
of paid up capital to 5.13%, despi 
a rise fro 
taxes in 1939 to $10,000 in 1940. 


posit nor issue debentures, guaran- | 1940 


teed funds for investment ang trust 
and agency funds totalled over $1.3 


*| millions the end of 1940. These li- 
: | abilities were secured .by over $2.4 


ilert Holt, G. H. Mont- 


millions of various assets in which 
liquid assets played a small part. 
The company’s mortgage invest- 
ments, end of Dec., 1940, were dis- 
tributed 37% in city mortgages, 63% 
in farm obligations and 18% of the 


McG. | mortgages held were located in 


peg. Edmonton, Vancouver, London, 
* Eng., St. John’s, ~ Nassau, B.W.L; 
Charlottetown, P.E.1. 


Earnings Record 


Paid-up Rate 

Capita) & Net Div. Earned 

~—se — rate per sh. 
386,105 4.83 
430,661 : 
463,964 Y 
400,272 .1 
400,167 


1 


17,263,191 
5, 5,562,432 
21,005,564 22,825,623 


857,287,318 848,626,092 


* ee 
National Trust 

Established in Toronto in 1898 the 
National Trust Co. Ltd. is one of the 
larger trust companies in Canada. 
Office premises and deposit vaults 
are also operated at Montreal, Win- 
nipeg and Edmonton. 


Accounts handled at the end of | secured b 


1940 totalled over $295 millions. 
Largest item was $231.8 millions of 
estates and trusts under manage- 
ment. Majority of the accounts taken 


under administration in recent years Es 


has been in amounts of less than 
$25,000. In addition to its estate busi- 
ness, the company handles $43 mil- 
lions on agency accounts and has 
savings deposits outstanding to the 
value of $20.5 millions. The rate paid 
on savings deposits is 2%, that on 

teed certificates 3% for peri- 
ods of 3, 4 or 5 years on amounts of 
$500 and over. No new certificates 
are p tly being issued except on 
rene of matured certificates, but 
there was over $2 millions outstand- 
ing at the end of 1940 in guaranteed 
trust certificates. 

Earnings in 1940 were somewhat 
lower than in 1939. This came large- 
ly as a result of higher income taxes 
amounting to $177,821 in 1940 as 
compared with $93,688 in 1939. 
Officers — Leighton McCarthy, am. of 


Manitoba, 46% in Saskatchewan, 
35%%2% in Alberta, and % of 1% in 
Ontario and British Columbia, A 
year earlier these figures showed 
that mortgages in Saskatchewan to- 
talled 43% and in Alberta 38% of 
the total. 
rs—R. T. , chm. of board; C. 8. 
“pMarehali treas.; Wm, Milton, aec.: 
. M. Brown, branch mgr.; 
. S. McMurchy, branch mer. 


Directors—R. T. » D. Elliot, C. S. 
. J. Breen, J. A. Crowe, R. J. 


tBased on average amount of paid-in 
capital during year. 
Liabilities te Public 
As at Dec, 31 
1940 1939 


$ $ 
Invest. certfis. & debs. 1,584,549 1,665,154 
posits 1,325,397 1,358,999 


int. ... 
Other net assets ... 1,367,101 
4,277,047 
Estates, etc. ....sses05 10,180,512 


Prudential Trust 


Prudential Trust Co. is primarily 
interested in the administration of 
estates, trusts and agencies. Head 
office is in Montreal. 

Net loss of $1,271 was reported in 
1940, compared with:a net profit of 
$256 in 1939. 

Estates, trusts and agency ac- 
counts totalled $2.6 millions at Dec. 
31, 1940, an increase of $221,139 over 


mf $3,000 payable in income | } 


1,829,345 
903,909 

225 1,352,591 
166,123 


36 2,422,623 
4,063,267 


Sterling Trust 
* Founded in 1911, Sterling .Trust 
Corp., Toronto, operates a branch in 
Regina, Sask. All mortgage invest- 
ments in guaranteed trust account 
are located in the Toronto area. 
(Continued on page 17) 


the previous year. Only liability to| 


the public is accounts payable and 
accrued charges of $8,108 at the end 


*| of the year, for which there were 


Liabilities to Public 
As at Dec. = 


$ 
814,392 
513.701 
_ 1,328,093 
"5,391 
1,322,702 
1,081,106 


2,409,199 


tes 
*Investment 
$315,505 in 1940 and $303,754 in 1939, not 
deducted. 


Nova Scotia Trust 


The Nova Scotia Trust Co. con- 
fines its business entirely to Nova 
Scotia: and has its head office in 
Halifax, a branch at Sydney. 

Now past its 30th year in business 
the company has paid 7% annual 
dividends for 22 years. Demand de- 
posits are taken at 2% interest, while 
3%% is paid on short term trust cer- 
tificates, 4% for five years and over. 

Estates under administration in- 
creased by approximately $600,000 
to $9.4 millions. Deposits and cer- 
tifica’ outstanding showed slight 
decline, but there was a net rise in 
liquid assets earmarked for guar- 


*| anteed trust account. There was also 


an increase in net capital assets. 


Officers and Directors — M._ S. Clarke, 
pres.; B. P. Sanders, vice-pies:; T. W. 
Murphy, vice-pres.; R. W. ee man. 


A. N. Jones, G. R. Ha 


* | Branch Office—Sydney. 


A. _ AN, . 
Ss. H. an, Sir Ellsworth Flavelle, 
J. P. Bickell, R. A. Bryce. R. A. Laid- 
law. Hon. F. J. H . all of Toronto; 
H. B. beer w. Birks, Aimé Geof- 


wm Gtiichols. 


McWilliams, A. 8. 
. McLaughlin, 


VICTORIA TRUST AND SAVINGS COMPANY 


: Assets $10,618,893.04 


Established 1895 


EXECUTOR .- 


Authorised to act as: 
ADMINISTRATOR 


- TRUSTEE 


And Render a Complete Trust Service 
" General Manager— 


President— 


Mr. William Flavelle © 


Mr. T. H. Stinson, K.C. 
Mr. Wesley Walden — 
Mr. W. E. Reesor 


Directors ° 


ss Mr. C. E. Weeks 


‘ 


Mr. J. B. Begg Fs 
F. G. Perrin 


Mr. H. J. McLaughlin, K.C. 


Head Office: LINDSAY, ONT. Branch: CANNINGTON, ONT. 


et Oe eal . : Oe a 
§ asec 
¥ 


Ce eS 
- 


Sharehelders’ Position 
Years ed 
me Posen. 28 Feb. 29 
1941 1940 


Rate earhed per sh.+ 
Divds. paid per sh. .. 
fitst 


, Creditors’ Position 
se» 1,412,769 


2,206,210 


substantial liquid assets. 
Officers — Henry N. Chauvin, 6. 
Galibert, vice-pres.; F. S. Taylor, gen. 
mgr.; A. Hall treas. © 
Robb, S. H. R. Bush, W. B. 
, E V. Barthe, H. E. Walker, 

F. S. Taylor, G. Ganetakos. 
Branches—Toronto, Regina, Calgary, Van- 


couver. 7 7 
Shareholders’ Position : 
1940 - 


Royal Trust 

Royal Trust Co., with head office 
in Montreal, is one of the largest 
trust companies in the Dominion. 

‘It reported net profit of $359,087 
for 1940, compared with $454,502 the 
preceding year. This was equal to 
earnings on the common stock of $20 
par value of $3.59 and $4.55 respec- 
tively. 

Decrease in earnings was due in 
part to the effect of war on finance, 
according to R. P. Jellett, vice-presi- 
dent and general manager. 

The company paid to 
of $4 a share in 1940, the same rate 
that prevailed in 1939 and 1938. A 
bonus of 80 cents, however, usually 
paid from current earnings in the 
past few years, was paid from earn- 
ed surplus on Jan. 31, 1941. 

Estates, trusts and agency accounts 
dropped by $20.2 millions during 1940 
to $744.6 millions. Guaranteed funds 
account decreased to $3.7 millions at 
Dec. 31, 1940, from $4 millions at the 
end of 1939. 


Officers—H. R. Drummond, pres.; R. P. 
Jellett, vice-pres. and gen. mgr.: Ross 


Hamilton; Britton . w. 
Toronto; R. S. McLaughlin, 
Hon. L. A. 


Osler & Nanton Trust 
Osler & Nanton Trust Co., Winni- 


peg, id controlled by Osler, Ham- | igss, 3 


mond & ot Ltd., who yt 

manager trust company. To- 
tal assets at the end of 1939, Yatest 
figure available, amounted to $4,- 
309,482, as compared with $4,374,- 
759 a year earlier. Net as- 
sets, exclusive of estates, etc. were 
$745,802, as compared with $779,154 
at the end of 1938. 


Directors—H, ¥. Osler, pres.: C. M. Taylor, 
vicopren; D. A. B. Murtay, s0c.; A. 
Nanton, H. Ford, W. E. Meikle, Lt.-Col. 
LD. M Baxter. 
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uid assets .... 
Mortgages & int. . 
Net cap. assets ... 


Estates, etc. eneerere 733, 


President 
F; GORDON OSLER 


' First. Vice-President 
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JOHN A. ROWLAND, K.C, 


Second Vice-President 
E. D. GOODERHAM 
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~ & SAVINGS CO. 

- OWEN SOUND, ONT. 
Authorized Capital ....... $1,000,000 
Capital Fully Paid........ 544,700 
Reserves Exceed .... 0... 200,000 
Total Assets ..... tegee 5,594,825 


0. E. MANNING 
Managing-Director 


C. A. FLEMING 


Income laxes 


@Are you claiming all the deduc- 
tions which the Law allows? 

Our Income Tax Department is 
thoroughly experienced inthe pre- 
paration of Income Tax Returns. 
The service is available for a mod- 
erate fee. 

We prepare Returns for hundreds 
of others. Would it not be a relief. 
to you to have us attend to yours? 


THE ROYAL TRUST 
COMPANY 


CANADA PERMANENT 
MORTGAGE CORPORATION 


® For over 85 years “CANADA 
PERMANENT” has been safe- 
guarding the savings of Can- 
adians, and making those savings 
available for Canadian construc- 
tion and growth. 

Through these years it has earned 
the confidence of investors and 
the corporation continues to justify 
the trust reposed in it, as a safe 
depository for savings. 


CANADA PERMANENT 
TRUST COMPANY 


‘Branches 


. @ Each year since its foundation The Can- 
ada Permanent Trust Company has ex- 
panded its services. 
The total of Assets entrusted to the Com- 
pany for Administration now amounis to 
$51,930,431.48, the highest figure in the 
quarter century of the Company's exis- 
tence. 

The Company acts as: Executor .. + ‘ 


Trustee . . . Administratér *. , Stock Trans- 
fer Agent and Registrar . « + Attorney foc 
Executors and Trustees. The Company also 
undertakes Collections , . . Investments .., 
Real Estate Management « «> and safe 
keeping of valuables in Safety Deposit 
Vaults 


‘ 


‘HALIFAX e SAINT JOHN e WOODSTOCK (Ont.) e BRANTFORD 
TORONTO e WINK IPEG ¢ REGINA e EDMONTON e VANCOUVER 
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Mortgage Com panies 


eneey ree Capenie Bt 
of 2% per annum, issues de- 
payable in Canadian 


rates ranging from 3% for 
two years, to 3%% for five to ten- 
year perm. ave i 
rency debentures in fixed 
for Sve zone periods are ls Sieg evend 
on a 3%% basis, a debenture cost- 


ae in 1940 approximately 
of ‘which was compensated for 
by a rise in Canadian-pay deben- 


sicressst 


Better ie Standing of Loans 
— Liquid, Assets Rise As New Outlets Dwindle 


cur-|, 


tures. Sayings deposits were als0| secured by 


depleted in 1940 to the extent of 
over $3 millions by war loan sub- 
scriptions, approximately two thirds 
of which had been replaced by the 
year end. 

Over tw thirds of the company’s 
he talon are on ee 

alance on ae 

Mortgage distribution is 6 
British Columbia, 24.23% in 
Prairie Provinces, 64.59% in Ontoris | eeineive 
and Quebec and the remainder of 


Debenture Co. o' 

The Debenture . Company of 
Canada, Regina, Sask., was organ- 
ized in 1917. Funds are invested 
| principally in tax sale properties, 

certificates and agreements for sale. 
The company has no public liabili- 


451% in the Maritimes. Average | ties. 


size of farm loan is $2,168 and the 
average urban loan is about $3,500. 
The company controls the Canada 
Permanent Trust Co. whose estates 
under administration increased dur- 
ing the year by $2.9 millions, the 
increase being from a large num- 
ber of moderate estates rather than 
from a small number of large 
estates. 

Officers—F. Gordon Osler, pres.; J. A. 
mowiens. a vice-pres. and joint gen. 
mgr.; Gooderham, gh vice-pres. 

c. s. : Ww. F. 


eee joint gen. 
Watkifig, asst, gen. a. and. sec.; R. 


ton M. McCarthy, Sesethes 
ins, Winnipeg. 
Chief Agent in Great Britain—36 Castle 
St.. Edinburgh 
Branch Offtices—Toronto, Wwisnipe , Van- 
couver, Halifax. Saint John, N.B.; Ed- 
monton, Regina, ‘oodstock, Qnt.; 
Brantford, Ont. 
7 1939 


Debenture ee. & int. 793.932 
Sterling debs. & int. .. 8,922,661 9,807,142 
Can, Debs. & int. .... 28,127,328 27,679,567 
Deposits & int. ...... 17,105,827 16,008,408 
Earnings Record ‘ 
Paid-up ° 
Net 


profit® 
‘ 
680,282 


deducting reserve: for 
estate—$150,000, taxes, $50,000 in 1940 and 
written off premises $100,000 in 1939 and 


Liabilities te the Public 
/ 1940 


$ 
Debents. & deb. stk. 37,843,921 
Deposits 17,105,827 


Liquid assets* ..,. 11,864,705 11,867 
Mtges. & int. 50,654,155 
Other net assetst . 4,851,406 


67,350,354 69,119,508 
*Including 98% of the stock of Canada 
Permanerit Trust Co. at par of $960,000. 
+Office premises and real estate held for 
sales less income tax reserve, sundry ac- 
counts and dividend payable. 


Central Canada Loan 

Incorporated in 1898, under Do- 
minion charter, the Central Canada 
Loan and Savings Co. discontinued 
its deposits branch activities in 1933, 
now carries on the business of a 
holding and investment company. 
Chief stock holdings are controlling 
interest in Canada Life Assurance 
Co. and important interests in the 
National Trust Co, 

Total assets increased over $15,000 


in 1940, gains being concentrated in | 1938 
while 


liquid assets and mortgages 

real estate held for sale shows a 
decrease. 

— and Directors. R. Wood, Pres: 


’ » Graham Mor- 
° c. McCarthy, 8. H. Logan, 
5 apesonaes. R. A. Lajdlaw, J. A. 


Liquid assets 
Mort & int. 
Other net assets 


Credit Foncier 
Credit Foncier Franco-Canadien 
loans funds on first mortgages. As- 
sets are entirely in Canada, al- 
though majority of shareholders 
were in France. On May 19, annual 


meeting will be held in Montreal.. 


«Head office of the company is in 
Montreal, but meetings have form- 
erly been held in Paris. Branches 
are maintained in Quebec, Winni- 
peg. Regina, Bémonton and Vancou- 
ver. 

It will be impogaibile for the com- 
pany to pay dividends on se gro 
stock to shareholders domiciled in 
occupied France. In the past divi- 


“Repotis for the financial year 
ended Nov. 30, 1940, are not yet in. 
™ 1939 further improvement in 
profits was shown, and the company 
paid a dividend of $2 per share on 
fully paid stock, proportionately on 

id in Jan., 1940. This was 

the first dividend since Jan., 1938, 

prior to which no dividends had 
been distributed since 1931. 

Officers and Directors—A. B. McGill, pres. 

and man, dir.; G. A. a vice-pres.; 

M. H. Tilson, sec.; J. C. Poyser, A. J. 


Orchard, M. J. Wyatt. 
Earnings Record 


profit* 
3 


Liquid asse 
Tax eae tar Sebastes. 


932 | Other net assets 


Latest figures available, 


_ Eastern Savings | 

Incorporated in 1887; Eastern 
Canada Savings and Loan Co. has 
head’ office at Halifax, does not 
operate branches. 

Interest of 2%% is paid on de- 
posits, and debentures are issued at 
a discount. Interest thus takes the 
form of capital appreciation on the 
amount invested and is at the rate 
of 3%% per annum on one to two- 
year debentures, 3%% on three and 
four-year debentures and 4% on 
five to ten-year debentures. 


152 of 06 tn Uk anaier take en 


extra which is paid in the follow- 
ing year, Total Gssets of the com- 
pany have grown from $72,580 in 
1888 to $4.8 millions at the end of 
1940. A conservative policy in mak- 


ing new loans has been followed, | Directors 


the total at the end of 1940 was 
some $98,000 lower than the previ- 
‘us year at $4,089,000. 


Rate 
Div. manes 
Rate 


$ 
6+1° 
6+1° 
6+1° 
6+1° 


000 53.047 641° 7:15 
dividend of $1 paid in follow- 

Satter all charges including taxes and 
Coorentesion but before transfers to ze- 


. « Guelph & Ontario 

Guelph ae Ontario Investment & 
Savings Society was incorporated 
in 1876. It does not operate any 
branches outside of its head office 
at Guelph, Ont. Deposits are ac- 
cepted with interest at 2% per an- 
num, and debentures issued paying 
3%% on three-year terms and 34% 
on five years. Investments consist 
mainly of first mortgages, the ma- 
jority of which are in Ontario, gov- 
ernment bonds and the capital stock 
of ite subsidiary, Guelph Trust Co. 

The 65th annual report for 1940 
showed a drop of approximately 
$5,000 in guaranteed liabilities, but 
liquid assets securing guaranteed 
liabilities rose some $42,000, while 


REAL ESTATE LOAN CO. 


OF CANADA LIMITED 
521 Confederation Life Bldg., Toronto 2, Ont. 


Capital Paid-up ... $500,000 


Reserve ...:..... 


215,000 


Loans ‘on ‘Improved Real Estate ot 
Current Rates 


Henry Borden 
Vice-President 


2, | Lambton, 


EH 


i 


t 


= 


the date of maturity extended from 
June 1, 1940, to June 1, 1942. Opera- 


tions have been carried on at a/§ 


loss in the past two years. Accumu- 
lated deficits now amount to $82,- 


276. 

Officers—C. M. Simpson, 
J. Douglas, vice-pres.; 
Diresters—C. M. Seem, 3. Dengies, & 
rer Sparling. Te ke Slagsvol, R. W. 


185,197 187,496 


Secured by: 

Liquid assets ..+cs+e» 6,993 6,736 
Mtges. & prop. ..+++. 737,129 741,893 
aLoss. 


Home Investment 


Provinces. The majority of its in- 
vestments are in urban properties. 

Liquid assets -were more than 
double the total liabilities to the 
public at the end of 1940. Collec- 
tions in the year showed an im- 
provement over 1939 in both urban 
and farm accounts. Reduction in 
mortgage accounts and lower inter- 
est on other investments resulted in 

a drop in earnings for the year, 
ae offset by reduced operating 
expenses. 

The company accepts savings de- 
posits with interest of 2%. Certifi- 


The company accepts 
paying 2%% interest, and 
debentures at rates from 3%% to 
3%% depending on term. Accumu- 


5’ | lative bonds are issued on a 4% 


company operates four branches in 
that city and in Toronto, Hamilton, 
Thomas, Windsor, Chatham, 
Winnipeg, Regina, Edmonton, Vic- 


Rew. Ruther |. 


$800,000 is shown in liabilities to 
the public, attributable largely to 
the repatriation of sterling @eben- 
tures which were reduced approxi- 
mately $300,000 to $1.6 at 
the end of 1940. Dividends of $4 a 
share continue to, be amply covered 
in .1940 by earnings of $5.11. 
Collections of interest and prin- 
cipal due on mortgage loans held 
at approximately the same volume | P@07 
as in 1939, although a noticeable 
improvement took place during the 
last three months of the year. Al- 
though no additions were made to 
internal reserves during 1940 these 
now are stated to be in excess of 
$2 millions. 
Offi T..G. Meredith, chm. and pres.; 
Ibbotson Leonard, Big a Mor- 
- Aylesworth, gen. McEach- 
sec.; ives. xe J. “Clarke. treas.; R. P. 


Baker in 

‘Meredith, chm.; sae 
Aylesworth, $06 an Brown, Co 
Tbbotson ae Sow a 


cates of deposits are issued at 242% | pranch Oftiees 


per annum and debentures at rates 
of 3%, 3%% and 3%%. No divi- 
dends are at present being paid. 
Officers—M. F. Christie, pres.; J. A. Flan- 
ders, vice-pres.; W. E. Hobson, man. 
dir.; P. My, Bull, asst. mgr.; W. E 


sec. 
— M, F, oa, J. gr 
ley, A. 8. Bond, Bennet J. 
Flanders, W. E. Hobeon, 5 =. Woods, 
all of Winnipeg. 

aroings Record 


Net* 

me 

12,762 

4,459 

5,094 

12,311 

epes Me 10,523 ee 

*After provision for taxes. 


Liabilities to Public 
As at Dec. 31 


Div. 
rate 
% 


Liquid 565,604 


Lee ei 
agm 
Other net assets? . 


646 

503,779 545,203 

$14,082 411,861 
pian came 
1,465,375 1,522,668 
tOther assets, less current liabilities. 


Industrial Mortgage 

Industrial Mortgage an 
Co., Sarnia, Ont., was Setablishod in in 
1889 and operates branch offices at 
Petrolia, and Forest. Mortgage in- 
vestments cover properties in the 
City of Sarnia and counties of 
Middlesex, Huron and 
Perth with a small percentage of 
loans in Saskatchewan and Alberta. 

An increase in liquid assets be- 
hind guaranteed account liabilities 
was shown in the 1940 balance 
sheet. Guaranteed liabilities show- 
ed a decline of nearly $100,000, but 
liquid assets in guaranteed trust ac- 
counts increased approximately | 8@8° 
$227,000. Real estate held for sale 
also was liquidated during the year, 
total dropping from $176,647 in 1939 
to $119,800 at the end of 1940. 

Net profits after all charges were 
reduced approximately $1,100 in 
1940. Dividends of $2 per share 
continued, covered by earnings of 
Se ler share in 1940 against $2.42 


The company pays interst of 2%% 
on deposits while rates paid on 


guaranteed investment certificates} Cash 


range from 3%% on one to two- 
year certificates to 3%% on five- 
year certificates. 
Officers—J. Cowan, pres.; J. H. Anderson, 
ist ee W. J. Skinner, 2nd vice- 
; W. R. Paul, man. dir.; B. Charl- 
+ ton, asst. . 


$ 
2,512,310 
1,232,660 


3,744,970 
1,500,881 
239 1,975,569 
_ 4,317,681 

4,794,151 


991,148 


2,452,255 
»197,720 


3,649,975 


Estates, Ci dec ctodel 1,061,663 


Hudson 


Hudson Bay Co., Van- 


+ 
Ce te note nk eo 


vary 


tham, Winnipeg, Reg 
Victoria and Vancouver. 
Earnings Record 
Paid-u *Rate 
*Net Div. earned 
rate per sh. 
s & 
6.00 
4.74 
6.09 
5.13 
5.11 


4% 


8 $ 
26,235,444 27,011,896 
se eeeeeeeeeenee 9,960,569 10,001,259 
267,203 275,806 


36,463,216 37,289,053 
5,887,037 6,104,305 
32,150,664 32,509,191 

. 5,070,474 5,941,305 


‘ \ 3.117, 175 43,954,801 
¢Including stock of \Canada Trust Co. 


eeeee 


assets 
Miges., etc. & — 
Other net assets} . 


vings Corp. 
ried at $795,251 in 1940, $857,567 in 1939. 


International Loan 

International Loan Co., Winnipeg, 
Trust | again experienced improved collec- 
tions in 1940. New problem in col- 
lection was created by the quota 
system, but company assets reached 
the highest levél in its history. 
Dividend of 14%% was paid in Feb- 
ruary, 1941, a like disbursement 
having been made in February, 
1940. The 1940 dividend was the 
first in six years. 

The company does not accept de- 
posits, issue debentures or guar- 
anteed investment certificates in any 
form, Operations are conducted en- 
tirely with its own funds, and mort- 

gage investments are for the most 
part in the Prairie Provinces. 


59,988 
1,008, 166 
64,60 ; 


28,77) 
resonnes By 102:081 1,101,537 


te Coslaninte Fonciére 
La Compagnie Fonciére de Mani- 


+ 1,622,724 
1,005,921 


2,628,645 


827,906 
. 2,748,409 
ne 


Landed Banking 


Landed Banking & Loan Com- 
pany has head office at Hamilton 
and operates a branch in Winnipeg. 
Mortgage investments are principal- 
ly in the Hamilton district, with 
some in western Canada. The com- 

pany accepts deposits on which 2% 
is paid and issues debentures rang- 
ing -in rate from 3 to 342%, depend- 
ing on term. Dividends are paid 
at $4 per share, a rate established in 
1939. 

Earnings in 1940 showed improve- 
ment. Per share earnings have risen 
steadily in the past six years from 
$5.09 in 1935 to $5.70 in 1940. 

Officers—Major W. D. vem. pres.; ‘* Vv. 
| rit TE purr, Cae v. Youne, 
. M. Pigott, J. P. Bell, a u, 
son, Major W.-D. Wilson, all 


Earnings Record 
Paid-up 
capital & 
reserves pegett 


55,003 
56,342 
56,500 
57,014 


1,400,146 
574,364 


” 223/879 
. 278,981 


3,067,224 
assets less current lia : 
vestment reserve of $41,197 not deducted. 


Midland Loan 


Midland Loan & Savings Co., Port 
Hope, was established 1872. Mort- 
gage investments are entirely with- 
in Ontario, where business is con- 
ducted on a cash basis,‘no credit be- 
ing taken for interest on mortgages 
and other investments unless actual- 
ly paid. Savings Geposits are ac- 
cepted with interest at 2%, and 
debentures issued ranging in inter- 
est rate from 3 to 3%, according to 
terms r 

Earnings in 1940 were somewhat 
lower owing to the increase in tax 
reserves to $32,814 as with 
$20,939 in 1939. In 1940 amount 
reserved for taxes exceeded aoe 
profit available for distribu 
shareholders. 


CaS. S. Caswell, pres.; FF. Rose- 
. J. Helm, mgr 


Directere—The The above and J. M. "posevear, 
° Sornings Record 

Paid-u Rate 

Net Div. earned 

ree 7 per sh. 


31,478 8.74 

31 ‘168 8.82 

33,385 9.27 

34,391 9.69 

1 000 29.513 8.20 
*After deduction of investment reserve 
Of $20,000 in 1940; $30,000 in other years. 

Liabilities te — 


Debentures 
0 | Deposi 


e Ry ay — U. 


tly 
til at Dec, 3t, 1940, deposits and de- 

bentures totalled $54,700. 
Net profit declined in 1940 to $45,- 
331 a $40,593 in the preceding 
was equivalent to earn- 


eereeeereee 
seveeeoaeeeoe 


65,788 

e+» 1,170,637 
» 277,839 
—— 
1,514,264 


Niagara Falls Loan 


Niagara Falls Loan & Savings Co. 
succeeded the Niagara Falls Build- 
ing, Savings & Loan Association of 
1936. 

The company has been paying 
dividends at 2%, an amount in ex- 
cess of actual earnings. In 1940 the 
company earned 1.99% on its capital 
stock compared with 0.72% in 1939. 


Officers—U. H. Bowen, pres.; J. B. Mears, 
vice-pres.; J. . Butters, mgr. and sec. 
Bowen, J. H. ew 
G. Emery, J. B “Mears, S. Packer, H. 
Pattinson. 
Income = re Aesoemt 
Years Ended Deé 


Net earnings 
Less: Deb. int. . 
Res. for real est. eee 


15,461 
15,479 


2.00% 2.00% 

Tmased gn "paid-up capital of $773,970 in 
fully paid“ shares of $10 par value. 

Mortgages 


\ Total Reserve and Real 
Year \ Assets Funds” Est. 


$ 3s 
1936 ..... 1,195,050 78,232 
1937 ..... 1,187,030 103,232 
1938 «1... 1,149,519 108,233 
1939 ..... 1,100,931 108,233 
1940 ..... 1,068,656 108,233 


Northern Canadian 


Northern Canadian Mortgage Co., 
Winnipeg, operates a loan b ess 
in the western provinces and es 
on agency business through a 
wholly owned subsidiary, Northern 
Canadian Agencies Ltd. 

* Net profits of $3,303 for the year 


‘Skill, experience and 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 


The Old Canadian Company 


Howard W. Prttow 
President 


G. Hanovp Burts 
Sec.Treas, /. 


Cuartzs G. Cowan 
Vice-Pres, & Man, Dir. 


\ HEAD OFFICE: OTTAWA 
262 Wellington Street 


"1110 Montreal Trae 
TORONTO mm 


A A RR RE A ATT 


British Canadian Trust Company 


Incorporated by Special Ordinance of the Northwest 
Territories of Canada (190! Chapter 35) to Act as 


-Executor, Administrator, Trustee, Guardian, 
Authorized Trustee in Bankruptcy, 
Mortgage Loans, Rental Agents 


INSURANCE 
Fire, Plate Glass, Automobile, Hail, 
Liability, Burglary, Guarantee Bonds 


MANAGERS: BRITISH CANADIAN FINANCE, LIMITED 
H. D, ROOD, Manager and Secretary 


LETHBRIDGE- ALBERTA Office » 315—6th SiS 


OUR SERVICES 


@ Administration 

@ Administration of real estate 
e@ Transfer agents 

@ Financial Boards—Various 


agencies 
@ Collection - dividends, 


BOARD .OF DIRECTORS 
President—VICTOR. MORIN 
tet Viee-president—GUY VANIER, K.0. 
and Vice-president—J.-V. DESAULNIERS, B.A. 


DIRECTORS 
U, KC, V-E, BAUPRE, AAS. 


LAURENDEA 
HECTOR CYPIHOT . LA 
ERNEST LAFORCE ATHANASE renee 


Soa 
General Manager—J.-V. DESAULNIERS, B 
Assistant General Manager—HENRI OUmeT 


SOCIETE NATIONALE DE FIDUCIE 


41 St. James St. W., MONTREAL Telephone HArbour 3291 


ADMINISTRATION and 
TRUST COMPANY 


(Société d’Administration et de Fiducie) 
Established in 1902 


EXECUTORS and TRUSTEES 


Hon. E. L. PATENAUDE, President 
J. THEO. LECLERC, Vice-President and 
Managing Director 
Head. Office: MONTREAL 
5 St. James St. East 
BRANCHES: | 
Quebec - Winnipeg - Regina - Edmonton - Vancouver 


ended March 31, 1940, is the highest |= 


since 1935 and is up 20% over the 
year. Bank loan was re- 


to | Previous 
duced $5,000 to $20,000, while cash 


increased from $93 to $4,026. 

The 6% preferred stock of $25 par 
value was in arrears $13.50 at the 
beginning of 1941, no payments hav- 
ing been made since Jan. 15, 1932. 

Otficers—G. W. Sorceveet, pres.; T. L. 

Hartley, ee H. Peace, sec. 
Directors—G. W. Northwood W. T. “Gwyn, 

Winnibos Denison, Hartley, all 

Seems and Surplus Account 
Years Ended March 31 


_ Northern Moriga gage 
Northern Mortgage Co, of Canada, 
Winnipeg, is in procéss’ of liquida- 
tion. A total of $2 per share was dis- 
tributed as of capital in 1940; 
‘in 1939; and another 
n Feb. 1, 1941. Giving 


Increase Interest Earnings 
to help offset higher cost of living 


Our Trustee Debentures pay 


4 


per annum for 3 years 
314% for 2-years 
3% for 1 year 


Safe and convenient. Legal for trust funds. 


The & 
Huron&Erie 
MORTGAGE CORPORATION 

Branch Offices 


Ipndon, Toronto, Hamilton, Windsor, St. Thomas, 
* Chatham, Winnipeg, Regina, Edmonton, 


Vancouver, Victoria. 


i 


10. Sel is. 


Total 
3 


Fun 
s 
267 ,9°3 
159,2°9 
312,223 
' 

‘4 


eoocee 179,988 
oneree $74,153 
12,569 


, eseeee 79, 
sooves 317,672, 24,8 
4989 figures not available. 


North of Scotia 
‘Plead office of the Nortl 
land Canadian Mortgage é 


ae eet Trust.Ltd. is 
deen, Scotland, and Cana¢ 


' Net profits of £37.875 

with losses in 
the previous eight years. 

hea in the year ended 


1989. 
As a result of the larg 
som quality wheat jn th 
in 1939, colle 
and interest were 
gatisfactory: Mortgages, 
and overdue interest we 
in the 1940 balance sheet a 
lions, ve £27,000 from 


eaperesce 
seeceeess 
eccesesee 
eeeestove 
ecoeseese 


Assets 
+ 2988 cccese 1,731,784 
706,385 


| 1908 <.c0. 1,653,160 


i 1999 eeveee 1,636,478 
1940 eeeece 1,661 392 


Nova Scotia Savi 


has head office at Halifax, does 
operate branches but has rep 
tatives throughout. Nova Se 
, New Brunswick. Interest 
paid on deposits ahd at 3% 
bentures of one- to three- 
4% for periods of four to tef 
Assets increased over $ 
the latest fiscal year endef 
1941, and now stand at t 
figure in the company’s h 
crease is shown mainl; 
— held, now in excess 
ons, while real estate hel 
has continued to decline, 
pearing at $9,114 against 
year earlier. 
A ee pres 
Sie B. Wiswell, I. 
W. Mitchell, W. de W. Barss. 
Crediters’. Position 


As at Jan. 31 
1941 


Ceeceseess 2,056.19 
eereeseeveces 441.4 


3,497 


4,298.1 
*Other assets less reserve {or 


Ontario Loan 


Ontario Loan & Debe 
Was incorporated in 18 “0 
head office at London, O 
gages investments are np 
millions, of which 81.83¢ 
Ontario properties. 

Pons company pays 2! : 
Savings deposits end ' 
tures 34% for three- and 
and 3%% for tive- y 


While deposits cowed 3 
$102,771 as a result of wi 





nd War Savings Stamps 


*% 4 


nce and t FP 


x Si aa 
+ : 


vice, AR ae 
D . : it . 4 


, 


Company 


cLLOW 


G. Hanow BuaLamp ©” 
Sec.-Treas,  /. 


OTTAWA at 
Street 


ome em 


pmobile, Hail, 
prantee Bonds 


N FINANCE, LIMITED 
and Secretary 


Office = 315—6th $4. $; 


V.-E. BEAUPRE, A.A.8. 
A. LACHA K.C. 
ATHANASE 


SAULN B.A. 
HENRI QUIMET 


E DE FIDUCIE 


TRUSTEES 


‘DE, President _ 
ice-President and 
anaging Director 


LONTREAL 


PORATION 


ffices 
Windsor, St. Thomas; 
ezina, Edmonton, 


ictoria. 


pril 12, 1941 


a 


Survey M 


* pti ge, Saat aah a Be pena ends 


ee a% 


ortgage 


Companies Position — 


(Continued from page 16) 


rs past. No additional prop- 
wis were acquired, but sales ag- 
pegating $75,000 were made, the 
ter part of which were all cash. 
oi losses on such sales were $13,- 
charged to reserve. Cash re- 
tion on mortgages was com- 
tively small. 
T. Riley, pres.; N. J. 
Sheohers, vice-pres.; J. 


sk. T ih C. 
pusepnerd, J. A. Crowe, D. K. Elliott, 
j. H. Riley, Ws H. Malkin, C. 8. Riley, 
3. H. Turnbull, A. L. Denison. 


Breen 
H. 


3999 figures not available. 


North of Scotland 


Head office of the North of Scot- 
Isnd Canadian Mortgage & General 
ent Trust Ltd. is in Aber- 
geen, Scotland, and Canadian head 
office is Winnipeg. 
ended Feb. 15, 1940, the company 
made the best showing of nine 
Investments are chieffy in 
western Canadian mortgages. 

Net profits of £37.875 compares 
with substantial losses in seven of 
the previous eight years. Loss was 
£19,411 in the year ended Feb. 15, 


As a result of the large crop of 
good quality wheat in the Prairie 
Provinces in 1939, collections of 
principal and interest were reported 
satisfactory. Mortgages, real estate 
and overdue interest were shown 
in the 1940 balance sheet at £1.6 mil- 
lions, down £27,000 from the previ- 


- ous year. 


Officers — J. Mearns, chm.; Osler Ham- 
mond & Nanton, gen. mgrs. in Canada; 
W. J sec., Scotland. 

Directors—Rt. Hon. Earl of Caithness, J. 
Mearns, H. J. Kinghorn, G. Robb, Aber- 
deen; directors appointed by debenture 
stockholders: A. T. Cruickshank, R. P. 
Masson, Aberdeen. 

Earnings Record 


Paid Net Exmned 

- rm 

Capital Profit per sh. 
£ % 


1998 seoeee 1,731,784 
1887 oveee0 1,706,385 
1938 eeceee 1,653,160 
1999 sscoee 1,696,478 
IMD soveee 1,061,392 


Nova Scotia Savings 

Established in 1850, Nova Scotia 
Savings Loan & Building Society 
has head office at Halifax, does not 
operate branches but has represen- 
tatives throughout Nova Scotia and 
New Brunswick. Interest at 3% is 
paid on deposits and at 34%% on de- 
bentures of one- to three-year term, 

4% for periods of four to ten years. 
Assets increased over $222,000 in 
the latest fiscal year ended Jan. 31, 
1941, and now stand at the highest 
figure in the company’s history, In- 
crease is shown mainly in mort- 
gages held, now in excess of $4 mil- 
lions, while real estate held for sale 
has continued to decline, now ap- 
pearing at $9,114 against $23,569 a 

year earlier. 

Officers—A. B. Wilwell, pres.; J. F. Fraser, 

Dinan AB Winwell i. Fe ras 
W. Mitchell, W. de W. Barss, D. McInnes, 

Creditors’ Position 

As at Jan. 31 

soe 
seeeeeecce 2,056,199 
441,474 


2,497,673 
253,447 


_ 1940 


1,835,333 
328,914 


238,831 
4,024,364 3,799,326 
20,311 47,323 


4,298,122 4,085,480 
*Other assets less reserve for income tax, 


Ontario Loan 


Ontario Loan & Debenture Co. 
Was incorporated in 1870 and has 
head office at London, Ont. Mort- 
Sages investments are nearly $12 
millions, of which 81.83% are on 
Ontario properties, 

The company pays 214% interest 
on Savings deposits and on deben- 
tures 34% for three- and four-year 
terms and 314% for five-year terms. 


No branches are operated. 


Debentures payable in sterling 
. _ by $44,533 during 1940, 
i © deposits showed a drop of 

71 as a result of withdrawals 


For the year | Secured by 


2,164,247 | Net 


to invest in war loans. These de- 
clines were more than compensated 
by an increase-of some $501,000 in 
debentures payable in Canadian 


proved urban properties brought a 
reduction of $177,000 in the total of 
real estate held for sale. 

"ae te aan pees 5 
Dewan, asst. mgr; F. EAL h sllar, 
accountant. 

Orr, T. H. Main iy. ataee tue 
R. Moore, E. E. Reid, all of London, 


& $ 
Debentures .....++e+.+ 8,076,863 8,219 
Deposits ....seseceses 3,470,706 saraare 


| 12,147,500 11,793,406 


Other net assetst .. 


16,657,459 15,583,719 
tOffice premises, real estate and 
ments for less other liabilities and 
dividends payable. . 


Okanagan Investments 


Succeeding Okanagan Loan & In- 
vestment Trust Co. in 1936, Okana- 
gan Investments Co. Kelowna, 
B.C., acts as a broker and real estate 
and insurance agent. A subsidiary, 
Okanagan Loan & Investment Trust 
Co. handles estates, trusts and 
agencies business. Recent policy has 
been to avoid mortgage investment 
except in very exceptional cases, 
Total assets as of June 30, 1940, 
were $481,378 compared with $425,- 
602 a year earlier. In the year end- 
ed June 30, 1940, the company earn- 
ed 2.76% on capital paid up com- 
pared with 3.76% in 1939. Dividends 
are now at 2%. 

Officers — D. de F. Boyce, chm.; J. R. 
Beale, vice-chm.; O. St. P. Aitkens, 
mgr.; H. V. Webb, sec. 

—B. de F. Boyce, J. R. Beale, 

O. St. P. Aitkens, D. K. Gordon, A. J. 

Corner, Kelowna. 

Earnings Record 
Paid-up 
capital & Net 
reserves profit® 
13,320 


13,298 
14,961 
15,170 
11,118 


Rate 
Div. earned 
rate per sh, 
$ $ 


La Société de Préts 

Le Société de Préts et Placements 
de Québec, Quebec, has small public 
liabilities. The total of these at the 
end of 1940, consisting entirely of 
deposits, was secured by liquid as- 
sets amounting to nearly four times 
the deposits outstanding. 

Earnings,for 1940 were reduced by 
higher taxation, a total of $23,579 
having been paid in 1940 compared 
with $10,639 the year before, Cur- 
rent earnings were lower, but 
realization of investments whose 
value had been covered by reserves 
permitted the company to pay its 
regular 4% dividend and an addi- 
tional dividend of 1% on Oct. 1, 
1940. . 
Officers — J. L. Morency, pres., J. A. 

Grenier, vice-pres.; L. P. Dionne, sec.- 

Ss 


treas. 
Directors—E. Barry, Dr. J. E. Fortier, Y. 
Montreuil, J. L. Morency, J. A. Grenier. 
Shareholders’ Position 


1939 
$ 
5.58 
4. 
44,631 
355,413 
244 275 
*After taxes but before surplus adjust- 
ments and realization assets ered 


63,677 


230,383 
689,464 
299.517 


1,219,364 


Real Estate Loan 


Real Estate Loan Co. of Canada 
Ltd., head office iri Toronto, does 
not accept deposits or issue guaran- 
teed certificates. Borrowing by the 
company is restricted to the issue of 
debentures of which the majority 
are payable in sterling. Mortgage 
investments are distributed 70% in 
urban mortgages and real estate in 
Winnipeg, 3% in Edmonfon and 
Vancouver, and 27% in Toronto. 


Mitges. & int. net... 
Other net assets .... 


The British Mortgage and Trust 


Corporation of Ontario 


. 


Founded in 1877 
STRATFORD, ONTARIO 


Paid Up Capital $1,000,000.00 


Reserves 


..++. $ 825,000.00 


2!/2% on Trust Deposits 
3!/2% on Guaranteed Investment 
Certificates 


Hon. Nelson Monteith 
President 


W. H. Gregory 
Managing Director 


SIXTY-FOURTH YEAR 


: 
a bese ( 


z 


i 
rl 


ri 


reserves against real estate in are 
» inv 
and mortgages. - 
‘ Liabilities te Public 
At Dec. 31 
1940 
s 
617,690 


91,673 
854,161 


1939 
$ 
686,849 


71,782 
940,514 
403,678 400.642 
1,349,512 1,421,938 

After deducting reserve of $60,000. 


Saskatchewan Loan 


In operation since 1911, Saskat- 
chewan Loan & Investment Co, 
Moose Jaw, has assets entirely in 
mortgages, contracts and real estate 


with the exception of a small |‘ 


amount of cash. 

Earnings in recent years have 
been adversely affected by unfavor- 
able conditions in the territory in 
which the company operates. Net 
loss of $719 for 1939, latest year for 
which figures are available, is the 
lowest since 1933. 

The company does not issue de- 
posit, debentures or trust certifi- 
cates and has not made a dividend 
payment since 1930. No branch 
offices are operated. 
Officers — N. J. Bellamy, 3 P, 

emmy vice-pres.; C.D. ars: 


‘D. Grayson, 


Earnings Record 
Paid-up Rate 
Capital& Net Div. Earned 
Profit Rate per sh. 
oo 


Latest figures available. 


Société Nationale 
Société Nationale de Fiducie, 


which began business in 1918, has|¢ 
head office in Montreal, and does not | Deposits 


operate branches. Altho trust 
funds, deposits are accep and de- 
bentures are outstanding, principal 
activity is in the management of 
estates. Over $17 millions was under 
administration the end of 1940 
against $16.3 millions a year earlier. 

Despite increase in public charges 
resulting from the war, earnings 
were slightly higher in 1940 than in 
1939, and at 18.82% of subscribed 
capital, were the best in over 10 
years. Dividends, which are based 
on subscribed rather than paid-up 
capital, have recently taken the 
form of cash disbursements plus 
credits to shareholders on the unpaid 
balance of their shares. As a result, 
paid-up capital now amounts to 
$187,500 as compared with $125,000 
at the end of 1935. Subscribed capi- 
tal remains unchanged at $250,000. 


00 | Officers—V. Morin, pres.; Guy Vanier, Ist 


vice-pres.; J. V. Desaulniers, 2nd vice- 
prés., directing mgr. and sec.; H. Ouimet, 
asst. mgr. and asst. sec. 

Directors — V. Morin, Guy Vanier, J. V. 
Desaulniers, Hon. C. Laurendeau, A. 
Lachapelle, H. Cypihot, V. E. Beaupre, 

e J. E Laforce, L. A. Frechette. 

Earnings Record 
Paid-up 
capital & 
reserves 


tEarn. 
Net Div. on pd. 
profitt rate capital 
“ % 
40,359 10 
42.187 10 
43,992 


10 
45,942 10 


457,500 47,705 10 18.82 
+Based on subscribed capital. Dividends 
have been paid part cash, part in reduc- 
tion of unpaid balance. Cash payments 
have been as follows: 1940, 5%; 1939, 5%; 
1938, 6%; 1937, 542%; 5% ; 
Public Liabilities and Assets 
1940 

$ 
304,647 
136,298 
102,757 
543,702 
440,945 405 ,985 
618,980 597,913 
1,059,925 1,003,898 
+ 47,075,762 16,336,908 


Yarmouth Building 


Yarmouth Building & Loan Soci- 
ety of Yarmouth, N.S., has been in 
operation since 1876 and was incor- 
porated in its present form in 1880. 
The company confines its mortgage 
investments to Nova Scotia. 

The 1939 statement shows total as- 
sets of $289,671 compared with $423,- 
954 the year previous. Difference is 

due to an adjustment as 
recommended by company auditors 
to carry mortgages in assets at the 
net figure instead of showing pre- 
payments ony the liability side. 
Lona — W. C. Purney, pres.; J. 


Directors—W. 
G. Killam, 
Kay. 


1939 

238,512 
167, 6% 
106,870 


512,855 


ts 
Debenturem ..sscccess 


Secured by: 
Liquid assets 
Net cap. assets ..... 


S. Robbins, 


R, 8. Me- 


c. , B. 
A. P, Stoneman, 
Earnings Record 

+Rate 
Paid-up Net Div. earned 
Capital ate t* Rate per sh. 


© 


Year 
12,636 
14,065 
13,449 


14,205 
11,974 
t ex- 


tal at end of year. 
(net)* 


While trust companies are often, Its 


called on to perform a great many 
different duties, their functions may 
be classified under four general 


er of the estate does not do so the 
Government will name somebody 
to administer the estate, possibly a 
trust company. But most people 
making a will prefer to name for 
themselves the person who will be 
entrusted with managing the fruits 
of their life’s labors. 

: Administration of Estates 

Advantages the trust company 
offers as executor are that: 

It does not die or become men; 
tally or physically incapacitated. 

Its operations are open to the in- 
spection and regulation of the 
government authorities in the 
jurisdictions in which it operates. 


: - 


their 


ments which take him into another 
part of the country. The trust com- 
pany is not subject to such conting- 
encies. 


Financially Responsible i 

The trust company is financially 
responsible which the personal ex- 
ecutor may not be. Not being sub- 
ject to inspection by the govern- 
ment officials the private executor 
may not have the proper regard for 
the regulations affecting trustee 
investments. 

The individual executor too may 
be influenced by personal consid- 
erations and by the varied tangles 
to which families are prone. The 
trust company is not so subject to 
this. 

The private executor moreover 
usually has other business interests 
besides his executorship. His atten- 
tion is divided and he does not be- 


: 


‘are é J “ é 
and experienced in 


Corporate Trusteeship 

As a trustee of a corporate or 
corporation trust where it acts as 
trustee under a trust deed to secure 
issues \of ‘bonds and debentures, 
handling a sinking fund, etc., the 
trust company offers similar 
advantages. 

Many of the trust companies now 
operate savings departments in 
which they receive deposits and 
from which they allow withdrawals 
by cheque. 

Transfer Agents 

As transfer agents, the trust com- 
panies keep a record of the share- 
holders of a corporation and all 
transfers of ownership must go 
through its office. Companies hav- 
ing shares listed on a stock ex- 
change usually are required to have 


a trust company as their transfer | 


agent. } 

Trust companies make it their 
business to keep well informed on 
all matters of taxation and legisla- 
tion affecting their business and that 
of their clients. Consequently they 
are often in a position to give valu- 
able advice to clients. 

Their expert knowledge afd ex- 
perience combined with the per- 
manence of'a corporation accord- 
ingly are important features of the 
services they render. 


Canadian Trust Companies Reviewed 


(Continued from page 15) 


A relatively small part of: capital 2% 


funds are in western Canada. . 
Earnings -from operations were 
higher in 1940, but rise in taxes from 
$4,750 in 1939 to $12,551 in 1940 re- 
sulted in lower net profits. ~ 
Officers — W. H. Wardrope, pres.; A. W. 
Briggs and Norman Sommerville, vice- 


Bauckham, eh 16 


. Briggs, Norman Sommerville, 
Charles Bauckham, J. Hallam, C. H. 
Burgess, W.*H. Adamson, all of To- 

W. H. Me- 
; Dr. S. J. Boyd, New- 


Earnings Record 
Paid-up +Rate 
Capital& Net Div. Earned 
Reserves. Profit* ory per sh. 

s 


ee 


850,000 
82,800 26, 3.29 
“After all charges, including depreciation 
and income taxes. Before transfer of 
$1,000 to employees’ retirement fund in 
1940 and 1939. 
#Based on average amount of paid-up 
capital outstanding in each year. 
Liabilities te Public 
As at Dec. 31 
1940 1939 
1871934 
353,831 


2,225,765 
411,599 


1,814,166 
877,161 


2,226,884 

376,472 

. 1,850,412 

Other net assetst .. 881,241 877,161 
$108,125 3,102,926 


Estates, etc. .......... 5,918,283 6,430,382 
tConsisting of capital account liquid and 
other assets, less current liabilities. 


Sun Trust 


Head office of the Sun Trust Ltd. 
is at Montreal with a branch at Que- 
bec City. Sun has been in business 
since 1912 and has accepted deposits 


loans, while 27% were on farms. 
The company has no liabilities to 
the public. 

Since 1915 and to the end of 1939 
capital paid up increased from $24,- 
581 to $1,465,194; assets rose from 
$36,614 to $1,523,564. -Net profit was 
up slightly in 1939, while total assets 
‘showed a moderate decline. 
Officets—Willis Argue, pres. and man. 

dir.; D. J. Dyson, vice-pres.; R. Duncan, 


sec. 
Directors—Willis Argue, D. J. Dyson, C. E. 
Stockdill, E. J. Brownlee, B. C. Parker, 

W. A. Bremer. 
Earnings Record 


Paid-up Net Div. Rate 
ital 


1939 1,465,194 : 2 2.20 
+Based on capital paid-up at end of 


ear. 
ee depreciation, income tax re- 
serve, etc. 
- Total Reserve Liab. to 
Year Assets Fund Public 
eebee 1,598,520 112, nil 
937 ..: 552,742 nil 
1,549,673 


nil 
1,523,564 nil 


tReserve not snarennted: company car- 
ried forward as undivided its $58,371 
in 1939, $79,148 in 1938 and $100,509 in 


1937, after adj ts re mortgages, etc. 


ustmen' 
Latest figures available. 


Toronto Mortgage 

Incorporated under Ontario Char- 
ter in 1899, Toronto Mortgage Co. 
has its head office at Toronto. 
Although deposits are accepted, 
public liabilities are almost entirely 
in the form of debentures, of which 
$1,654,569 were payable in sterling 
at the end of 1940. During the year 
sterling debentures decreased $214,- 
000, while Canadian currency de- 
bentures increased $150,000. An 
average rate of 3.48% was paid in 
interest on obligations. Mortgage 
investments are entirely in Ontario 
and showed a decline of $65,000 in 
1940. Liquid assets rose approxi- 
mately $29,000 in the period. 

As a result of an increase in in- 
come tax returns to $50,000 as com- 


W.| pared with $25,000 in 1939 earnings 


of the company in-1940 to 
$4.88 per share. Dividends have ac- 
cordingly been reduced to 10% or 


21'265 
266,080 | 1 


Babee ns | 


eo 


since 1931. Rate paid on deposits is 
Oe 


Operating earnings were higher 
in 1940 than in 1939 by about $1,000, 
but an inc in taxes resulted in 
lower net, ings were $5.38 per 
share against $6.77 in 1939. Business 
showed marked expansion in 1940 
with an increase of $741,000 in estates 
under management. Rise in deposits 
of over $160,000 was shown and for 
the first time “other assets under 
administration” amounting to $6.4 
millions appeared. 
Officers—A. Vallee, pres.; J. Simard, A. 
Hudon arfd J. A. Brillant, vice-pres.; 


Herve Prevost, gen. g.; J. H. Chre- 
nae at Quebec; G. Favreau, sec.; 


. t, treas, 

Directors — A. Vi . J. A. Simard, A. 
Huddon, J. A. t, M. Dufresne, 
Hon. R. O. Grothe, C. Delagrave, J. E. 
Labelle, Hon. L. Moraud, E. Poirier, 
Hon. G. Parent, Hon. W. Gagnon. 

Shareholders’ Position 

— 1939 

5.38 6.77 
5.00 5.00 
13,442 16,913 
39,349 38,407 


Creditors’ Position ; 
1940 — 


242,223 


Rate earn.. per 
Divds. paid per 
Net’ profi 
P&L. 


sh. 
sh. 


$ 
406,030 
406,030 
363,672 


Guaranteed acct. ... 
Secured by: 


Guar. accts. eecce 


242,223 
Capital assets ..... 360,903 


769,702 503,126 
8,819,737 8,078,016 
6,352,651 «200 oe 


Stetling Trusts of B. C. 


Sterling Trusts Co. of British Co- 
lumbia has most of its assets in mort- 
gages. Head office is Vancouver. 
Assets declined $8,158 to $321,737 in 
1938, the latest year for which fig- 
ures are available. Estates, trust and 
agency account amounted to $175,- 
543. 


Trust & Loan Co. 


Trust & Loan Co. of Canada was 
incorporated in 1843 and by Royal 
Charter in 1845. From head office 
in London, Eng., it operates at 
Montreal, Winnipeg and Regina. 

Financial statement for the year 
ended March 31, 1940, reveals mark- 
ed improvement in earnings due to 
better conditions in western Canada. 
Gross income of £130,866 was up 
from £91,284 in the previous year. 

Balance sheet showed a reduction 
in outstanding debentures from 
£611,818 to £506,218. Money on call 
increased from £163,825 in £212,053. 
Improvement in mortgage collec- 
tions is reflected in a reduction in 
overdue interest from - £60,625 to 
£25,439. 

Officers and Directers — Ri. Hon. Vis- 
Greenwood, pres4 J. H. ‘New- 
comb, M. Balfour, P. Lindenberg, R. C. 
, C. R. Snowden, sec.’ 
Revenue Account 


Toronto General 
Incorporated 1872, Toronto Gen- 


C. Hardy, Brockville, Ont.; Isaac Pit- 
blado, Winnipeg; Brig. Gen."C. H. Mac- 
laren, Buckingham, e.; P. J. Myler, 
Hamilton; Aubrey Davis, Newmarket, 


Ont. 

Branch Offices—Montreal, Ottawa, Wind- 
sor, W ig, Regina, Saskatoon, Cal- 
gary, Vancouver. 

Earnings Record 
*Rdte 

Div. earned 
rate per sh. 
$ $ 


*Net 


1940 *.. 4,500,000 228,047 4 
*After income tax reserve, but before 
writing off 50,000 annually against office 
premises. 
Creditors’ Position 
— ° 1930 
$ 
Invest. certificates ... 11,348,105 11,636,313 
Deposits 6,886,005 8,099,135 


18,234,110 19,735,448 


5,989,837 6,903,549 
. » oeY%eee 12,244,273 12,831,800 
Other net assets ... 4,950,660 4,901,612 


23,193,770 24,637,060 
Estates, etc, ../..... 218,101,739 215,179,749 


Trusts & Guarantee 

Incorporated 1897 the Trusts & 
Guarantee Co. Ltd. has head office 
in Toronto, operates branches «in 
Brantford, Windsor, Winnipeg ‘and 
Calgary. In addition to its large 
estate business it accepts savings de- 
posits at 2% interest and issues 
guaranteed investment certificates 
for amounts of $100 and upward 
for periods of one to five years. 
Rates range from 3% for terms of 
one or:two years to 3%% on terms 
of five years. 

The 44th report for the year ended 
Dec. 31, 1940, is the first to show the 
effect of the changes in capital 
structure effected Sept., 1940. Large- 
ly as a result of this reorganization 
total assets are shown, at $52.9 mil- 
lions against $55.8 millions the end 
of 1939. Cutting in half the number 
of shares outstanding and the book 
value of capital stock, together with 
an incréase of over $3,000 in net prof- 
its after all charges, brought earn- 
ings per share of new capital to $6.43 
for 1940. Comparative figure for 
1939 would have been $6.17. 


At end of 1940, mortgages and |}. 


agreements of sale, which make up 

about 70% of the total funds in guar- 

anteed account, were distributed as 
(Continued on page 18) 


THE WATERLOO TRUST 
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Yorkshire & Canadian Trust 
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YORKSHIRE BUILDING, VANCOUVER, CANADA 


Over 50 Years of efficient service in British Columbia es 
EXECUTOR — TRUSTEE ADMINISTRATOR 
"REGISTRAR AND TRANSFER AGENT =, 


H. W, 


F. H.: WRIGHT, Vice-President 


DYSON, President 


W. L. WALDIE, Trust Qfiger 


VICTORIA, B.C. OFFICE—600 VIEW ST. A. M. ROBERTSON—Manager 


General Trustof Canada: 


HON. D.-O. L’ESPERANCE, Chairman of the Board 


HON. DONAT RAYMOND, President 
BEAUDRY LEMAN, Vice-president - 
RENE MORIN, General Manager 


Executor - Trustee - Transfer Agent -_ 


Capital paid up $1,105,000.00 
Estates & Trust accounts $90,000,000.00 ; 


MONTREAL 


112 St. James St. West 


‘ QUEBEC 
71 St. Peter St. 
} 


TORONTO - 


Joint facilities with 


STERLING TRUSTS 


CORPORATION 


TORONTO 


REGINA 


DIRECTORS AND OFFICERS 


W. H. 


President 
WARDROPE, K.C. 


Vice-Presidents. 


A. W. BRIGGS, K.C. 


NORMAN SOMMERVILLE, K.C. 


Vice-President and Managing Director 


Ww. H, ADAMSON 
JOHN HALLAM 
W. H. McEWEN, 


JAMES R. LOVATT 


Secretary 
E. R. MEREDITH 
Estates Officer 


V. H. EDWARDS 


Manager, Real Estate Dept. 


CHAS. BAUCKHAM 


LORNE JOHNSON 
C. H. BURGESS 
Kc: DR. S.J, BOYD 
J..M. SMILLIE 
Mortgage Officer 
L. MARTIN 
Transfer Officer 
Cc. H. YOUNG 
Rentals Officer 


aa 


J. S$. HAMILTON 


Manager, 


Regina, Sask., Branch 


Incorporated in Nineteen Hundred and Eleven 


AND SAVINGS COMPANY 


Capital and Reserves 


Assets — 


LOUIS L. LANG, Vice-President 
Lang Tanning Company Limited 


Pr 


e 3 


DIRECTORS 


$1,400,000.00 


$20,500,000.00 


FORD S. KUMPE, President 


President, The Dominion Life Assurance Company 
Director, The Waterloo Mutual Fire Insurance Company 


Vice-President, The Mutual Life Assurance 
- Company of ‘Canada 
Director, Bank of Montreal 


H. J. SIMS, K.C., 
Solicitor to The Mutual Life Assurance Company 


of Canada 
Director, Economical Mutual Fire Insurance 


Company 


Director, 


GEORGE A. DOBBIE, 


President, Stauffer Dobbie Company Limited 
Vice-President, The Dominion Life Assurance 


Compan: j 
Director, The Royal Bank of Canada 
ALLAN HOLMES, 
Presidert, The Galt Daily Reporter 
R, O. McOULLOCH, 
President, The Mutual Life Assurance Company 


of Canada 
Director, Imperiah Bank of Canada 


4 


P. R. HILBORN, 


' President, The Pr 
President, Canadian 


_ Insurance C 
Director, The Dominion 


EQUIPPED 


TO 


Furniture Compan 
& School Furniture 


Company, Limited 


SENATOR W. D. EULER, 
President, The Kitchener Daily Record 
Vice-President, Economical 


eds > a: hse sates Nati F 
y “. nig: Lea» 
2. ae 


Mutual Fire 
Assurance 


P. V. WILSON, Managing-Director 


President, Canada Barrels & Kegs 


nobly fr — 
The Mu Life Assurance 
Divecater| Economical Mutual Fire Insurance 


HENRY KNELL, Vice-President f 
President, Economical Mutual Fire Insurance 


Company 


" \W. J.MOTZ, e 


Vice-President and Managing Director 
The Kitchener Daily Record 


Economical Mutual Fire Insurance 
Company F 
THOS. W. SEAGRAM, 


President, Frowde Limited 


Ltd. ° > 
W. H. SOMERVILLE, 


and Direct 


or 
Company of Canada 


Company 
Special Agent 
E. FROWDE SEAGRAM, 
, Jos. E. Seagram and Sons Limited 


Director, The Dominion Life Assurance 


Company 


WM. HENDERSON, M.D., 
Director, The Waterloo Mutual Fire Insurance 


Company - 


Compeny 


4 


ACT IN ALL TRUST. CAPACITIES 


GALT 


G. P. KAYE, Vice-President 
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6,603,737 
3,010,741 


9,614,478 


$ 
2,938,954 
8,401,035 


2,883,506 
6,517,529 


1,536,764 
10,937,799 12,401,321 


Estates, etc. ......-..- 41,862,789 43,275,768 
tReal estate in guaranteed trust account 


only. 
*Liquid and other capital account assets, 
less current liabilities. 


Waterloo Trust 


Waterloo Trust & Savings Co. has 
head office at Kitchener, operates 
branches at Waterloo, Galt and Pres- 
ton. Interest of 2% is paid on de- 
mand deposits and trust certificates 
at 3% for short term and 3%% for 
longer terms aré also issued. Divi- 
dends have been paid regularly at 
5% since 1933. 

The company claims one of the 
most active saving deposit businesses 
in the province. At the end of 1940 
deposits totalling $69 millions were 
outstanding representing about 28,- 
600 accounts. The large deposit 
business necessitates retention of a 
good propertion of liquid assets and 
mortgage investments are confined 
largely to Waterloo County, the City 
of Toronto, with a few loans else- 
where in Ontario and small amounts 


Mortgages & int. .. 
1 estate for salet 
Other nét assets* .. 


' din western Canada taken some years 


ago. 
Increased operating earnings were 


THE 


NOVA. . 
SCOTIA . 
TRUST ., 


COMPANY 


‘Annual Statement 
February 28, 1941 


Net 

Guaranteed Funds 
now amount to 

Estates, Trusts 
and Agencies 

Paid-up Capital $500,000 

Reserve Fund ‘ $245,000 

Total Assets 
Exceed $11,700,000 


$76,319 
$1.412.769 
$9,424,193 


Melvin S, Clarke — President 
Bernard P, Saunders — Vice-Pres. 
T. W. Murphy, K.C. — Vice-Pres. 


DIRECTORS 
C. W. Anderson, R, A. Corbett, Hon. 
W. H. Dennis, R. W. ia A. 
Forsyth, K.C., George E. 


m, 
A. N, Jones, Geo. H. Murphy, M_D.,; 


A. A. McIntyre, K.C., M. J. Ward- 
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Lindsay and 
in Toronto. A smaller proportion is 
invested in Saskatchewan mort- 
gages. 

In the 1940 report, increases were 
shown in estates under management, 
investment certificates outstanding, 
trust deposits and securing assets. 

Taxes rose from $4,500 in 1939 to 
$17,200 in 1940, leaving net profits 
approximately $15,000 lower. In line 
with the increased burden of taxa- 
tion dividends were reduced to $4.50 
for 1940 as compared with $6 per 
share in 1939. 

Officers—W. Flavelle, pres.; T. H. Stinson 
and J. B. Begg, vice-pres.; C. E. W 
mgr.; N. Smale, asst. mgr.; G. H. Ship- 

) fr Cannington; G. A. Weeks, 
es ™ 


Directors—W. Flavelle, H. J. McLa’ 
J. B. Begg, W. Walden, T. H. St 
C. E. Weeks, W. E. Reesor, F. G. Perrin. 
Branch Office—Cannington, Ont. 
Karnings Record 


*Net 
profit 


$ 
55,436 6.84 
50,166 6.18 
50,627 6.25 
e+e 1,595, 53,809 6.64 
1940 ... 1,595, 38,182 4% 4.71 

"After deducting all charges and income 
taxes, but before oo off office 

Liabilities to Public 
As at Dec. 31 
1939 
$s 

5,519,180 


$ 
5,565,523 
1,617,649 


1,629,305 
7,194,918 
1,723,748 
5,471,170 
1,630,295 


8,825,213 


Invest. certificates .. 
Trust deposits 


1,475,260 


Mortgages & int, .. 5,661,760 


Other net assets .... 


Western Trust Co. 

Western Trust Co. has head office 
in Winnipeg, branches in Regina and 
Edmonton. The company’s mort-: 
gage investments are entirely in the 
three western provinces. Collections 
in 1940 were som disappoint- 
ing, being only 66% of record in 
1939. The company attributes small- 
er collections to the poor grain crop, 
its low price, the quota system of 
wheat delivery and to debt adjust- 
ment legislation. 

Earnings were slightly higher in 
1940 than in 1939. Dividends have 
not been paid since 1937. The com- 
pany does not accept deposits, but 
issues guaranteed trust investment 
certificates at an interest rate of 
3%%. ' 

Officers—R. Johnston, prés.; A. B. Adam- 


son, man. dir.; A. I. Grierson, sec. 
Directors—R. rm ag H. Smith, A. B. 


. Hon. c r, all of 
; G. R. Whitmore, ; W. 


Toronto; J. H. Lane, Huronv 


Funds for invest. .... 403,760 
Secured by: 
Mortgages & int. ... 381,620 
Other net assets .... 1,461,265 
‘ 1,842,885 
b esceds e+» 5,189,281 


Westminster Trust 
In operation since 1904, W 
ster Trust Co. has head office at 


mortgage 
nual reports have been issued to the 
public in recent years. 


Yorkshire & Canadian 
Established in 1887; with head of- 
fice at Huddersfield, England, the 
Yorkshire & Canadian Trust Ltd. 
has its Canadian head office at Van- 
couver, B.C., and branch at Victoria. 
The company conducts a general 
trust business, also acts as 
and transfer agents. 


The Sun Trust 
Limited 
Administrator — Executor 
Trustees for Bond _ Issues 


Transfer Agent and Registrar 
Liquidator 


ARTHUR VALLEE, K.C., President 
HERVE PREVOST, General Manager 


HEAD OFFICE 


10 St. James St., West 


Montreal 


‘ 


k 
132 St. Peter St, 


. F $ 
Operating profit ..... 915,069 
Less: Exec. remun.... 126,998 


is probably politically unwise to do 
so, and pressure is growing in Can- 
ada for relaxation of the stringent 
ex conservation measures al- 
ready imposed. 


Special significance is seen in the | A#* 


in recent visits to Canada, 

the urgency of removing 

trade barriers between the two 

countries, and between the British 

ete and the United 
tates. 


“Above all,” said Mri Willkie at 

oronto, “the British Common- 
wealth of Nations and the United 
States must join together in elimin- 
ating their own trade barriers and 
obstructions.” . 

The production problem has 


that for the first time, a statement 
in something more than vague gen- 
eral terms will be made on this 
subject soon. 
Ottawa Defers Decision , 
Ottawa has put off important deci- 
— such as whether the manufac- 
ure. 
un The advantages of re- 
lying on U. 8S. production facilities 
derstood to have prevailed 
itions chiefs, 
but none of them have said so pub- 
licly, ‘and as far as Parliament 


wish to 
ae Britain signed with Canada 
t . / 


Fairbanks-Morse 
Canadian Fairbanks-Morse Co. 
had a steady rise in volume during 
age F. W. Miller, 


March ...cssccovsees 28,740 
April eeeeeeeeeeeeees oii 33457730 
Total 


tececeeccesse 84,620,999 81,945,770 
Summary of April Payments 
1941 1940 
3 & 
23,487,730 
872,000 


Total ...sesssseee+ 55,049,119 58,359,730 
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Can. Industries, A, B . 1. 

oo PEO oc ccore evee Ay 
Can. Tube & Steel, p. .. 
Can. Wi USE «64. 
Can. Wire. Box, A .. 
Carnation, Ist pref. . m 
Celan. of “mer., pr. p. t1.75q 
Comm. Alcohols, pf. .. .10q 
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Company 


ual to $16.09 a share on the capital 
stock. This contrasts with profits of 
$15.8 millions or $20.57 a share ‘the 
year before, 
Finance with Notes 


Consolidated balance sheet shows 
improvement in net working capital 
from $21.3 millions to $31.6 millions. 
During the year the company retired 
all of the Aluminum Co, of Canada’s 
outstanding debentures as well as 
the underlying subsidiary bonds. In 
addition, fhe company-spent $17 mil- 
lions on ‘plant account which now 
stands on the books at $83.5 millions. 


.|In order to provide funds for the 


paid on the common stock in 1940, 
ef which 75 cents was declared pay- 
“1939 earnings. In 1939 
dividends were paid from 

earned 


Working capital at Dec. 31, 1940, 
$2.9 millions, an increase of 


Income and Surplus Account 
Years oe, SS 


Less: 
Inc. 


Net protit 


Less: Pref. divds. .... 
‘| Common divds ... 


Trade TOC. .6.e.++++5 2,808,887 
Enventories 21.40.55. ner 


seeteerere 


redemption of the bonds and for 
Capital outlay, the company issued 
$39.6 millions of eae paying 
notes which, April 1, 1941, became 
20-year 3% redeemable notes, due 
1961. Principal and interest on these 


subsidiary companies declined dur- 
ing the year from $9.9 millions to 
$7.4 millions, while investments in 
shares of other allied companies de- 
clined from $6.6 millions to $48 
millions. 
Inventories Much Larger 
Inventories at the end of the year 


923 
493 | totalled $22.6 millions, as against 


$12.5 millions at the close of the 
previous year. Accounts receivable 
increased $4. millions to $21.3 mil- 
lions; marketable securities from 
$575,193 to $3.3 millions and cash 
from $6.9 millions to $15.4 millions. 

Comparative figures on the profit 
and loss statement follow: 


Income and Surplus Account 
Years Ended Dec. 31 
1940 1939 
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structural steel fabricating industry 
classed as a depressed industry un- 
der the Excess Profits Tax Act. The 
result of this will have “consider- 
able bearing on the total taxes pay- 
able.” : 
Total volume of business handled 
last year “was very much improved 
in comparison with many preceding 
years,” states Mr. Grant. Orders on 
hand at the end of 1940 are “very 
much larger than for many past 
years and class of work undertaken 
has been considerably broadened. 
The company is co-operating with 
the Government to the fullest extent 
possible in those lines of war work 
for which it is best fitted,” he adds. 
Working capital has improved 
over the past year by about $320,000 
to $637,033. Bank loans are up about 
$90,000 and actual liquid position 
remains somewhat constricted. The 
company sold $100,000 of the First 
Narrows Bridge Co. bonds which it 
has held for some time, realizing a 
loss of $15,000 which has been charg- 
ed to capital surplus. A balance of 
827 of these bonds is still held; 
ving a market value of $194,077. 
Sale of property in Toronto to Duf- 
ferin Shipbuilding Co. last year re- 
sulted in loss of $126,723. This has 
been charged to capital surplus, 
leaving this account showing a bal- 
ance of $74,294. 
Consol, Income and Surplus Account 
Years Ended Dec. 31 


17,500 | Brit. Amer. Assur. ... 


last previous payment was 25 cents. 
Consolidated Bakeries has cut pay- 
ment to 15c a share compared with 
last previous disbursement of 25 
cents a share. 
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there were several months of read- 
justment, during which the com- 
pany was not able to work its. plant 
continuously. : 

There are now approximately 1,650 
employed, compared with about 200 
a year ago last summer. 


Income and Surplus Account 
Years Ended Dec. 31 
see 


149,744 
12,924 
1,160 
1,416 

* 


134,244 
1,962 


Net profit ....... eeece 
Less: Dividends . 


sare se Bes 


Surplus forward . 
*After all manufacturing and adminis- 
trative expenses, including overhead re- 
coverable of $641,036. 
Working —e 


Working capital 37,230 
ce Sheet Changes 


Claims for war work . 
Accts. rec. (net) 


Hiram Walker — 
Hiram Walker-Gooderham & 
Worts reports net profits for the 
—_ months ended Feb. 28 last, 
equivalent to $1.76 a share on the 
common after preferred dividends. 
This compares with $1.59’a share 
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MUCH EXPERIENCE 


stands behind this man in the 
administration of an estate... 


The execution of a will and the administration 
of an estate under a will involve much spe- 
cialized knowledge. Legal requirements, 
taxation, the keeping of accounts, invest- 
ments, the up-keep of properties, and the 
‘collection of rents are all specialized fields 
..- When you appoint this Trust Company 
as executor under your will, our trust officer 
has, behind him, the advice and experience 
of many specialists. Thus ve are able to 
carry out the provisions of the will efficiently 
and continuously in a way that few private 
executors could hope to do. We invite your 
inquiries regarding our services ,without 
obligation. : 


CHARTERED 
TRUST 


and EXECUTOR COMPANY 
34 KING STREET W., TORONTO 
132 ST, JAMES ST. WEST, MONTREAL 
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YOUR HEIRS WILL BENEFIT 
When you appoint a permanent, experienced trust 
company as executor of your estate, you know that 
your dependents will be protected against unneces- 
sary legal expenses and unwise investments and 


assure the economical administration 
of your will. | 


We Invite Consultation 


MONTREAL TRUST COMPANY 

Montreal Trust Building J 
61 Yonge Street Toronto 
: J. F. HOBKIRK, Manager 


DEPENDABLE 
TRUST SERVICE 


Long experience, sound investment policies, effi- 
cient management and periodic Government 
inspection assutes security to all who utilize the 
service of the Capital Trust Corporation Limited. 


AUTHORIZED TO ACT AS: 


@ Executor, Administrator and Trustee 
of Estates. 
© Guardian, Committee of Estates of 
ersons mentally unsound and of 
ates of Absentees. 
@ Receiver, Assignee, Liquidator and 
Authorized Trustee under the Bank- 
ruptcy Act. 
© Trustee for Bond Issues. 
© Registrar and Transfer Agent for 
Joint Stock Companies. 
© Depository for Sinking Funds. 
© Revenues collected (rents, interest, 
dividends). 
© Interest and Dividends of i 
ated companies distributed. ex 
Funds placed in our Term a eorn the 
highest current rate of interest. This is a Trustee 
Investment. 


Solicitors offering Estates or other business to this 
ere retained for any leeal work 
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CANADIAN INDUSTRI 


‘Selected as being of general interest tothe public are the following extracts from | 
the 30th Annual Report made by the Board of Directors to the Shareholders. | 
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FINANCIAL REVIEW OPERATING REVIEW; POLICY IN WAR-TIME _ EMPLOYEE RELATIONS 


requirements, 
ccounts, invest- 
erties, and the 
pecialized fields 
Trust Company 
our trust officer 
and experience 
ve are able to 
e will efficiently 
hat few private 
We invite your 
rvices ,without 


aR 
-ANY LIMITED 


PRET I 


t, experienced trust 
state, you know that 
ted against unneces- 
ise investments and 
mical administration 


Consultation 


RUST COMPANY 


The bulk of the demand for C-I-L products con- 
tinued as in peace-time to originate with the major 
chemical-consuming industries and the higher levél of 
general business activity which started in 1939 has 
increased the volume of sales in nearly all fields of the 
Company’s operations. In spite of this greater 
activity the final results of the Company show an 
unfavourable comparison with the previous year and 
the factors chiefly responsible are taxes, increased 
delivered cost of raw materials, higher labour costs 
and the expense of complying with the various war- 
time regulations. As against higher cost of production 
only comparatively minor adjustments have been 
made in selling prices, with the result that the factory 
gross profit (selling price less factory cost) expressed 
as a percentage of sales is somewhat lower, in 1940 
than in the previous year. After making allowance for 
normal depreciation charges and contingencies and 
providing for taxes at prevailing rates, the total net 
income for 1940 amounted to $5,396,163 as compared 
with $6,232,143 in the previous year. Thus, with the 
imposition of excess profits tax and an increase in the 
income tax payable to the Dominion as well .as to 
several provincial governments, the net income for 
the year was 13% lower than in 1939. Earnings per 
common. share declined to $7.27 as against the 
substantially higher figure of $8.52 recorded in 1939. 


Regular quarterly dividends at the rate of 7% per 
annum were paid on the cumulative preferred stock. 
Dividends declared on the common stock for 1940 
were reduced to $7 per share from $7.50 per share 
in 1939. 


NET CURRENT AND FIXED ASSETS—During 1940 
the value of net current assets declined by $1,700,000 
to $14,050,000 at 31st December, 1940, largely as a 
result of the expansion in plant facilities and the 
increased investment in subsidiary companies. The 
Company’s working capital position, however, 
remains adequate to meet operating needs. 


The investment in plant, buildings, equipment 
-and land totalled $86,437,000 at 31st December, 
1940, and showed an increase of $2,104,000 during 
the year under review. Over'a period of years the 
Company has consistently expanded and improved 
its manufacturing facilities, these extensions being 
made to méet a long-term growth in demand or to 
achieve greater efficiency and better quality of 


product. Although further extensions during 1940 | 


could hardly be justified by normal economic 
standards, nevertheless, in order to meet the war- 
time demands of the chemical-consuming industries, 
the Company authorized the expenditure of $4,017,- 
000 of its funds on new plant construction and 
equipment. The total amount approved dluring 1940 
included amounts for the erection of additional 
facilities to provide for ‘the manufacture of -the 
following new products: zinc chloride and sodium 
sulphite at Hamilton, nylon yarn at Kingston, and 
nylon monofilament at Brownsburg. The remainder 
of the expenditures approved increased the capacity 
of existing plants and made possible an expansion in 
the output of sulphuric acid at Hamilton, caustic soda 
at Windsor, and chlorine at Shawinigan Falls and 
Cornwall. 


The mounting cost of Canada’s war effort has had 
the inevitable result of increasing sharply the portion 
of profits that must be set aside to meet the Company’s 
tax liabilities. 


Excluding war exchange tax, sales taxes and 
customs duties, the total taxes paid or payable in 
respect to the year 1940 amount to $3,836,000 as 
compared with $1,688,000 in 1939. 


"Ordinarily there are two major factors which affect 
the volume of the Company’s business 
activity and the introduction of new products. 


. During the last ten years the Company’s volume of 


business has increased at an average rate of about 
10% per annum but, as already mentioned, other 
factors have affected the year 1940, and the total 
value of sales of the Company is 20% higher than 
in the previous year. 


The greater volume of sales in the Chemical Group, 
which accounts for over 55% of the increase in total 
sales, is attributable largely to the considerably 
higher level of activity in the pulp and paper and 
textile industries. The Cellalose Products Group 
made the next largest contribution to the increase in 
total sales, partly brought about by the expanded 


_ requirements of the automotive industry, and sales 


of the remaining two groups,,made up for the most 
part of shipments to the mining and farming indus- 
tries, achieved only a minor advance over the high 
levels of the previous year. 


The dislocation of sounées of supply of some raw 
materials and of imported chemicals has -added to 
the problems that ‘develop under war-time conditions , 
and the long-range programme of providing manu- 
facturing facilities for the production of commodities 
formerly handled on a resale basis has had to be 
accelerated. Such developments can be undertaken 


only after intensive study by chemical and en- 3 


gineering specialists and for this purpose the 
Company is fortunate in having. at, its disposal not 
only its own specialized departments and labora- 
tories, but also the accumulated experience in 
‘research made available to it through its association 
with Imperial Chemical Industries Limited and E. I. 
du Pont de Nemours and Company. 


SALE OF MILITARY PropUcTsS—With certain very 
minor exceptions, sales in 1940 of military products 
to the Canadian and other governments of the British 
Commonwealth were made by the wholly-owned 
subsidiary, Defence Industries Limited, which is now 
acting as an agent for the Government in the 
construction of plants and’ the production of war 
materials. During the year less than 1% of the 
total sales ‘of Canadian Industries Limited were 
made to Defence Industries Limited and additional 
sales amounting to slightly over 1% were made 
direct to various Canadian and British Government 
bodies. Sales of materials to many trades and 
industries engaged in war production also affected 
divisional operations in 1940. a. 


DEFENCE INDUSTRIES LimMITED — This wholly- 
owned subsidiary company was formed in September, 
1939, for the purpose of segregating direct war 


‘activities from the commercial operations of Cana- 


dian Industries Limited. By means of extensive 
staff re-arrangement and replacement it has been 
possible to transfer from the parent Company a large 
number of trained personnel, including those 
experienced in engineering and technical operations, 


_ to fill key positions in the new organization. The 


major activities of Defence Industries Limited have 
been the construction and subsequent operation of 
plants in Canada at the request of the Department 
of Munitions and Supply acting on behalf of the 
Government of the United Kingdom. The scope and 
urgency of these undertakings presented manage- 
ment problems of an unprecedented character and in 
all such matters the wide administrative and tech- 
nical resources of Canadian Industries Limited have 
at all times been made fully available to the sub- 
sidiary company. 


On a previous occasion the Board announced to 
shareholders its intention of including in annual 
reports not only facts of a statistical character but 
also descriptive material which might prove interest- 
ing to those wishing to be informed on policies 
followed by the Company. In this report, in addition 
to regular features, an attempt is made below to 
state briefly the conception this Company has of one 
important aspect of its duty to the nation in the 
special circumstances of the war period. 


The Company shares the opinion that government 


with its vast responsibilities in time of war should | 


‘expect and should receive the greatest possible 
co-operation from industry. Every endeavour should 
be made to assist those charged with administering 

the affairs of the nation in developing simple and 

effective methods of fulfilling their responsibilities. 

It is consistent with this viewpoint that in matters 

concerning the Company, provided proper regard 

is shown for the urgency of the present situation, 
questions of policy and principle should continue to 
be fully considered and discussed. The necessity of 
control is recognized together with the obligation to 
conform to the spirit and the letter of emergency 
requirements, and because in many industrial situa- 
tions direction from within an organization can be 
more effective than regulation by outside agencies, 
certain practices have been instituted within the 

Company which broadly demonstrate the principles 

by which the Board has been guided. Among these 

are: 


' (a) immédiate use or conversion of existing plant 
for the production of material essential to the war 
effort as sobn as the demand becomes known; 


(b) immediate expansion or re-arrangement of 
production to the fullest practicable extent in order 
to meet temporarily an emergency demand for essen- 
tial war materials; : 


(c) careful selection of “proper personnel from 
among those directing commercial operations to 
assist in the production of essential war materials; 


(d) close co-operation with the Wartime Prices 
sand Trade Board, particularly in regard to regula- 
tions affecting selling prices of the Company’s 
products; - 

(e) intensive internal control to keep expenditures 
at the lowest possible level as a means of resisting 
increases in selling prices—in particular restraining 


any tendency to allow expenditures to- increase 


Pee the abnormally high level of taxation; 
(f) e tic co-operation with nation-wide schemes 
to promote the sale of War Savings Certificates, to 
encourage advance payment of taxes, etc; 

(g) utmost assistance to various government 
departments, boards, etc., by the administrative and 


technical staff, engineers, accountants, buyers and ~ 


those experienced in matters of industrial relations. 


It is not suggested that in the circumstances these 
practices are exceptional or different in character or 
extent from those generally followed by industrial 
concerns and the statement does not attempt to 
set forth all the items that might be included under 
this heading. Nevertheless, it is believed that ex- 
pressed in this form it will be of interest to share- 
holders and others who may not be familiar with the 
variety of directions in which industry is contributing 
to the war effort. . 


Under _ present conditions employment figures, 
while giving an indication of the general trend, fluc- 
tuate for reasons other than immediate industrial 
requirements, and comparisons with prior years in 
many large establishments are not therefore a reliable 
measure of actual growth. During 1940 the highest 
level reached in this Company was 5,900 employees, 
but some of these were later transferred to war pro- 
duction in government-owned plants and at 31st 
December the total number employed by the Com- 
pany was 5,355, an increase of 23% over the total a 
year previously. 


In addition there were at the end of the year 4,200 
employees in Defence Industries Limited, including 
900 trained men and women lent from the various 
divisions and departments of. the parent Company. 
The other companies for the management of which~ 
Canadian Industries Limited is directly responsible 
showed an increase of 22% over 19389, the number 
employed being 1,500 at the end of 1940. 


By the end of the year 153 employees who could be 
released from their duties had been granted special 
leave to serve in the armed forces. Under the 
Nationall Service Policy adopted by the Company 
these employees are receiving special pay, continua- 
tion of service credit, and pension and benefit 
coverage. Full pay is allowed for the first month — 
after enlistment and a monthly allowance thereafter 
equivalent to:the amount by. which Company pay 
exceeds the sum of government pay arid dependents’ 


‘allowance or, when no dependents’ allowance is 


payable, to the amount by which two-thirds of 
Company pay exceeds the government pay. In 
recognition of the commitment made to employees . 
serving in the forces it is understood that all promo- 
tions and engagements since lst September, 1939, are 
terminable at the end of the War. 


Special payments were instituted-towards the 
middie of the year for men attending military 
training camps, either with the Non-Permanent 
Active Militia or as drafted under the National 


‘Resources Mobilization Act. These payments are 


calculated on the same basis as the allowance to 
enlisted men under the National Service Policy 
and begin after the completion in camp of any 
vacation period for which the employee is eligible. 
In only a very few cases was it necessary to request 

ent ‘of the training period because the 
employee could not be spared when called. 


The demands of a national emergency must be 
borne by employees as well as by management, and 
their combined response will be affected by the 
nature of the relationship which exists between them. 
In its constant endeavour to establish mutually 
satisfactory working conditions, the Company’s 
Management has met with’ the utmost goodwill and 
understanding on the part of the employees. This 
spirit has characterized all discussions during the 
year and the wide variety of new problems that arose 
from changed conditions have proved no impediment 
to the continuance of the satisfactory relationship 
which the Company earnestly seeks to encourage. 


In July 1940, arrangements were completed which 
gave every employee the opportunity to authorize 
monthly deductions from earnings for the purpose of 
buying War Savings Certificates. Many employees 
not eligible for the 1940 Co-operative Savings Plan 
availed themselves of this arrangement. In connec- 
tion with the campaign launched by the Government 
in February, 1941, for the enlistment of all wage 


_ earners as regular purchasers ‘of War Savings Certi- 


ficates, employees through their own committees in 
all works and offices organized a Company-wide 
canvass in a determined drive to enroll every 
employee as a monthly subscriber. 
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(— bid .15 asked) 
(— bid — asked) 


errr 


191| 255° 258 243 242 
7 6 386 


. 


sss (7 bid 8 asked) 
546] 321 35 32) 35 
.. «| (140 bid 160 asked) 


a+ 
nN 
&8 


3,600 


034 034 .B 
1.96 2.15 1.85 


of .12 10.10 
06 06 106 = 06 
O74 oat 08 084 


, aa... Bee oS 
1 2. 1 se 
(ha 1.00 asked) 
21,900 ‘Ei 4 ; 
2000 «86.03f 0 BE OSC; 
Me... MKS J 
(.02 bid .08 asked) 
10.50 10.37 10.00 10.00 
(.02$ bid Pl 004 
we as 
3.60 3.85 3.60 3,60 
1 ce) en) | 
120 18.25 19.00 18.25 19.00 
(.01§ bid .03 asked) 


32 


se 
eve 
Sesx Seebu B zs 


5 


32: s} 
~S 
wen 


tf 


Bem Soe eT 
Stax sess 
ise, Pac ce Te 
SSssnserse: Sz 
Ra F. a z 
Beentoesks 
} oe = - 

; = 


. 


sesseressessia 


RBRsSburscsescverssesse 


Vancouver Stocks 


‘a ee > homey A 
965 10.15 10.35 10.00 10.09 | Athona 
.. bid "01 asked 


(.. 


vee es 

- 25 ask 

| Ape 
.05 
1,65 
025 
92 

47 

(.01§ Mar. 18) 

(.10bid_.... 


(... bid 
(. 10} bid 
(\... bid 


Oil Quotations 
it. Pac. ye : oo 8 


ed) 
01 
asked) 
05 
1.65 
2:15 2.15 
‘ol | OL OL 
024 1025 
i 
40 14549 


Bid Ask 
Acordia 20 2% 
Addington .00j .01i 
Albany R 
-08 (Old) 
01 (New) 
Amal Kirk . 
Anoki - 

)| Aquarius 
Arjon 
Armistice 
Argosy 
Area 


&sbe 


89828 


7, 
(New 
..¢ Barb Lard . 
01 | Bilmac 
Bonetal, 
.084 | Brock 
.26 | Buff Bear 
.15 | Calder Bo 
Central M .02i .03 
.59 | Cheminis .03i . 
Coin Lake . 
Cons Chib .05 . 
Crescent .00j . 
Dayton O01 02 
-28 | Demp Cad .003 .014 
Desants n .16 .19 
-O1f| Dona Pat .01) .02 


.05 
1.65 
2.15 


seeks 
oe 


-. 04 
02] . 


Bid. Ask 


.sE Lacoma ~,01 
08 


Elmos 


Galore 


G 
Gate 


_ Lke .002 


Fran 
an 


= Be 


Cop 
Pat 


Ol 
01k 


Kirk Gate .01 
Lacoma 1 
erre .15 
e Duf .20 


Manik'u 1. ‘ 
Martin Bir .03 .034 
, Margaret .09 .11 


April 8, 1941 


Public Utility Int. 


Issues: 
% 


atAlg. C. H.BAR. 5 
tAssoe. Tel & T. 53 
B. C. Power ... 43 
BC. Tel nscce 4) 
tCalgary Pwr. .. 5 
tCan. Nor. Pwr. 5 
*Dom. Gas & El. 6) 
Gatineau Pwr. . 5 

*Do., A 3 


Rate Due 


"59 
*55 


Bid 


Corporation Bonds 


92 (Supplied by Investment Dealers’ 
Association of Canada) 


Asked Bid 


Apr. 8 Apr. 1 


72 

981 
1064 
1054 
103 


81 64 
75 72) 
1004 
108) 
1074 
105 


Bid Ask 
Mata Cana .02) .034 
Mata Con .16 .19 
McLellan . . 
McMar’ac .3% . 
MofHal n_ .02} . 
Monarch 01° , 
O13 . 


28 2B388 


= 
= 


Smelters G .01 
Spooner ° 
Sunbeam .02 
Springer .19 
Stadacona .05) 
Thomson .12 
Thomp Cd .01 
Treaty P .. 
Union Min .03) .4 
Wasu d .06 
West Red . 
Woco ‘ 

Y David'n . 


Oo 01, . 
Ont Nickel .07} . 
Opemiska .02) . 
Oriole 602 . 
Orpit OB 
Ossian 002 . 
Pascalis *.34 . 
Pontiac R 

(Old) 04 .07 
Palangio .01) .02) 


SBSS8BB: 


Supplementary 
Stock Quotations 


(Furnished by Plaxton, Cherry & Co, 
Toronto) 


April 8, 1941 
Bid 


Miscellaneous Stocks: $% 


Adirondack Fdry. S.,¢. 10% 
tAllens Tor. Th., p..... 3 
Brown & Co., ¢. ...... 1 
Can. Tube & Stl., c. ... 33 
Cons. Divers. S. Se’s., p 
Corrug. Paperbox, c. .. 
Dover Industries ...... 
East. Bake., p. .......+ 
tFt. Wm. Hotel, units .. 


Asked Bid 
Apr. 8 Apr. 
$68 


1 


Wendigo seeeeotece 


+Paid ‘ 

sPlus 1 sh} MeMarmac Red 
Mines for each & shs. McKenz! 

+Paid @eclared payab'e 


Dividends Dec 


Mitts dcccscce. S1L%aC 
Ri 4c 


Sdeeseccce 26c 


eenree $40¢+30c 
Ymir Yankee ....... 
*Yield including bonus. 
in 1940. 


This 


Aunor Gold 


pay- 
ment pay: 
Anglo Can. Oil .... sa4c 
eeeecscs 462 Jus 
Ault & Wiborg, p $1.37%2 Ma 


2c 


. Da 


M 


Ang.-Can. Tele. p .. 68%c M 
Bertram & Sons... 15c Au 


Buffalo Ankerite .. 
Bathurst Pr. P.A. .. 25c 
Biltmore Hats ...... 15c 
Me Ap 
Ap 
Ap 
Ap 
Ap 


#10c 


M 


Jun 
Aoi 


M 
M 


Ap 


M 
M 


a 
a 


Aga 


Ju 


Api 
Ani 


n 


tN. Amer. Elev., p. .... 
Sutton Horsley °° 
Traders Fin., rights eeee 
Waterloo Mfg., TOW aoe 
*Wentw. Radio, pref. .. 4 
West Can. Hydro, p... 11 
West Life, 10% pd. ....% 8 
“Issue carries arrears. 
tCurrently paying on arrears. 


N.S. Lt. Pr. ... 
Ottawa L.H.&.P. 
}| Ottawa V. Pwr. 
?tPower Corp. ... 
Pw 


«++» (01 Did 08 asked 

«.-.| (7h Did 14 asked) 

onl ost 3h. C3 3 

° -».|Cons. Press ... 40, 4 33 4 

«55 (64.75 ..j\Cons. Sand, pt. --+-| (75 bid 82) asked) 

34 |41+1.25 6.2/Cons. Smelt.. 857) 35 37 33a 36 

l2@e | 8 6 Consumers’ Gas) 121/130 13% 132 1% 

30 (3.50 .-/Corr. P. Box, p. «--,/(40 bid 67) asked) 

10; 24,5 24 24 24 
«++»/(27) bid 31 asked) og 

Sees ay los eee . wee 

s-sail asked) | 2.90 ; -| -- §00/2.00 1.25 1.25 1.25 

113.70 20. 20 | * «-+-| (6 bid 6) asked) 

100| 7 7 7 7 

----/(15 bid 16) asked) 

«s+-| (7h bid 8 asked) 

«ses (11 bid 22 asked) . ook 35/97) 98 98 98 
(— bid 2 asked) ‘ 

eee»! (7 bid 11) asked) 

ess» (80 bid — asked) 

1.00 

asked) 


BEB 


_ ReggkiseEeesee es 
acsee 


228 
oe 
z 
5 


10/155 155 155 155 
«+»-/1054 bid 1114 asked 
t ssti| i bid 4) asked) 


& 
sigepereisikkescenss 


wehasasaeesseesere2e3se¢' eksesi' 


Corporation Bonds (Cont'd) 


Massey- - 4) 54 92) 


7 McColl-Frén. .. 4) "49 1014 
*United Secs. . on 


Ww - ser. A a — mi 1°32 103 

x "59 «92 

. $7 «97! 

Industrial and Realty Issues: tDo. 6 49 «699 

tAbitibi P. & P. 5 52 
Do., C.O.D. .. 


-_— 
~ 
So. 
-S 
= 
-_ 


Ez 
i 


ss 
3 
¢ 6.8 
Bue 8 


ees 


oO 
= 
oe 
-_ 
Sse 
_ 
seesece 


z 


Dick extra dss Stee 
Deinite Mines...” ‘3c 


sceseuaes 


_ . ren —— Ee 
Silene tie deiatinite, sebdieememieieet ot ae ee ee et ee 


.-'David & Fre. A! 
Do. (B) 
Havilland 


---Disher Steel .. 


Se m.. 
S¥seseauses 


530 G44 Ltd. ’ 54 


53 «61 eee 

= ‘eacenae 
97 ontreal Apts. . 

= Nat. Grocers .. $ 


subenisus 


tM BE 
= 8 


= 2} 
BNSES 
i 


ae ok eee 
Seessesuessize 
ge 
es 8 
stsre 


se 


95 1,00 1.00 1 40 
58) 
101 


(10 bid 1 


s 
-E 


ove! 423 — asked) 
135|100 1 992 903 
sees} (— bid — asked) 
ees») (25 bid — asked) 
eeee| (110 bid 120 asked) 
sees) (45 bid — asked) 
eee+|(122 bid — asked) 
-+++| (14 bid 15 asked) 
20;98 9 8 
44 4) =i 
bid 


E 


Sechise 


46 «8698 

"48 102) 

"51 +100) 
85 


we eh De 
Sx 
we 
_— = 
aut*w ab 
aw 
8s 


% 
° 
Be 
s 
3 


> 
>BEs 
- 


Sea 
Sg 
22,128 
& £ 
a 


- 
om 


a 


— 
° 
= 


0 01 
(.01} bid .014 


Re 
2828s 
= 
4 


WE BR= 8G “oni 


So 


‘ 


id iV ated 
(08 bid 04} asked) 
- 27 27 
(01; bid .... asked) 


Winnipeg Stocks 
CEnapeaeirgnn Spe Tey. OF Se, Oa. owe 


period 
8.50 


es 
= 


ony 
we 
se 
& 
os 
oo 
a 
oy 


22 
see 


3* 
E: 
ta 


18) 19) 182 
».-.|(105 Did 110 asked) 
115 118 118 118 


2t8a8 
BonBvs 
—_— 
‘ 


serenrcse 
83 
3s= 
; gE 


Enol 


2; 
E 
83 Seu ss 8 


ay 
o> 
a8 


Be acuascee: 2) 
> 
e 
~— 


48 
48 = (95) 


fe! 


. 


Sokele 

oe a pe pt tt 

. * es « . - . “—_*« * 
S88cessasere - 


*Payable in Can. or U.S. 
+Payable in Can., U.S. or U. K 
aca. in aaa nly 

Db nada only. 
tresded without accrued interest 
4Payable in Can. or U. K. 


Municipal Bonds 


ee 
~ 5. 
ss 
és ¥.. 


Sales 


Dominion Envelope, c. .....++ 5° 


Federal Grain, pref. ........+ 7 


Life’ eeeeeeree 10 
TOWETS ....0+ 31 
eeteeereeereereee 65 
v Gb ex ewebenbunecntdue Ean 0, i 
Stocks;Not Traded in During Week* 
Home Invest. ... 


Nor. Can. Mtg. 
North, Trusts.” 


eyERBy: :: 
SEEl spon p 
sens 


period 
8.50 


babad $4 FI he 
s= >» 
siege 


. 
. 
. 


: BRES.: 
3. 
e.a5uss 
sEEE 
Bue 
e8 


om 
e 4 @ 


fi 


i 


lexe- 
23s 
: 
oe 
33 


ett eece ic 


Seaes 


Mines 20c 
eeetse 
Gipides 22 50 
Air, * 


ame 
888. 


ess2 


Se8sr5 =F. cutasa2 
2 
SSRSSSESUE 


ae 


‘ 
a _ 
. 
‘ 6 
5 
4 Dom. Envelope 3 
124 o: “Qe} | Fed. Grain, hime’: Sh 
75 
: Hy 


EEE. 
ry 

-8- 

-—s 

seesegess 

= 

~s 
g 

€ 


#8: 8 ais: 


ait 


crf 8 
sucess! 


..-3 
sess 


Hy 
tee 
eee 


®: Bess 


o 
o 
2 
Eg 


2 
E.wZZEge 
3 


* 


co 


w Bretoh=Beuped 
3 
ake] 
i 
aEeS 
ae? 
| 
if 


geERS 


ton? 


Fe Fem oe SE i 
2 


Sstensrstuece=szey 
: 


8. 
= 
. 
+ 
. 


ggBualuBEeRso oppo te Bp ge UEBERSEENSE aBsysi 
22 

a 

oR 


o> > Red bop >> iB >>2 >> > > > > 


Volume of Stock Sales 
Montreal Toronto Vancouver 
in Indust. “Mines Ind, & Mines Ind. & Mines 
. eeeeeeeee 12,800 259,000 tee 


ti. lato 
pr. soseeees, €000 5 ; 152,000 
. seeeveeee ? ; . , 


ee ea ~ ¢ . — 
‘ ‘ eke * Ney 


# 
- F 

- 

- 

. 

; 


5 
& 
i: 3 gh 
Sessessevesddceédddds 


2 
2 
s 
2 

Beas 

r 
F 
wv 


91°; piirane ate oes 50! : 
is] 1 Eran. Payers’ +---((178 bid 21 asked) 
241/1.50+-25¢ 61/Fanny aap? 26 261 

2i; . ...|Fleet Aircraft. .| 3400 4h «O41 
75 |. .../Fleury Bissell; . --+- 4.20 bid .25 asked 


"i, eed MM, nds 513 MM 44 
j ~@ilvord Motor’A:, “ 


i 


2 
ssessenessize 


i 
2-Fre-F- 


z 

be 
- 
: 


obete. 
s 


eS ugetuney 


6 «6164 «157. 
$B, 15, a ‘ ‘ 
a . dm) to hid = ‘= PE 3 sesgen: 
(BER cine eM ee Oe a ee wee Tee eee a Tetastng tet e 


Bus 





Ely 
ee 


~ 
5 


aePaanes 


Be2e 
FERS 2% 
Sddget gadd 


i 
F 


aT 
fwtew wut 


bs to a to to fo & ' 
KSSZ8S5an828 B 


vee 
3 


ae 


Int. Ut., $1.75 


Do., 
Mtl. Is. 


° ee 
geese F2sse2 


Pp. 


$3.50 p. .. 
Pvwr., 
Nor. Ont. Pr., 


D. 
D- 


Bas GEES SEEGER “~*~ 65 


* 


segzrast geese SSRER§ cases’ £5 


Bas 


BEzee5 
28 Hee 


By 


>t of: &: Enk 


2. 
>a? 


& seoScee th Ses. Eg taiiek 
&: olzx: g z 


genes 


+3 Sundance Royalties* Sa 
B—Westflank Oil Co.* «+++. 
egpecial. 


VERRRERRRRRRRERER EERE ERR SS 


= 


_ 
Speyer 


-weB Bee pow So. 


“| declared qn the issued ca 


8 Gen 
Toronto, 13th March, 1941. 


The Casiadian Bank of 
igidionrionh: 


Dividend No. 217 


from 


By Order of the Board. 
A. E. ARSCOTT, 
General 


Toronto, 7th March, 1941. 


The Dominion Bank 
Dividend No. 234 
given that a divi- 


Notice is aay 
dend of two and one-half cent 
pen the paid tock of 
; . - declared 
or the r en 30th April, 
1941, The dividend will be a 


. | at’ the Head Office of the 


its Branches on and 


e Board. 
ROBERT RAE, 
eral Manager. 


WENDIGO GOLD 


MINES LIMITED 
(No Personal Liability) 
Kenora, Ontario 
INTERIM DIVIDEND No. 2 
NOTICE 1S HEREBY 
interim dividend of ae per 
share in Canadian funds been 
tal stock of 
the company as redu by supple- 
mentary letters patent dated the Ist day 
of October, 1940, hereinafter 
“new shares” and will 


:9 | ness on the 2ist day of April, 1941, and 


Moneta 

MeciIntyre-ore. . 
MacLeod-Cocksh 

Naybob Gold 

Nipissing 

ame : 

North PITe covecceece 
O'Brien Gold scescceces 310c 
Pamour Porc. eseseeers 12¢ 


20c 

ONS. seveseseseees 

oA. eco Sle 
4c 


a 


Pickle Crow 


Placer Develop. «+++++ $1.20 
12¢ 


@wene ee ou mm 


BBussssneckaseskakeses 


6an Antonio 
Sheep Cree: 
Sherritt Gordon . 


, Sigma Mines ccoveses++ t45¢ 


Gilbak Premier «..++... 16¢ 
Biscoe eeceee Stites 
Sturgeon River eseoees+-- 
Sudbury Basin . t2%c 
Gullivan Cons, see 39¢ 
Burl Inlet ...scceee-- 
Gylvanite Gold .... 
Teck-Hughes eo. 


Upper 


Waite Amulet . 
Wendigo 


*Yield including bonus. tInitial. 

tPaid in 1940. 

4Plus 1 sh) MeMarmac Red Lake Gold 
Mines for each 5 shs. Mi held. 

«Paid or declared payable in 1941 to 


~ present conditions, sub; 


. | and 


: meeting. 


wan Stet 1 penne wae after 
said April, 1, upon 
surrender of certif fo = 


The holder of a fractional share of 
new stock shall not be entitled to rank 
for a dividend. 

of old shares who have 
not surrendered their 
received certificates for 
@ild effect such 


++ | ob 
re Royal Trust Company, 
; | Strbet 


West, Toronto. 
Payment of this dividend is, under 
to a 
the approval of the ign Exchange 


+» | Control Board. 


By Order of the Board. 


HUGH R, TUDHOPE, 
Secretary-Treasurer, 


Toronto, Ontario, April 8, 1941. 


The Montreal 
Cottons Limited 


NOTICE IS HEREBY GIVEN THAT 

THE SIXTY-EIGHTH ANNUAL GEN- 

MEETING of the Shareholders of 
Montreal ,Cottons 


** | The Limited, will be 
held in the office of the Company, 710 


Victoria Square, Montreal, on Wednesday, 
the 23rd day of April, nineteen hundred 
forty-one, at the hour of 12.15 
° the purpose of receiving 
electing a Board of 


*} | Directors for the ensuing year, appointing 
h further 


auditors, and to transact suc 
as may come before the 


ness 
BY ORDER OF THE BOARD, 
CHAS. GURNHAM, 
-treasurer, 


OTTAWA—Fresh attention has 
been attracted to the exemption 


enjoyed by the western wheat 
it co-operatives 
to file income 


operatives, with or without share 
capital, which 
operative basis. 
that all profits on sales or pur- 
chases afe distributed to patrons on 
the basis of business each has con- 
tributed, after deduction of neces- 
sary expenses and reserves, 

The point at issue is whether or 
not the ‘prairie wheat pools have 
operated on a co-operative b asis, 
within the meaning of the act, in 


led | recent years. The obligation to 


members of a co-operative to turn 
over to them 
expenses and reserves, it is argued, 


no longer holds since the pools be- | Grtfee 


came ordinary purchasers of grain 
to sell on their own behalf. 

Net earnings of the prairie wheat 
pools for 1939-40, as reported in 
financial statements, were: 

Manitoba ....$ 492,062 263,760 

Saskatchewan 2,667,681 2,667,582 

764,283 764,283 


$3,695,625 


. In 1931, the western wheat mar- 


keting co-operatives abandoned the 


btaining | pooling of grain, it is argued, and 


since then have operated by buying 
grain at the market price and hand- 
ling it in the ordinary way of the 
line elevator companies. An anal- 
ogy is drawn between the pools 
and the United Grain Growers Ltd., 
a farmers’ commercial company, 
that pays income taxes on its prof- 
its. In marketing his wheat thro 
the pools, it’ is pointed out, 
farmer has no further claim, as a 
member or’ shareholder, after he 
accepts the market price. 

If the pools continue to eMjoy tax 
exemption as co-operatives, it is 
argued, the door is open for the re- 
organization on a so-called co-oper- 
ative basis of all companies deal- 
ing with farmers to secure not only 
tax exemption but“also parity with 
present co-operative competitors. _, 


“Britain Delivers 
the Goods” 


profits from sales, less | Sugar. 


“While 


ao on a Co-}- 
efly this means 


Of four spot indices, three 
et oe one ; 

ones futures index of commodi 
prices was slightly Geter jw 


Latest vious 


week last yr, 
Cattle ...sscisese 000 \ Sune 
Hogs 


$7.50 
, 1150 


11% 
+1104 


Canada (D.B.S.) ... 86.0 
Do., Wood, Gundy 69.9 
8. Labor 


0 
77 
88.7 


eget pgabe 


Montaly Indices 
Canada (D.B.S,): 
Retail (Feb.)* ...108.2 
W'sale (Feb.) .... 85.2 
U.S. (Jan.) 60.8 
Gt. Brit. (Dec.) ....148.2 ' 
Note:—The base of indices is tha 
een *Base _— =100. The 
1930 % is Board of Trade converted 
Base of price quotations is as follows: 
Cattle—Steers, good, over 1,050 Ib., 
price. Toronto. a New 
be 13-15 New York. 


jugar—96 trifu c/f New 
York. Wheat—No, 1Man. North. os We 
Pt. A. basis. No. 1 packer light. 


Dominion Coal Busy 


Dominion Coal Co. collieries in 
Cape Breton set a 1941 production 
record last month when 398,148 tons 
‘were hoisted from the 10 company 
mines. Output exceeded February's 
total by nearly 70,000 tons and was 
oor tons greater than in March, 


C. S. L. Season Starts 


Canada Steamship Lines has start- 
ed initial operations on the Great 
Lakes. The coal carrier “Coalhaven” 
has been put into servicé, plying 
so stg Sandusky in the soft coal 

e. 


ever, may be defeated by the small 
deliveries of new crop wheat which 
at first will be made on account of 
elevator congestion. Arrangements 
for quoting the October future have 
not yet been made and it is assumed 
that a pegged level will be arrived 
at in consultation between the Grain 
Exchange and the Canadian Wheat 
Board. ; 


Reconciled to Price 

While active criticism of the Gov- 
‘ernment wheat policy has continued 
at Ottawa and requests have been 
made that the Government increase 
its basic price, reports from the coun- 
try appear to indicate that farmers 
are reconciled. . 
They are more concerned with 


‘|planning their seeding programme 


and determining to what extent they 
will revise it in order to take advan- 
tage of Government bonuses for 
diversion of wheat acreage to other 
uses. 


oats, rye, corn, peas, flax and millet. 
“Flaxseed,” it is said, “should prove 
one of the more attractive alterna- 


.tive crops in suitable areas, particu- 


larly if prices remain anywhere near 
their present levels. The limiting 
factors on: acreage expansion are 
seed supply and the natural hazards 
associated with the growing of flax- 
seed.” 

Flax yield in the three prairie. 
provinces in recent years has 
amounted to about 3 million bushels 
from approximately 400,000 acres, In 
the early days flax was used mostly 
as a first crop on new land. Periodic- 
ally attempts have been made to 
extend the acreage but with indiffer- 
ent success. 


Argentine Corn Crop 

The 1940-41 Argentine corn crop— 
on the basis of latest acreage esti- 
mates and a continuation of favor- 
able weather—is now expected to be 
400 to 470 miillion bushels, according 
to a report, by the U. S. Office of 
Foreign .Agricultural Relations. In 
1939-40 the crop amounted to 408 
million bushels. The average for the 
preceding 5-year period was 311 mil- 
lion bushels. 


With a large new crop in sight and 
an exportable surplus of around 250 
million bushels of old-crop corn still 
on hand on March 8, disposal of the 
new crop is a problem. Under world 
conditions prospects for corn exports 
from the 1940-41 crop are poor. The 
Argentine Government already has 
announced it would purchase all 
new-crop corn offered’ by growers 
at a guaranteed minimum price, not 
yet fixed. 


“JAMES RICHARDSON 


Bee 7 


Ps 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. _~ 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


« Country and Terminal Elevator Operators, 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 


Offices: DULUTH 


RECEIVERS - 


/ « Owning and Operating 


a ee 


Terminal, Transter and 


Country Elevators 
Capacity ‘ 


12,500,000 Bushels 


- MINNEAPOLIS 


Winnipeg Grain Exchange 

Chicego Beard of Trade 

New York Produce Exchange 
and other Exchanges 


Sain 
TT 
& $ 


ae a. 


ONS 


Simon & Sons Up. 30% 
Sales of H. Simon & Sons Lté. in 
the first quarter ended March show- 
ed increase of about 30% compared 
with first quarter, 1940, according to 


Montreal Trams Gain 


Revenue passengers carried by 
Montreal Tramways Co. in the first 
quarter of 1941 totflled 64,945,749, 
an increase of 13.2% over first quar- 
ter of 1940. For the three months 


Wasu D4 06 
West Red 02) 03% 
Woco 02 23 
Y David'n .21 .22 


date. Valieyfield, April 4th, 1941. 


Dividends Declared | Anglo-Canadian Telephone 
This Date Company 
pay- Date of || PREFERRED DIVIDEND NOTICE 


and still continues to produce 
_fine woollens, despite heavy 
enemy action. 


An exceptionally fine assort- 
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Mining Company Reports: 


considerably. 


considered instead of quarterly pay- fi 
ments to save ex Regular preference dividends of 


Supplementary International Mining 


ment payable 


Stock Quotations 
rnished by a Cherry & Co., 
J 


oronta 


April 8, 1941 
Bid 


scellaneous Stocks: 


rondack Fdry. &., ¢. 
ns Tor. Th., P. oo+- 
& Co., ¢. 
Tube & StL, c. ... 
s. Divers. S. Se’s., Pp 
rug. Paperbox, c. .. 
er Industries 
t. Bake., p. 
Wm. Hotel, units .. 
t Brass, C. ...cecsess 
serial Varnish, c. .. 
n & Bell, new p. . 
Equities, units .. 
w's Buffalo Th., p. . 
w's Lond. Th., p. .. 
rsey Paper, C. ...ce» 
nd Prop’s., Inc., p. 
, Royal, Old p. ...e« 
phy Paint units .., 
Hosiery Com. ...++ 
ac. L. Arch Br. 
Amer. Elev., Pp. cece 
ton Horsley ....cece 
cers Fin., rights ..» 
terloo Mfig., NOW ee« 
niw. Radio, pref. .. 
t Can. Hydro, p. . 
Life, 10% pd. 
ssue carries arrears. 


s 
103 
32 


Asked 


Bid 


Apr. 8 Apr. 1 
§ 8 
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34 
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Se 


104 
324 
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urrently paying on arrears. 


brpération Bonds (Cont'd) 


ey-Harris . 
oll-Frén. .. 
ormick’s .. 4 


iance Grain. 
tigouche Co. 
and Paper . 
dy, E. L.'.. 

Dairies ... 


48 

48 
stern Grain . ‘49 
Payable in Can. or U.S. 


92) 4 

1014 103) 
965 opi 

103s 

92 

g7' 


35, 


93 
1014 
103 
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ayablé in Can., U.S. or U. 


ayable in U. 8. 


ayable in Canada only. 


raded without accrued interest. 
U. K. 


ayable in Can. or U. 


Poyable Can. and N.Y. 


» pref. as 
~ Comm, Alcohols, p. 


»..B..85% Seeepatsgehta 


Anglo Can. Oil .... 
Auror Gold 
Ault & Wiborg, p $1.37'2 
Ang.-Can. Tele. p .. 68%4c May 1 
Bertram & Sons... 15c Aug. 15 
Buffalo Ankerite .. #l10c Ma 
Bathurst Pr. P.A. .. 25c 
Biltmore Hats 
Bralorne Mines .... 20c 
Do., extra 
Brant. Cordage pf. 324ec 
Bell Telephone ... $2 
B.C.Power“A”.. 50c 
» Dp. *50c 
be ccocee 9108 
Broulan Porc. ...... 3c 
Beatty Bros., Ist p. $1.50 
B. C. Telep., 2nd pf $1.50 
Can. Gen. Invest.’. 12%c Apr 
Can. Marconi 4c 
Can. Tube 50 
Can. Iron $4.50 
Do., pref. $3 
Candn. Indust., pf. $1.75 
Do., com, $1.75 
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Apr. 15 
pr. 15 
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Do., pref. 1.75 
10¢ 
Com. Alcohols, c. .. 15¢ 
Cel. of Am., pr. pf. $1.75 

Do, part. pref. +$3.50 
Chesterville L. 5c 
Can. Bk. of Commerce $2 
Can, Converters... 50c 
Cochenour W'ns. .. 3c 
_ Pap. Box, p. $1.75 


REREEEREES: 


.15 
1.75 
Can. For. Invest. .... 70¢ 
Cwnadian Oil, c. ., 12% 

Do., extra 12%ec 
Distillers-Seag., p. $1.25 

Inite Mines 3c 


Gunnar Gold 
Gt Lakes Pwr., pf. $1.75 


Guar, 
ey J Trust .. $1.25 


ter, Nick 
Inter, om ” < 
MOONS cccecd 3742c 
me ii. pid. et87%c 

und. pf. 5c 
Kerr Addison * 


. pret. 
5 St. Law. 9 


NOTICE is hereb ven that a 
dividend of One an -eighths 
Per Cent (15%3%) has been declared 
on the 5%% Cumulative Preferred 
Stock of the Company for the quar- 
ter end April 30, 1941, payable 
May 1, 1941, to Stockholders of 
record. at a close of business on 


WAITE AMULET 
MINES, LIMITED 


DIVIDEND NOTICE 


Notice is hereby given that an 
interim @ividend of 1@c per share, 
payable in Canadian funds, has been 
declared by the Directors of WAITE 
AMULET MINES, LIMITED, pay- 
able June, 16th, 1941, te shareholders 
ef record at the close ef business 
May 20th, 1941. 

By erder of the Board. 

J. BR. BRADFIELD, 
Secretary. 
Toronte, Ont. 


| April 3rd, 1941. J 
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May 1 
pr. 15 


pr. 15 


St. Law. Pap., 
Sheep Creek r. 15 
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eee 200 15 
PTO. cosvce $1.50 Apr. 15 
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ment of worsteds and tweeds 
for Spring wear have now 
arrived. May we have the 
leasure of showing you these 
abrics. 


ZELLER’S LIMITED 


With $425,000 allowed for~mining 
venture losses compared with $200,- 
000 in the previous year, Interna- 
tional Mining Corp. experienced an 
overall loss last year equal to 32 
cents a share against profit of 43 
cents the preceding year. 

A. total of 26,500 shares were re- 


058, cing outstandin 
shares to 490,473. It is intended to 
retire further shares at times deem- 
ed favorable, it is stated. 

Net asset value as at Dec. 31, 
1940, amounted to $4,820,364 or $9.83 
a share after deducting taxes and re- 
serves for mining venture losses but 
not excess profits tax. 

Cash and receivables amounted to 
10.55% of assets. Investments in 
quoted stocks amounted to 45.25%. 

Income and —_ Account 
Years En Dec. 31 


Notice is hereby given that the! Interest 


Directors of Zeller’s Limited have 
declared the regular quarterly Divi- 
dend of one and one-half (1%) per 
cent (37% cents). on the Preferred 


Shares payable May ist, 1941 to — 


Shareholders of Record April 15th, 
1941. } 
BY ORDER OF THE BOARD 


490,473 


516,973 | Current Labilities 


The excess ts tax is stated to 
bear particularly hard upon com- 
panies which were not in operation 
from 1936 to 1939 inclusive, or which 
have a low capitalization. Applica- 
tion for relief have been made for 
the company which comes in this 
category. According to Julian Beaty, 
president, legislation to amend this 
situation will be brought down 
shortly. 

Details on ore treated are not 
given at the request of the Do- 
minion Government. However, re- 
serves of shipping ore are 


reported 
to have been increased 2,097,961 tons | Ad¢ 


at the company’s Copper Mountain 
mine. Tonnage of ore mined “in- 
creased substantially.” 

Power plant capacity was increas- 
ed from 7,600 kilowatts to 17,500 
kilowatts in 1940 to meet present re- 
quirements and to provide an ade- 

further 


$6 a share were paid and in addi- 
tion gayments on arrears totalled 
$12 & share. This reduced arrears 
to $13 a- share after allowing for 
another $3 a share extra being paid 
on May 1 this year. 

The company spent about $240,000 
on plant and equipment last year. 

Consol. Income and Surplus Account 


Years Ended Dec. 31 
1940 


$ ‘ 
Net oper. profit 1,614,667 
Less: Depreciation ... 309 
38,932 
*475,000 
57,000 
4,400 
878,328 
881,407 


o 13,169 


Earned surplus fwd. . 
*After deducting 

vided in previous years, 
tDeficit. 

Earned per Share: 


NAD 


oe ae 
se>8 

« 

288 


$e 188,312 
Class B, .p.v. ..... 50,000 
Working Capital 


a. 
a: 


Working capital ...... 4,591,031 4,709,127 


Tombill Gold 


bill Gold Mines for 1940 in its first 


published report to shareholders. 


#800 | Acquisition of Elmos Gold Mines on 
a 1-for-5 share basis in 1940 result- 


ed in increasing e@utstanding capi- 
tal from one million to 1,520,000 


No additional ore is expected in 
the main south ore zone at Tom- 


_ bill, shareholders are informed by 


President Percy Hopkins. A long 
crosscut is being put out to a north 


13! zone which drilling has indicated 


to have some possibilities. 
Income and Surplas Account 
Years Ended Dec. 31 


Lona! Barketing 


¥ Less: Operating costs vocceceese 
expenses 


Other 


ereeeeeeteeeee 


Peete eeeneneeene 


Taxes ...... sebscece eeeeveeese 


Net profit “Fe eee ee eeeneweenereee 
Less: Dividends foes eeceeretetre 


Less: Development w/o 
; eeeeeee 


eeeeeetee 
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ended Dec. 31, 1940, the system re- 
ported an expansion of 12.04%, while 
the increase in passengers carried for 
the full year was 8.06%. 


Wheat Prices 
y a + 


Crop year from 
Aug. 1, 1940 
High Low 


79% 
81% 


36% 
35% 
33% 


53% 
48% 
45% 
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Winnipeg Grain Futures 


Week to Apr. 7, 1941 


Wheat 
May 
July 

Oats 
May eeeeceeeeeeeeere 
July eerreceneoeerrre 
Oct. 

Barley 


yt 

Tilax 
May weeceeeereeeeere 
July eteeeeeeeeeeerre 
Oct. 


. 
eerereregeeronee 
X 


eeeeeeeerrgetrers 
eereeeereoeenere 


Rye 
May eteereeeeaeereee 
July eeeeeeraceeeeree 
Oct, eeeeeeoerrneeeee 


Low 
for 


if 


for 
week 


8 


Open 
Apr.1 
76% 
18% 


11% 76% 
19 18% 


7 


gas EB bye way oy 


35% 
M5 
33% 
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Factors in Way of Erecting New Canadian Zine |, 
Plant — Time an Important Consideration oan ee seg 


Shortage of zinc supplies to meet Canada’s war effort has recently 
caused a new review of the possibility of establishing a zinc smelter 
in eastern Canada, The Financial Post is informed.. At present zinc 
is being smelted and refined in only two places in Canada—at Hudson 
Bay Mining and Smelting Co., at Flin Flon, and at Trail, B.C., by 
Consolidated Mining and Smelting Co. 

Plenty of potential sources of zinc concentrates exist in eastern 
Canada and at least three financial groups have considered the zinc 
smelier proposition lately. No decision has yet been reached, how- 
ever. Several factors are being taken into consideration. Perhaps 
the most important adverse item is the two years that might be 
required to get a smelter in production. By the time two years elapsed 
war demand may be over. While there is plenty of zinc ore available, 
each type of concentrate presents its own metallurgical problem. 


In view of these two factors, no 
one has so far been willing to 
undertake the major expenditure a 
zinc smelter would involve. Some 
increase in zinc production ‘is no 
doubt being secured at Hudson Bay 
Mining and Smelting Co. but it ap- 
pears doubtful if output can be ex- 
panded much farther. Further en- 
largement would involve capital ex- 
pense of major proportions and the 
company’s power site is understood 
to be too small to meet power re- 
quirements for a much larger plant. 


New Non-metallics 

Canada is building up an inter- 
esting list of non-metallic mineral 
deposits. For years this country has 
held the outstanding position in the 
world in asbestos production. With 
Springer Sturgeon Gold Mines 
bringing its Nova Scotia’ baryte 
property into production, an im- 
portant part: may also be played in 
the baryte field. 

The newest development in non- 
metallics is the financing to pro- 
duction of Canada China Clay. This 
will supply clay for both china- 
ware and for sizing paper. Supplies 
of silica sand for making glass— 
formerly imported—will also be 
secured from the praperty of Can- 
ada China Clay. 


Murdoch on Gold 

Several interesting commentaries 
on the future position of gold have 
been heard at mining company afi- 
nual meetings recently. One is that 
of J. Y. Murdoch, president of 
Noranda Mines. He said: 


“When you hear talk of gold 
losing its value, please remember 
that there must be a ‘marker’ and 
that gold has been the universal 
medium of exchange for centuries. 
It is ‘in our blood’ and like silver 
Seaunie far the will ae almost im- 

ble for e world to accept 
‘barter’ or another of*mark 
The lesson today id 


lated, 

and the United States of America, 
are financing our fight for freedom 
of life. The problem is one of con- 
structive redistribution rather than 
abandonment and. substitution.” 


Macassa Cuts Vein 


For months Macasga Mines has i 


been putting out a crosscut to the 
south at its 3,000-ft. level to allow 
exploration of the adjoining prop- 
erty of Amalgamated Kirkland 
Gold Mines, being financed jointly 
by Macassa, Ventures, International 
Mining Corporation and associates. 

This week news came down from 
the north that a vein has been en- 
countered in this exploratory cross- 
cut. Details are not available on ore 
dimensions but the vein appears to 
lie entirely in Macassa ground. 

Two or three more months of 
work will be required before Am- 
algamated Kirkland ground is 
reached, it is stated. 


Inco and the War 


Apparently the Petsamo nickel 
deposits developed by International 
Nickel Co. are a bone of contention 
between Russia and Germany. Ac- 
cording to a dispatch from Stock- 
holm there is a rumor that the In- 
ternational Nickel interests recent- 
ly sold their shares to Russia to 
widen the cleavage between Russia 
and Germany as to who is going to 
control these deposits, now in pro- 
cess of being restored. 

Developments in situation as 
reported from § lm by The 
New York Times are as follows: 


“After’ the peace the Russians 
demanded that the Finns national- 
ize the mines and, while retaining 
its rights for the future, the Inter- 


* national Company acquiesced ‘out 


of regard for Finland’s difficult 


’ position.’ A purely at ony company 


Hard Rock Mill. 
Being Raised 


Additional equipment is now 
being installed at Hard Rock Gold 
Mines which is expected to in- 
crease potential milling capacity 
by about 100 tons daily within 
six weeks. The new equipment 
will handle gold-bearing quartz 
which directors do not wish to put 
through the roaster. 

Recovery from the gold quartz 
treated is expected to average in 
the neighborhood of 98%. An in- 
crease in production is expected 
with the new equipment. 
Production in the three months 
ended Mar. 31, 1941, totalled $310,- 
240 from 30,832 tons of ore. This 
compares with $326,004 from 29,- 
212 tons the previous quarter. 
Mill heads ran $11.25 a ton in the 
latest quarter with recovery aver- 
aging $10.06 a ton. 


out under the direction of 
maker & Burnham. 


hear future. 
Raises Confirm Ore 
Recent work: is stated to have 


way giving a good check on ore and 
grade between levels. Results from 
these levels hastened the mill deci- 
sion. While it is still too early to 
estimate available ore reserves the 
management is satisfied that sub- 
stantial reserves of high grade ore 
are available. 

Negotiations have taken place 
with the MHydro-Electric Power 
Commission concerning power. 
Power is available in the Red Lake 
area and terms are reasonable, it is 
stated. 


See Production by August. 
Equipment will commence to 
move into the property when navi- | P@ 
gation opens early in May. Produc- 
tion will start during August, it is 


hoped. 

carried out on the first 
level shows two ore bodies, one 150 
ft. long averaging $19.50 across 5 ft. 
and the second 50 ft. long running 
$38.50 over 12 ft. Both east and 
west faces are again in ore. 

Work is not as far advanced on 
the second level as on the first 
level but a length of 60 ft. has been 
opened up averaging $41.58 across 
an average width of 7 ft. 


Mining Concentrates 


Buffalo Canadian Gold Mines is 
undertaking financing of Avalard 
Gold Mines, east Kirkland Lake 
area. A firm commitment and op- 
tion are sta to have been com- 
pleted covering 1.2 million Avalard 
shares to give Buffalo’ Canadian 
control if all options are exercised. 
Avalard’s property. is a mile east of 
Upper Canada and directly south of 
Beaverhouse Lake Gold Mines. A 
quartz vein with a length of at least 
500 ft. was disclosed a few years 
ago with an average width of 8 ft. 


Dome Mines ala showed 
a considerable increase in March: 

Tons Tons Recov. Total 

milled daily re ton = 


53,400 1,723 12.37 660.375 
8.000 |! 1,743 * [13.08 638,416 


Howey Gold Mines is now oper- 
ing on a purely salvage basis, share- 
holders were informed by President 
R. a Sa oo "s an- 
nual mee’ eens 
able operations will continue at 
least through 1941, he stated. W. S. 
Cherry, Jr., was elected to the 
board of directors to fill the vac- 


ancy created by death of his father. | ties. 
. ~ . 


Mines is now hav- 
ical survey of its 


berg Ltd. Tests of samples at Ot- 
tawa are stated to indicate treat- 
ment by oil flotation with amalgam- 
ation. pa dnetennme wpe 50% of oe 
can be recovered in 

A concentrate contains 95% ~ the 
copper values and 44% of the re- 


maining gold, values. 


Wiltsey Mines carried 
on no work in 1940 but policy of 
directors remains one of close at- 
tention to any ney development in 
the neighborhood that might have 
a bearing on the company’s prop- 
erties, Denison Denny, president, 
states in the annual report. Groups 
are held in Rouyn and Dufresnoy 
twps., Que., and Fairbank twp., Sud- 
bury district, Ont. Balance sheet 
at Dec. 31, 1941, shows current as- 


sets of $11,512 including $5,970 cash 


against current liabilities of $197. 


Mentor Exploration & Develop- | ¢ 
ment Co. must limit its activities 
until one of the companies in which 
it is interested may attain a greater 
measure of success, shareholders are 
informed by President Denison 
Denny in the company’s annual re- 
port. Principal holdings comprise 
1,077,565 shares or, Wiltsey-Coghian 
Mines, 294,400 shares of Sudbury 
Contact Mines and 280,000 shares of 
Abbeville .Gold Mines. Sudbury 
Contact did some diamond drilling 
last year and retains a large inter- 
est in Lapa Cadillac Gold Mines. 
Mentor balance sheet at Dec. 31, 
1940, shows $1,678 current assets 
versus $912 current liabilities. 

7 7 


Opemiska Copper Mines (Que- 
bec) dropped a further 10 outlying 
claims considered of no importance 
during 1940.‘ Remainder of the 


work no serious work was ¢om- 
pleted last year, President Lindsley 
states in the company’s annual re- 
port. Balance sheet as at Dec. 31, 
1940, shows $86 cash, $25,712 of sup- 
plies against $1,384 current liabili- 


- * » 


Privateer Mine results secured on 
its Prident property are perhaps the 
brightest spot in recent develop- 
ment, according to D. S. Tait, presi- 
dent. Stoping has been started on 
one of the ore shoots there veith the 
ore now being sent to the mill. The 
first two cuts were stated to aver- 
age 6.05 oz. per ton over a width 
of 0.56 ft. for a length of 56 ft. The 
remaining 20% interest in the Gold 
Peak No. 4 claim was recently ac- 

quired. 

* 7 ” 

Kewagama Gold Mines (Quebec) 
carried: out no development last 
year, but 2,723 tons of ore from pre- 
vious underground work was treat- 
ed by agreement at the Central 
Cadillae mill with $34,500 or $12.66 
a ton recovered. Net return to the 
company after all charges was $15)- 
865. Balance sheet at Dec. 31, 1940, 
shows $18,446 current assets includ- 
ing $17,784 ¢ash. Current liabilities 
were $63. 


Week in Oils 


From Our Own Correspondent 
CALGARY.—Providing a 
test of the theory first propounded 


stone oil wells, 140 bbls. for lime- 
stone naphtha wells, 17 bbls. for 
shallow oil wells and 903 bbls. for 
absorption plant gasoline recovery 
from Turner Valley “wet” gas. 


A Up on March? 

e official daily average for Feb- 
ruary was 25,663 bbls. with limestone 
oil wells accounting for 24,601 bbls. 
The all-source average for January 


Paid 
| Ne. of Shs. Outstand. , 


He 


to the coach.* Going a step 
the association would abolish ° 


comprise the Master of Supreme 
Court of Ontario, the Judge of the 


If decisions of the Ontario Securi- 
ties Commission become the basis 


The Board of Review, it is felt, 
will go far to strengthen the hand 
of the Ontario Securities Commis- 


wiie|— 15 King Street West 


“In dealing with the people in- 
terested in the sale of mining 
securities, cognizance should be 
taken by the Commission of the 
stake the person may have in the 
country, as to whether he is a 
good citizen or has contributed 
to the mining industry in the 
past. The greatest harm has been 
done to the mining business by 
fly-by night operators — people 
with no stake in the country, and 
who, having done their nefarious 
work, may remove themselves 
and their belongings from the 
country in a few hours.” 


Mining Company Reports 


completely offset by increased divi- 
dend income from other sources. 

In spite of lower income, however, 
the company continued to partici- 

pate in seer om Hoyle Gold Mines 
and La Luz Mines. 

American Nepheline Corp., 
which Sudbury Basin is Srcested, 
‘is ‘selling increased quantities of 
nepheline syenite to the pottery 
trade and chances of further growth 
are stated to be promising 

By next fall it is enpathed that 
after setting aside’ adequate re- 
serves, the major balance of income 
will be distributed in dividends. 

Reported gra 


ee ee - « A, 188,810 1,168,810 
Hoyle . 471,774 366,782 


mated to contain 745,000 tons of ore 
of 0.132 oz. grade with much addi- 
tional low-grade material. 

Ore reserves show a large in- 
crease totalling 1,704,500 tons of 
0.133 oz. grade at Dec. 31, 1940, com- 
pared with 1,034,835 tons of 0.148 
oz. grade a year previously. 

With lower write-offs for pre- 
production expenses, earnings were 
higher at 5 cents a share in 1940 

against 4.4 cents the previous year. 
ee and Surplus Account 
Years Ended Dec. 31 ois 


$ 
1,089,532 
13,532 


Mine off. & super. . 
Gen. mine exp. 
Admin. & gen. .exp. 


Guess. 
; ie . ‘dividends 
> Loss ts 


882,882 | Less: T: 


78,000 

Sherritt Gordon 254,690 254,690 

on nn oe Se eee Oe ee es 

the company’s interest will be 
ouaaah from 20.71, to 20.99%. 


Income and Surplus mosoens 
Years Ended vee. 38 


$s 
223,148 
14,061 
6,411 


Divds. & interest .... 
Profit on securities .. 
incorhe 


Paid 
620 | Ne. of Shs, Outstand. . 
/ 


140,679 
98,438 
657,769 
Surplus forward 


56,207 
Earni Share and Dividend Record: 
Earned sd , $0.083 $0.19 


Working Capital 
Current assets 213,555 
Current liabilities ... 16,426 


Working capital 


Sladen-Malartic 

Net profit of $70,607, equal to two 
cents a share, was realized by Sla- 
den-Malartic Gold Mines in p40 
against a loss of $38,591 the previous 
year. After taking care of capital 
expenditures of $75,412, working 
capital amounted to $76,338 at the 
end of 1940 against a $40,337 excess 
of current ‘liabilities over currént 
assets at the end of the previous 
year. 

Ore reserves increased approxi- 
mately 100,000 tons in 1940 totalling 
750,000 tons averaging $3.58 a ton 
with $38.50 gold at Dec. 31, 1940, 
against 652,240 tons of $3.72 grade a 
year previous, A total of 236,816 
tons were milled last year. 

The north zone was partially ex- 
plored for 4,000 ft. by surface drill- 
ing. Further drilling will be nec- 
essary to establish continuity, it is 
stated. Both shafts have been con- 
nected at the 350 and 725-ft. levels. 
Ore encountered west of No. 2 shaft 
at the 350-ft. level has been devel- 
oped on the 500 and 725-ft. levels 
with indications of better than av- 
erage grade. The National Malartic 
ore zone has been explored at the 
725-ft. level with indications it may 
develop into a zone of considerable 
merit, it is stated. 

Income and Surplus Account 
Y Ended Dec. 31 


31,080 


oe 


was 25,237 bbis. and the December | res. 


figure was 23,190 bbls. 
It is expected April all-source 
daily average will at least equal and 


robably exceed the March es- | a 


timate, continuing the upward trend 
noticeable in the records of produc- 
tion since the first of the year. 


West Well at Dévuliten 

The Northwest No. 1 wel! on the 
Blood Indian Reserve, going down 
deep for a test of the Devonian 
limestone after failing to obtain 
commercial oil production in the 
Madison lime, reached 
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Surplus forward 


Barings per Share and Dividend Record: 
Earned $0.02 $0.011 


Outstand. . 3,499,021 3,499,021 


Working Capital 
Current assets 225,117 167,707 
Current liabilities . 148,779 _maeu 


Working capital 640,337 
“Excess of current liabilities over cur- 
rent assets. 


_,, Canadian Malartic 
“In: ore a eee Canadian 
ee Gold has made 

suabe ‘paeignes i Eaes amie eee 
other year of its history,” 


Neo. of 


- 


Developme 
Amphi explor. ie. 
Net profit 
Less: Divid 


Less: Profit on lots . 


37 | Deficit forward 


*Surplus. 
Earnings per Share and Dividend Record: 
rned : = $0.044 


3,651°385 
ene Capital 
666,465 
Sassee liabilities. 125,577 
Working capital 


Cariboo Gold Quartz 
While production was narrowly 
lower in the year ended Jan. 31, 
1941, and earnings dropped from 37.1 
to 27.2 cents a’ share, Cariboo Gold: 


505 | Quartz Mining Co. has just complet- 


ed a satisfactory year, W. B. Bur- 
nett, president, states. Mill capacity 
was enlarged from 300 to 350 tons 
daily during the year, ore reserves 
were increased, and the important 
“B. C, Vein” was cut in the 15-main 
crosscut, i 

With capital expenditures total- 
ling approximately $215,000 for the 
period, working capital of $318,748 
at the end of the period was down 
over $120,000 from the end of the 
previous year. Besides increasing 
mill Capacity, the power plant was 
enlarged last year and the St. Laur- 
ent mineral claim was purchased. 

First enlargement in the mill from 
300 to 325 tons daily was placed in 
effect during the summer with the 
increase to 350 tons coming on Dec. 
30. Further increases will depend 
on improvements in ore position un- 
derground, it is stated. 

Probably the most outstanding 
event during the year was cutting of 
the “B.C. Vein” in the 15-main cross- 
cut, according to R. R. Rose, manag- 
ing director. Width and grade inter- 
sected, together with the equally 
encouraging values on the second 


concerned and it may reasonably be 
expected that grade of ore going to 
the mill will be maintained for some 
time to come at the value estab- 
lished during the six years the mine 
has been in operation. Ore develop- 
ment the past two years indicates a 
slightly higher grade than in 
the years immediately preceding 
that period.” 

Advances of $195,666 to McMar- 
mac Red Lake Gold Mines at the 
end of 1940 have been reduced by 

: Become’ and Surplus Account 

Years Dec. 31 
1940 


$ 
Bullion production ... Ba er 


Net production 
Less: Explor. & devel. 


Head off. expense ha 
Directors’ fees 
Share transfer exp., 


Net operat. profit . 
Add: Int. & exchange 
Invest. income 
Sundry revenue ...'. 


Total net revenue .... 
Less: Depreciation ... 


Less: P Dividends 
MeMarmac shs. dis. 


~ for year 
: Prev. ae ae 


Surplus forward ‘ 
*Deficit. 


Earnings per Share and Djridena Record: 
Earned 106 $0.18 
2. 144 0.14 

*Baseéd: on. cost of McMarmac shares. 
Ne. ef Shs. Outstand. 2,935,000 2,900,000 
Working Capital 
$ 


733,723 
139,681 


$s 
751,391 


Current assets 
116,452 


Current liabilities .... 
Working capital 


Gunnar Gold 
While earnings of Gunnar Gold 
Mines declined to. 4.7 cents a share 
in 1940 from 7.7 cents the previous 


year, working capital was increased | 


over $60,000 to $449,488 or 16.6 cents 
a share even after paying out 6 
cents a share in dividends, the same 
as in the previous year. 

Results of development work in 


1940 were rather disappointing, but |- 


sufficient encouragement was re- 
ceived on four new deep levels 
opened up to warrant sinking the 
shaft to 2,000 ft. with new levels to 
be at 1,875 and 2,000 ft. depth. 
Preparations for. sinking will be 
made immediately. Development 
of No. 2 vein from the 500-ft level 
to surface will also be undertaken 
this year. 

Ore reserves at Dec. 31, 1940, were 
somewhat lower, totalling 50,400 
tons averaging 0.335 oz. per ton 
against 64,722 oz. of 0.36 oz. grade. 
Additional indicated ore was esti- 
mated at 10,000 to 15,000 tons in each 
year. 

Income and Surplus Account 
Years Ended . 31 sue 


level in the old B. C. shaft, justify | Less: 


optimism on this vein, he states. 

Ore reserves at Jan. 31, 1941, to- 
talled 435,456 tons averaging 0.417 
oz. per ton compared with 428,588 
tons averaging 0.436 oz. a year pre- 
vious. The Rainbow zone accounted 
for 211,105 tons of this reserve. A 
total of 113,544 tons was milled dur- 
ing the year. 

Income and Surplus Account 
Years Ended ~~. y 


Bullien receipts 

Less: Mineral taxes .. 
Ship. & mint. chgs, 
Min., mill. & devel. 


Operat. earnings 
Add: Misc. earnings .. 
Less: Admin. & gen. 


917,321 
719,778 
4,042 


> tion ... 
velopment w/o .. 
Reserve for taxes .. 
Less: Dividends 
rg for year 


. surplus .. 
oom Empl. bonus, etc. 


31,3 758,380 
Earnings per ‘Share and Diviacad Record: 
Earned 272 — 


McKenzie Red Lake 


With 2,728 ft. of ore opened up in 
1940, compared with 1,045 ft. in 1939 
McKenzie Red 


Net production 
Less: Explor. & devel. 


Int. & dividends ... 
Profits on invests. . 


Less: Develop. w/o .. 
Surplus forward 
*Deficit. 


Earnings per Share and Div, ena Rheoete 
ed 047 = 


0.06 
. of Shs. Outstand. .2,704,131 2, 104, rH 
Werking Capital 
Current assets* ’ 
Gurrent liabilities .... 54,539 _ sae 
Working capital* .. 449,488 "387.825 
‘at book value which 


securities 
was jess than market value. 


God’s Lake Shaft Now 
Down to 1,650 Fr. | 


Sinking of the No. 2 shaft of God's 
Lake Gold Mines has reached a 
depth of 1,650 ft.'where the lith 
level station is now being cut. Sink- 
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‘Fifth Honorabile Mentio 
Contest Winner’s Choice 


week The ge Post 
the fifth o honor- 
oe mention portfolios in its 
entest on “Investing in Canada’s 
pines.” The entry is that of 
geroid G. Sprott, statistician of 
fh. ‘O'Hearn and Co. Toronto, 
gockbrokers 
As was the case with prize-win- 
sing entries and portfolios pub- 
here the last four weeks, 
: exptessed are those of 
ge writer and do not necessarily 
esent those of either The 
financial Post or the contest 


jpeages. 
By HAROLD G. SPROTT 
What should the businessman 
for in selecting mining stocks 
jp round out his investment port- 
9? The old accepted investment 
niles still hold, but they must be 
gireamiined to suit the times we live 


ip. s . : 

Among the prime considerations 
ye, relative safety of principal; 
reasonable yield; ‘and reasonable 
appreciation possibilities. 

Investors sometimes overlook 
giher important considerations until 
commitments are made and it is too 
ate to do anything about it. These 
include: marketability, timing and 
management. 

Several other considerations arise, 
peculiar to mining companies, which 
should be clearly . appreciated. 
among these are: Anticipated mine 
life and related problems of amor- 
tization; net yield after depletion al- 
jowance, etc.; growth possibilities 
gnd taxation. 

The three prime considerations 
qumerated above must be viewed in 
the light of conditions likely to exist 
over the next few years. Much talk 
is heard of inflation possibilities and 
undoubtedly increased costs have 
slready appeared. 

Purchasing Power Key 

Safety of principal in a period of 
rising living costs suggests mainten- 
ance of the original investment not 
merely in terms of dollars, but rather 
in terms of purchasing power. 

Yields considered adequate in 
*normal” times are unsatisfactory if 
conditions feared materialize. In- 
vestors must insist on relatively 
high returns. 

Capital appreciation is in the long 
tun a reflection of a prospective or 
realized increase in earnings. One 
must therefore look for expahsion 
possibilities. : 

Profits on base metals are limited 
during the war by fix rice con- 
tracts with the British fernment. 
These agreements, covering output 
above domestic requirements, are 
subject to adjustment if operating 
costs rise appreciably, but contract 
poces are insufficient to encourage 
beavy capital expenditures for ex- 
pansion of output. This eliminates 
base metals as satisfactory invest- 
ments, even though long-term pros- 
pects may be promising. Exceptions 
may be found in cases where com- 
panies have offsetting outside inter- 
ests 

Raises a Doubt 

Wartime market performance of 
senior golds has been satisfactory so 
far, but continuation of this favor- 
able condition is open to question. 
Rising costs (including taxation) 
bave thus far been roughly offset 
by the 10% premium on gold. But 
there will be increasing pressure 
toward rising costs, despite govern- 
ment efforts to keep prices at a rea- 
sonable level. This creates a strong 
possibility that earnings will bé 
“squeezed.” 

There is a limit to the seniors’ 
ability to raise output without per- 
manently impairing their ore re- 
sources. As this prospect of reduced 
profit margins becomes more evi- 
dent, price of the shares will tend to 
decline. This factor eliminates senior 
Golds as satisfactory wartime invest- 


ments with the exception of those 


usually found either in association 
with other products of base metal 
companies, or in raw prospects with- 


fortunes if the choice is right. How- 
ever, the odds are too great to justify 
commitments, excepting with “sur- 
plus funds you can afford to lose.” 

Junior golds, with limited under- 
ground work behind them, are too 
youthful for genuine investment, al- 
though intriguing as speculations. 
Mines must show fairly definite in- 
dications of commercial ore to rea- 
sonable depth before they fall into 
the “investment” category. 

There is no intention to suggest 
here that people should not buy 
juniors and prospects. The point is 
that “investment” funds do not be- 
long in this field. 

Virtual elimination of ‘the above 
groups leaves dividend-paying inter- 
mediate gold producers, those with 
growth possibilities, as the main in- 
vestment media fof the business- 
man. , 

The selected list of intermediate 
golds-is: San Antonio, Kerr-Addison 
and Sigma. 

These are supplemented by two 
older mines whose outside interests 
go far to offset their own rather lim- 
ited earnings expansion possibilities. 
These are: MeIntyreand Noranda.- 

Have Active Market 

These stocks are selected in the 
belief they fulfil all investment re- 
quirements. They enjoy an active 
market. They are representative of 
the best Canadian mining compan- 
ies; they are well managed; have 
sufficient working capital. 

Lest it be argued that greater di- 
versification is desirable, the con- 
tention here is that individuals can- 
not exercise adequate supervision 
over more than 15 or-20 stocks. The 
businessman already holds a diversi- 
fied portfolio. 

These are representative stocks 
and should give an “all-round” per- 
formance equal to or better than any 
other ‘small list or any widely di- 
versified list. 

The mining properties of these 
companies should: enjoy relatively 
long life. There is evéry indication 
they have not yet approached their 
peak, and, for the present, none of 
the income from dividends need be 
considered a return of capital. Proof 
of this.is found in McIntyre. March 
31, 1930, McIntyre reported reserves 
of about 2,345,000 tons, or about 2.7 
years’ supply at the 1940 production 
rate. Ten years later, March 31, 1940, 
after milling approximately 7,950,000 
tons in the intervening period, Mc- 
Intyre reported reserves of around 
4,250,000 tons, or 4.8 years’ supply. In 
the 1940 fiscal year, only 7.4% of 
total ore hoisted came from-below 
the 3,500-ft. level, although levels 
have been opened up down to 5,375 
feet. Rock structure in the Porcu- 
pine camp is very solid, suggesting 
mineable depths of at least 6,100 
feet (lowest level of Teck-Hughes in 
the Kirkland Lake field). 

Conservative 

Official figures of estimated re- 
serves may be similarly misleading 
as in the case of McIntyre. Officials 
of our better mines are conservative, 
perhaps too conservative, in this re- 
gard. In other. words, these mines 
may have built up hidden reserves. 
Accordingly, investors may get a 


truer picture of “minimum” possi- 


Price 


+Estimated minimum for 1941, 


Classification: 


Copper-gold stock .............:...... $ 3,850 


Total ..... 


bilities if they accept unofficial esti- 
mates from reliable independent 
sources really familiar with the gen- 
eral mine picture. 


Uncertainty as to taxation under 
1940 Dominion corporation and ex- 
cess profits tax regulations has been 
responsible for much of the recent 
apathy towardstocks. Further uncer- 
tainties will arise in connection with 
the 1941-2 budget. However, the im- 
portance of intreasing gold output is 
recognized by the Dominion Gov- 
ernment and no action is likely 
which would discourage production. 
Taxes on gold mines will probably 
be left relatively unchanged, or 
some easing of taxes may be consid- 
ered. Roughly speaking, gold mines 
may deduct one third of operating 
profits as a depletion allowance and 
are taxed only on two thirds. Kerr- 
Addison is exempt from corporation 
taxes until Oct, 1941. Whatever 
changes are made, golds should re- 
ceive comparatively favorable treat- 
ment, 


Briefly, the picture on the five 
mines is as follows: 


San Antonio 


San Antonio operated last year at 
about 330 tons daily, with average 
recovery around $11.50 per ton, or 
about $1 greater than the 1939 
average. Ore comes from levels 
down to 1,500 feet. A new shaft has 
now been completed to 2,500 feet 
and #& new levels will be opened 
up. Work to date on the bottom 
level (2,400 feet) indicates widths 
and values “comparing favorably 
with the general mine average. 


A new ore body has been found, 


curring 

it is reasonable to assume that com- 
panion occurrences will be found 
below 2,400 feet, which is a com- 
paratively shallow depth when com- 
pared with many other Canadian 
mines. 


Enlarged 550- to 600-ton mill will 
probably be ready late this sum- 
mer. With larger output and conse- 
quent reduced costs, earnings should 
improve substantially, making pos- 
sible a dividend increase from the 
present annual rate of 20 cents a 
share. Official ore reserves have in- 
creased steadily in recent years, 
amounting to approximately 491,000 
tons at the end of 1939. Addition of 
new ore above 1,500 ft. in 1940, plus 
indications on new lower levels, sug- 
gest at least eight years’ supply for 
a 600-ton mill down to 2,400 feet. 
Many subsidiary veins have not yet 
been touched and there is still much 
virgin ground to be explored. 


Kerr: Addison 
~ Kerr-Addison is a “big” mine in 
the making. Operating at 1,200 tons 
daily, it is likely to show net profits 
of around 30 or 32 cents.a share for 
1940. Step-up in mill capacity to 
1,800 tons in February will likely 


Mining Enquiries | 


Lake Shore 


Will Lake Shore Mines have to 
don a large part of its ore re- 
terves due to rock bursts encount- 
ted in operations? How serious 
tes the situation seem to be? 


—— 


There has been no suggestion as 
* we know that Lake Shore 
*s will have to abandon a large 

ertion of its ore reserves on account 
eet bursts. Of course, as still 
ler depths are reached and if 
wares ae more acute, 

certain blocks of ore ma 
ave to be abandoned. However, ail 
face difficult mining problems 
Operating at very great depth. 
€ at Lake Shore involves not 
bandon & of ore reserves but in- 
fuction 
—_ minimize importance of rock 
ey here is taken out in such a 
te, t when rock bursts do eccur, 
nen cussions are not so serious. 
rot higher costs are caused 
nat may be called safer mining 

» however. 


step taken to minimize the im- 

of rock bursts has are- 

im in the milling rate. The re- 

tee milling rate now in effect 

vil cot available ore reserves 
Just that much longer. 


What has ha 
Mines sas happened to Uchi Gold 


t the stock is selling at 
8 low price? ’ 


of new mining methods | 


margin of operating profit sufficient 
to allow retirement of a $1 million 
bond issue by the end of the current 
year. Expansion of mill capacity and 
acquisition of subsidiary operations, 
which are proving valuable ore 
sources, have involved considerable 
outlay and approximately $350,000 is 
at present owing to J. E. Hammell. 

Fifty per cent of operating profit 
is earmarked as a sinking fund on 
the bond issue. Considerable sums 
have apparently been paid in under 
this sinking fund but details are not 
available. 

Of course, a sharp increase in pro- 
duction could make all the differ- 
ence. It is not planned to issue the 
company’s annual report for some 
time yet until a complete resurvey of 
the company’s operations is possible. 
What this survey will show will un- 
doubtedly have an important bear- 
ing on future policy. 


Anglo-Canadian 
What is the position of Anglo- 
Canadian Oil Co. at the present 
time? Does the company seem to 


There - two bright 


duction can be obtained. 


ceives considerable 

Turner Valley wells and further 
wells are being drilled to maintain 
this income. Capital expenditures 
have not been large recently, how- 
ever, and an initial dividend of 
cents a share has declared, 
payable May 1. - 


Oil 


ho 
fields 


of Hom 


Home Oil Co. holds a total of 11,200 | 000. 
' acres in the Turner Valley field and 


63,493 acres on the Brazeau structure 
to the north in Alberta. 


s 
6,070 
5,950 

5,008 
4,038 
3,850 


24,916 


t .20. 
+ 30 
+ 45 
3.33 
4.00 


Investment 
$21,066 


$24,916 . 


~ 


Price 
Now 
$. 
2.34 
3.80 
7.25 
49.50 
55.25 


Anticipated 
Dividends ~ 
$1,576 
§ 280 


$1,856" 


7.45% 


bring earnings up tp 45 or 50 cents | likely. Outstanding shares number 


a share for 1941. Dividend payments |/4,730,301. 


of five cents every two months are 


Sigma is controlled by Dome 


anticipated. Developments since} Mines which owns approximately 


| last spring have added to ore re- 


serves at a rate bordering on the 
sensational and it is believed six 
years’ ore supply for an 1,800-ton 
mill has been fairly clearly defined 
down to 1,450 feet. 

Much of this ore is on five new 
levels below 850 feet and there still’ 
remain many sections of the large 
property, even above this level, 
which are regarded as promising 
ground from drilling indications. A 
long-range programme providing 
for opening another 10 levels will 
probably get under way in the sec- 
ond quarter of 1941. Roughly speak- 
ing, net profits.of at least $2 per ton 
may be expected from approxi- 
mately 10 million tons presently in- 
dicated, of which over 5 million tons 
are in sight or blocked out. This 
suggests substantial “break-up” 
value for the shares, without allow- 
ing for the many unexplored sec- 
tions of the property. Further in- 
creases in mill capacity are not un- 


60% of the 1: million shares out- 
standing. Although 16 levels have 
been developed, very little ore has 
been taken below the fourth, so that 
a long and profitable future is as- 
sured on ore already outlined. Sub- 
stantial sums having been spent on 
advance development, future costs 
should be reduced. At the end of 
1939, official ore reserves, down to 
the eighth level only, were 
estimated at 704,400 tons in place, 
grading $8.19 (gold at $38.50) and 
an additional 172,500 tons of ungrad- 
ed broken ore. 

Recovery has been close to aver- 
age grade of reserves, and a milling 
rate of about 750 tons daily gives an 
annual profit of approximately 80 
cents a share. Capacity is now being 
stepped up to 1,000 tons daily, which 
should increase earnings by 20% 
or 25%. Ore occurs in nine parallel 
veins with important cross-shoots 
spreading out from all the ore zones. 

McIntyre Porcupine has long been 


these companies, a privilege other- 
wise denied him under Foreign Ex- 
change Control Board regulations. 
As indicated above, McIntyre’s ore 
reserves, as published, have stead- 
ily increased. “Break-up” values of 
the shares is regarded as being well 
in excess of the top market price of 
$59% reached at one point in 1939. 
There are 798,000 shares outstand- 


ing 
‘Noranda Mines 

Noranda Mines should establish a 
new record for total income in 1940 
and net profits will likely be only 
slightly lower than the record $4.98 

share earned in 1939, in spite of 

ubled taxes. In the first nine 
months of 1940 miscellaneous earn- 
ings increased to $1.8 million,. an 
improvement of $500,000 over the 
corresponding period of 1939. This 
.was an important offset to the tax 
increase of $810,000. Earnings from 
outside sources will likely increase 
over the next year or two, with the 
probability of large dividends from 
Waite-Amulet, Kerr-Addison, and 
commencement of .a return of the 
company’s investment in Empresa 
Minera Mine (Nicaragua). Another 
Noranda interest, Aunor Gold Mines, 
has stepped up its operating rate 
and may expand farther, paving the 


New Mines Aid|Oil Royalty Marketing 
Detailed By Commission 


To Noranda 


Regular Dividends An- 
- tieipated From 5 Subsid- 
iaries, President States 


Revenue from subsidiary enter- 
prises has become a very important 
factor in the position of Noranda 
Mines with the company ‘now look- 
ing forward to “regular “dividends 
from five subsidiaries, J. Y. Mur- 
doch, president, informed share- 
holders at the annual meeting last 


week, 

Dividend income from subsidi- 
aries—which reached 78 cents a 
share in 1940—is expected ‘to show 
a still further increase in 1941. 
Aunor has joined the ranks of the 
dividend payers this year, bringing 
dividend-paging mines to five. 
Pamour commenced dividends in 
1938, Halinor in 1939 and Waite 
Amulet and La India in 1940. 


Empresa Nears Production 


It is expected the 200-ton mill of 
Empresa Minera de Nicaragua—a 
subsidiary of Noranda’s Compania 
Minera La India—will be in pro- 
duction June 1. La India is financ- 
ing this new enterprise out of earn- 
ings and in due course is expected 
to receive substantial dividends on 
its investment. A total of $20 a 
share was paid by La India in divi- 
dends in 1940 (in U. S. funds) with 
ee share amounting to $140,- 


Commenting on operations at the 
Noranda Horne mine, Mr. Murdoch 
stated that shipments of flotation 
pyrite concentrate were continued 
throughout 1941 with negotiations 
now under way for sale of addi- 
tional quantities of this material. 
Pyrite being sold is by-product ma- 
terial which was formerly wasted. 
It is expected use of pyritic ore will 
become increasingly important and 
will benefit the national balance of 
trade, since shipments will be made 
to the United States. Some “will be 
eee to replace importation of 
F . 
Aim Te Aid Country 

Desire to aid Canada’s foreign ex- 
change position and the wish to 
build up Canadian industry and 
employment prompted eee of 
Canada China Clay Ltd., Mr. - 
doch revealed. Every new mining 
Bae’s is ee on the same 


he. ‘ 

Earnings for the first quarter of 
this year were approximately $1.12 
a share compared with $1.11 the 
corresponding period of 1940. An 
interim dividend of $1. a share de- 
claved payable June 16 to share- 


Before an investor is allowed to 
purchase an oil roydlty in Ontario 


he must now be supplied with a 
printed information sheet setting 
forth the position of the oil royalty 
up to at least three months previ- 
ous, the Ontario Securities Commis- 
sion announces. This now applies 
to royalties on drilling wells be- 
sides the- producing wells which 
were covered previously. 
Registration fee for permission to 
market an oil royalty in Ontario. was 


formerly $10 for three months. This | y, 


has been changed to $25 fee with- 
out any limitation for time. 


Altogether permission has been 
granted in Ontario for sale of oil 
royalties based on 23 producing 
wells. These are as follows: 


D. & D. Royalties 
Davies Petroleum No. 1 csesess> 
Davies Petroleum No. 4 ..ccsees:> 


United Brown No. 5 .scccceeses: 
Vulcan. Brown No. 1 ..cccsccess: 
Vulcan-Brown No. 1 yessossesss 
Winalata No. 1 eeeeeeeees 
York NQ. LVidccoserciiccce eeteeeee G 
York No. 2 


Regulations governing 

royalties on drilling wells have 
been changed. These wells have at 
times been sold at prices in excess 
of the maximum price fixed by the 
registrar of the province in which 
the well is located. Henceforth, 
royalties based on drilling wells 
must not be traded in Ontario prior 
to completion of a well at prices 
which exceed maximum prices set 
by the commission. Some royalty 
dealers are understood to favor a 
slightly higher price for a drilling 
royalty as a well nears com: 

and production draws closer but the 
Ontario Securities Commission ap- 
parently feels ‘that speculation in 
royalties on uncompleted is 
undesirable, 


Royalties on drilling wells which 
may be sold in Ontario and maxi- 


to slightly over 16,000 in 1940. About 
78% of these are in Canada, while 
18% reside in the United States, 


a total distribution of some $67,336,- | pany 


Noranda’s shareholders increased 


in the United States and 
other countries. 


Commodity Prices Begin 
Inflationary Pattern 


From Our Own Correspondent 


OTTAWA.—With many inflation- 


with the British Ministry 


mum prices at which they may. be 
sold are as follows: 


Max. 
Royalty price to 


Well: type 
Atlas-Brit. Dom. No. 2...Net pref. $4,000 
Net pref. 4,375 
“A” pref. 


Independent Royalties. ...Net pref. 
Miracle alties No. a. Meteret. 


82322232353 


§ eesseececse 


Sigma Mines 
an increase in production for 
March: 


Tons Recov. Total 
milled daily perton recov. 


$ & 
» > 31,804 1,036 7.76 246,689 
28,607 1,022 7.80 223,178 


Tons 


(Quebec) showed 
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way for larger earnings and the pay- 
ment of. dividends. Hallnor and 
Compania Minera La India (Nicara- 
gua), both dividend payers, may be 
able to increase their earnings and 
disbursements. ‘ 
Noranda is reported considering 
production plans for two_new gold 
propositions in Canada. At the 
Horne Mine development of upper 
horizons continues to replace prac- 
tically all tonnage mined and prov- 
ed ore reserves remain at around 
15 years’ supply, exclusive of sub- 
stantial semi-proved or partially de- 
veloped tonnages. It is believed 
developments at depth have been as 
favorable as at any other point in 
the mine and long life seems as- 
sured. ‘Without considering its nu- 
merous raw prospects, it appears 
that Noranda’s present outside in- 


Members The Toronto Stock Exchange 


Phone ADelaide 2431 


terests provide possibilities of 
maintenance of earnings well 
current dividend requirements of $4 
a share. This factor, on top of the 
undoubted merit of the Horne Mine 
and Noranda’s strong working capi- 
tal position, makes the stock attrac- 
tive as an investment, Outstanding 
capital is 2,239,772 shares. 
Timing is Vital 

“Timing” of a mining investment 
operates in two ways. (1) Purchase 
is desirable at a time when earnings 
and possibly dividends show signs 
of increasing within a reasonable 
period. (2) The. general .market 
must be studied to see whether im- 
mediate purchase is desirable, or 
whether there is point to delaying 
part or all of contemplated commit- 
ments because of a currently down- 
ward general trend. 
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How to Keep Informed 
on Investment Facts 


A Unique Service To All. 
Who Put Money In- Mines 


HE FINANCIAL POST CORPORATION SERVICE 
analyses of Canadian mining companies will give you the 
essential facts you must have to select and keep in touch with 
your investments in Canada’s mines. The value of these analyses 
is attested by the many investors who use them as a source of 
reliable information. 


Each analysis gives details of a company’s history, properties, 


equipment, development, ore reserves, p 


roduction, Management, 


capitalization, dividends, costs per ton, stock price range, and 
balance sheet and earnings statements for seven years where 
available. Jn addition, a news service supplies the latest infor- 
mation on development, production, etc., so that you are kept 
right up to date on the position of a company. 


You may secure the Service on companies in which you are 
interested at the following rates: 


| 


$5 a year for any 4 companies 


$12 a year for any 10 companies 

with additional companies at $1.20 each. 

These rates entitle you to receive the main analyses and all news 
cards published for a full year on the companies you select. 


, Send for sample analysis. 


THE FINANCIAL POST 
CORPORATION SERVICE 


The Financial Post Corporation Service, 
481 University Ave., Toronto. 
Please send me sample analysis On ....sveeesdsederedieees and 
further particulars on the Complete Mines Service [1] ; Special Service 

for Investors], ae Ag : 


’ 
ee ee ee Ce OS Se ED ee SS cD Se De aD ee ee ea ee 


8 Ete ESSER SE ORS 1941 


4 


CROCCO CORO MEER EOS HORE CER H ERE ee 


‘ HRM H TORE HHO HEHEHE E RES ER HORE OH COS BORE Ee 


SPSS EMO He et eee eae Onset ereseesretenee 
t ‘ 


8 





OAR MEED A AD A Petes Ape GG RAL ME 


Pa A 


y a 4 or 
Pe pa a 
pa ee ee 
cee eee tee Peed 


ETS Sree s 
7 = 


eek ele ee teed ah oat one oe - 
oe ae aE NET ET! dP 
q ’ ND v cae 
ee i o once . r ; mkiabien 2 
2 oy a Mi roa DRS PP 
at OR ae 


aa ei ' : % oh pw 


commodity prices indicates the ex- 
pansion and contraction of earnings 
and buying power. But it is also ap- 
parent from a comparison of their 
market action with the action of 
the Composite Bank Line that they, 
too, are governed by the expansion 
and contraction of underlying eco- 
nomic factors. 

In the article last week I pointed 
out that all stocks do not rise or fall 
at the same time. The same is true 
of commodity prices. It is necessary, 
therefore, to maintain individual 
charts for commodities. The three 
charts reproduced herewith repre- 
sent the Friday night closing price 
from the New York Commodity Ex- 


sale is indicated when the price line 
penetrates to the lower side of the 
trend line and a purchase when the 
price line breaks through the trend 
line to the top side. 

While it is realized that on an in- 
dication to sell, manufacturers could 
not liquidate their entire inventory, 
part of which would be in the pro- 
cess of manufacture, at least pur- 
chases could be reduced to the mini- 
mum requirements and the short 
salé of futures utilized to cushion 
inventory losses. When the converse 
occurs and a buying signal given, 
substantial purchases could be made 
and futures bought as further pro- 
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tract calls for 40,000 pounds, his nor- 
mal inventory in terms of futures 
would be measured by 240 contracts. 

at the chart on hides his 
inventory had a value of $2,650,000 


If he had sold 240 contracts, the 
equivalent of his inventory, when 
the price of hides dropped % cent 
below its trend line, at 15.87 cents in 
Sept., 1937, and repurchased them at 
9.70c. in June, 1938, his inventory 
loss would have been reduced some 


$580,000 to $320,000. The drop in| 


3; 


Feb, 1939, would just about have|~ 


worked out even, but in the drop of 
March, 1940, a saving of 2%4c. per 
pound would have helped to offset 
part of'the*?-2/3c. drop from the 
high in Oct., 1939, to the low in Aug., 
1940, 


At the present time the trend line 


is at 12.40 and is advancing rapidly. |. 


Each week that goes by should see 
the trend line getting closer to the 
actual price level so that the next 
indication to sell should again be at 
higher levels. 

An investor trading hide futures 
over the period recorded by the 
chart, and allowing 4c. penetration 
of the trend line before acting, 
would have made seven sales and 
seven purchases with a gain of 11.06 
cents per pound or approximately 
$3,900 per contract. He would be 
holding futures bought at 11.30 and 
the advancing trend line would be 
increasing his margin of eventual 
profit. 

Big Saving in Cocoa 

Trading in cocoa on thé above 
basis of % cent penetration before 
acting would have necessitated 
three purchases and two sales with 
a gain of $2,228 per contract. He 
would be long cocoa at 5c. pér 
pound and the rising trend line 
should soon protect this last buying 
level. / 

There have been three purchases 
and three sales in Winnipeg wheat 
from 1938 to date, allowing 244c. 
penetration of the ‘trend line, 
with a gain of $665 per 1,000 bushel 
contract and the holder would now 
be long wheat at 75c. per bushél. The 
trend line is gradually moving 
higher so that a loss of 2%c. per 
bushel is all that he could experi- 
ence, including brokerage, should 
wheat drop below its trend line. 

What is true of the commodities 
illustrated is equally true of others 
we chart and it is of interest to note 
that by following the procedure Gut- 


Illustrated here are three applications of the Bulmer investment method | 
to commodities. In each case Mr. Bulmer uses the Friday closing price for 
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the future which is nearest to maturity. He applies his ‘moving average 


method to determine the price trend. Shaded aréas in the charts are pefiods 


when protection against declining price trends was indicated by his methods. 


ACCELERATION... 
WITHOUT HESITATION ! 


lined, while at times small. losses 
must be taken, over a period of time 
the results. on all of them have 
shown a substantial profit. 

Under present world conditions 
with the increasing demands in the 
form of taxes, donations, rising 
costs, etc., the preservation and in- 
crease of capital is even more im- 
portant now: than in normal times. 

If the investing of money, whether 
in business or securities is predicated 
on the headlines, current rumors 
and wishful thinking, the results 
will be sorry indeed. On the other 
hand, by adhering to fundamentals, 
results can be exceedingly gratify- 
ing even during the present trouble- 
some times. 


Investors Dislike Seaway 
But Not Unduly Alarmed 


Early selling of shares of Mont- 
real Light, Heat & Power and 
Beauharnois Light, Heat & Power 
following announcement of the 
agreement on the St. Lawrence 
Seaway Plan was due to dislike of 
the proposals rather than alarm, 
according to a recent bulletin by 
Greenshields & Co., Montreal. 

Announcement that a province 
which has kept fairly clear of pub- 
lic ownership schemes was going to 
embark on electric power business 
in a large way seems bound to 
bring some nervous selling. In the 
circumstances, however, the de- 
cline could be considered relatively 
small, Greenshields & Co. states. 

“We can give no answer to ques- 
tions we are being asked as to 
whether higher or lower prices are 
in prospect for Beauharnois,” the 


made no return’to the owner. For 
the future, however, the ownership 
of the equity’ had great possibilities 
and the time. seemed to be coming 
into view. when.a direct return to 
the owners ‘would be derived from 
Beauharnois’ wholesale operations 
in the power field.” 
Effect on Wholesalers : 

Effect on’ Shawinigan Water & 
Power is far from clear. At present 
Shawinigan is the principal whole- 
saler of power in.Quebec and it 
now faces the prospect of having 
the Government as a competitor. 

“The effects of. such competition, 
however, are to’ be: slow ‘in 
developing. It has taken Shawini- 
gan 40 years to build up its vast 
transmission, system. It can be 
doubted ’.whether the Government 
will be anxious to duplicate the 


pamphlet states. “As and when the/| Sha 


company may be taken over by the 
province, it may be reasoned that 
the obligations of the company will 
be assumed by the province and 
that the price to be paid for the 
equity will be reached either by 
mutual agreement or by expropria- 
tion proceedings. There is no basis 
on which even a guess can now be 
made as to whether the price will 
represent more or less for the com- 
mon shareholders than the current 
quotations. On the general theory 


winigan transmission — 

ee eee ae 
| years,” 

aheomes: of unfavorable reaction 


in the price-of. bonds of Gatineau | °F 


Power and Maclaren-Quebec Power 
is commented upon.; These com- 
panies are large sellers of power 
to the Hydro-Electric Power Com- 
mission of Ontario and a vast sur- 
plus of electrical energy’ seems in 
prospect. for that Province when 


the new séeaway development is 
completed, Greenshields & , 


Co. 


that Quebec’s record is one of fair} feels. 


dealing with investors, our recom- 
mendation to Beauharnois share- 
holders is to stand pat and await 
developments.” 

No Threat to Dividend 

While the deal cannot be con- 
sidered bullish on Montreal Power 
shares, yet it does not imply any 
threat to the dividends, states this 
review. Apparently the province is 
going’ to go into ownership of 
hydro-electric power as a whole- 
saler, not a retailer. This would 
leave Montreal Light, Heat & Power 
able to continue to earn on the re- 
tail distribution of the power about 
the same of profit as it is 
currently ing. 

An unfortunate prospect is that 
the Government's proposal ap- 
parently will take away from Mont- 
real Power an asset which has been 
carefully nurtured through 
ficult period when perhaps it was 
only Montreal Power's great fin- 
ancial strength that saved the en- 

from collapse. 


“Having in mind that the On- 
tario Government did not. hesitate 
a few years ago to break what 
seemed iron-clad contracts ‘with the 


Quebec power companies, investors |' 


might well be uneasy as to the pos- 
sible effect five’ years or so hence 


Hinde & Dauch Volume 
Reduced in Quarter 


terprise ipse. 
To date, states Greenshields and} put 


Co., Montreal Power has derived 


no direct benefit from its sponsor-| the 


ship of Beauharnois except per- 
haps to the extent that control was 
assured to the parent company of 
a@ generous 


supply of energy and 
ory, Dates, “The equity diselé 
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